Financial Statement of Sarantis Polska S_A.
for the period
from 01.01.2009 to 31.12.2009



Sarantis Polska 5.4 Financial Statement for the year 2005

INTRODUCTION TO THE FINANCIAL STATEMENT
THE GENERAL INFORMATION

4. Mame , address, the basic object of the activity of the Company

The subject of the Company s activity is mainly the sales activity in the scope of household

articles made of artificial materials and skin care cosmeatics.

The Company was registerad an 24, 01.1991 by the District Court in Varsaw under the number 25872
The Company was entered in the Nationa! Court Register of Entrepreneurships on 12.11.2001 under the
nurmber 0000050586,

On 24.04.2003 the Company was transformed to Joint Stock Company — entered in the National Court
Register of Entreprensurships underthe number 90001 58603,
On 24 10.2004 the Company changed it's nams to Sarantis Polska 5.4,

Company address

ul, Putawska 42 ¢
05-500 Piassczng

Main Warehouse address

Moszna Parcela
05-840 Brainow

2. Management Board of the Company
On 31.0ecember 2009 ihe Management Board is composed of |
Kyriakos Sarantis — President of the Board

Konstantinos Rozakeas — Vice President of the Board
Mikos Evangelou - Vice President of the Board

President of the Board together with Vice-president of the Board or Vice-president of the Boaro tagether
with ancther Member of the Board are authorized 1o represent a company
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3. Supervisory Board

'he composition of the Supervisory Board as at 31 December 2009 was as following:
Gingorios Sarantis

Konstantings Stamatios

Pantazis Sarantis

Wasileios Maintanis

4. Statutory auditor

B Mumsrnica 30, 2 0.0,
ul. Postepu 12 \Warszawa

5. Mame of the parent company
R Sarantis Cyproes Lid, | Cvprus

& Name of the ultimate parent company
GR Saranlis 54, Greece

7. Principles of presentation

Information on principles adopted for preparation of financial statement for 2008

From 1 January 2007, Serantis Polska S A acting under Resolution Mo, 1 of the Extracrdinary General Shareho/dsrs’
Meeting of Sarantis Palska 5.4, of 11, Novembsr 2007 (adopted in compliance with Art. 45 12 of the Accounting Act,
nas prepared it statutory unconssalidated financial slatements in accordance with IF F5s approved by the Europsan
Commission.

The financial statemernts have besn prepared in accordance with accounting srinciples contained in the International
Firancial Reporling Standards adopied by the Furopean Union. The financial statements cover Ihe pericd from 1
January 1o 31 December 2009 and the comparative period from 1 January to 31 December 2008,

Thi financial statemerts are compliant with 2l IFRS requirements sdoplec by the EL and present 2 true and fair visw
af tha Company's financial position as at 31 December 2008 and 21 December 2008 results of ils operations and
cash flows for the vear erdad 31 December 2009 and 31 December 2008,

8. Statement of the Management Board

1} the Management Board of Sarantis Poska 5.4 hersby honestly and sincerely declares that to the besl of their
knowledge the foregoing fnancial statements and comparative data were prepared in compliance with Interraticnal
Finarcial Reporting Standards adopiad by the Eurcpean Unian (IFRSs). The slalements reflect true 2nd fair visw on

financial position and its financial result of Sarantis Polska 3 A, and that the Maragemen! Aoard Commentary on the
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Company's Operalions presents true cverview of Comaany’s develcpment, achisvemant and business sifuation of
Company, including basic rig«s and exposures.

2)The Maragement Beoard of Sarantis Polska S48, declares that the entity, avtharized to audit ang conducting the
audit of financial statements, was selected in compliance with the law and that the entity and auditors conducting the
audit mat the conditions toissue an independent apiricn in compliance with relevant regulations cf the demestic law

Fiaseczrno, 16 February 2000 .

Ihe Management Board:

Presidapt of the Board Wiee Prasident oF the Board VWice President of the Board
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9. Significant accounting principles

Basic for financial statement

Firancial siatement of Sarantis Polska 5. AL is prepared in accordance with Internationzl Accounting Stendards
adoplad by Eurcpean Union. The statement was preparad with assuming that company will be continue itz
activity in the nearest fulure, Cr the day inwhich this statement was accepted there is no circumstances indicate
danger for continuz of business activity of Company.

Functional currency and presentation currency of financial statements

The finance statement is presentad in polish zlotys after the round to ol sums. The polish ziaty 5 a functional
currency of the Company

Judgments and evaluations

Judgments, evaluatiors and assumptions, whicn have significant influence on accounling principles, oresenting
valug of assets, lizbilities, cosls and ircomes zre reguired from the Managerent Board Ewvaluations and
assumptfions based on ke historical experiences, their results allowing estimale balance sheet value of assets
and liabilites, Actual value can be different than estimated value. Evaluations and assumptions are cLmently
verifying. Changs in accounling estimations is included in the parod n which the accounting estimations were

amendad or in the current and future periods

Fixed assets

Fixed asssts, excluding land and investmen: properly, are slated al cosl which consists of the

acquisition cosl and direct costs related to Bringing the fixed asset inlo use. Fixed asselsl are deprecialed and
subject to impairment allowances. The cost of current maintenance of property, plant and equipment is reconod
in the financial result during the perind when they are incurred. The cost of significant repairs and regular
maintenance programs is recognized as property, plant and equipment and depreciated ir accordance with ther
economiz usefl lives. Depresiation of property, plant and eguipment slans sirs it is available for use lhat means
is i in the location and condilion necessary for it to be capable of opsrating. The begirning of the deprecialion
starts nat leter than cne month after acouisition date and follows 0 tha marner infended by the managemert,
over the period reflecting their estimated economic useful life The sorrectness of applied periods znd
depreciation rates is verified periodically, and respective adjusiments are made to the subsequent pericds of
deprecation.

Lirmit feor lew value fised assets is 1 500 zloly,
The following useful lives are used for hxed assets:

Buildings and constructions 10- 40 years

Machinery and equipment 2 - 10 years
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Wehicles and other 2 - 5 years

If there have been svents or chanpes which indicate that the carying amount of fued assets may not be
recoverable, the assets are aralyzed for potential impairment. f there are indications of impairrent, and the

carrying amaount exceeds the estimatad recoverable amaunt, the value of those assets or cash-generaling units is

decreased o lhe recoverable amount by an appropriate allowance. The recoverable amount of proparly, plant
and equipment reflacts the higher of net selling price and value in use. Impairment allewances are recognized as
other operating costs in the profit and 'oss.

Profit and loss resulting from the removal tanaible fixed asset from the balance sheet, are caloulated on the
basic of difference batween net incomes from disposal, and balance sheet value and shown like income or cosln

the profit and loss account

Finance lease

A lease conlract, undsr 1AS 17, is regarded as a finance lease if it transfers substantially all risks and rewards
incidantal to ownarship of the leased asset

Assets used under lezse, tenancy. rental or similar contracts which meet the criteria defined in IAS 17, "Leases’,
are regarded as non-current assels and recogrized at the lower of fair value of the leased assel at the
commencemsant of the lzase term and the present value of the mimmum lease payments,

Depraciation methcds o leased assets being deoreciated are consistenl with normal depreciation policies
applied for similar Company owned asssts and depreciation is calculsted in accorcance with 1AS 18 and |AS 38,
[il s not certain that the lessee wil ootain ttle 1o the asset before the end of the lease term, the assel s
depreciated aver the shorter of the lease term and Ine asset's economic usaful fife,

Intangible assets

Intangible sssels are recognized F it is orobable that expecled future economic berefits that are directly
attributable 1o the assets will flow 1o the emity, Intially intangible assets are stated at acquisition or construction
cost. Aflar initial recoaniticn, intangible assets are measured at acquisition or construction cost less amartization
and impairment allowances. Infangible 2ssets with a gefinite useful life are amertized when it is available for use
lhal ie whern it is in the location and condition necessary for it to be capzhble of cperating in the manner intended
by the managament over their estimated economic useful life. The correctness of the applisc amartization penocs
and rates is pericdically reviewed, at lzast at the end of the reporling year, and potential adjustmants to

ameortization allowanoes are made in the subs2quent periods
The adopted standard sconomic useful lives for amanization of intangiole assels are:

Acauired licenses, patents, and similar infangible assels 2 - 10 years
Acouired compuier softwarg 2 - & years

Other intangible assets are tested for impairment only if there are indications thal thelr carmying amount may 16l

be recovershle, If there are indications of impszirment, and the carrying amount excesds the estimated
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racoverable amount, the value of those assetls or the related cash-generating units is decreased o the
recoverable amount, The recoverable ameount of those assets is the nigner of the assets' nat selling price and
thair value in use

Waluation of shares in subordinated entities
Shares in subcrdinatad entities are valuated at cost of acquisition price less accumulated impairmant losses.
Financial instruments

Investmeants classifed in following categaries:

a]  investrments retzined uetl the maturity term

b} receivables and icans

¢l fnancial assets available to sale

() financizl instruments sstmated by profit and loss account

Classification to above categories depends on the aim of iwvestments, At the initial moment of presenlation
investmerts are valuad at fair valug, increased by ransaclional cosis in the case non-classifisd mvestments as
valued at far value by profit and loss account. These transactional costs are allocated dirsctly to acguisilicn or
clement of investmanls ssue. Erasure of investment from the oalance shaet is followed after expry of econcmical

profits rights and risks or its transfers for third persons connected with tis rights,

{a) invesfmeania refanec wntil the maunty form

Financial assets otner than derivalivas with Tixed or deferminable paymsents and fixed maturites are clazsiied as
held-ta-maturity when the Company has the pesitive intention and sbility te hold to maturity term, excest financial
assats including to investments valued  at fair value by profit and loss account, mvestments available to sale and
Inans ard receivables Currenl assais are salized o available to sale or use in ronmal aperational cycle in the
Company. Invesiments retained untl the maturity term are evaluated in amount of amorized cost with using the

effactive inleresl rato,

(b)) recervalies and lpans

Loans and receivables are nen-derivalive financal assets with fived or determinable payrments that are not
guoled in an active marset, Except the assets with the maturity date above 12 months aller the balance sheet
date, recaivables and lnans are designate as current assets, Trade recaivables and olher receivables are
evaluated in amount of the amortized costs with us ng effective intorest role cecreased by allowances for bad
dehes which are Tarmed accordancze with analysis of bad debts, Revaluation take into consideration the payment

cay and payments degree of probahility,

fo} financial assels avalable fo sale
There are financial 2ssets, others than derivative assets, availadls o sale or othars than included in category (@)
or {b), Those assets are classiiec as current assats when are availaslz to sale during the 12 months from the

halance sheet date. Financial assets available to sale are evaluated in fair value, Profits or loss from the valuation

-]
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of financial assets available to 2ale are conained as separate element of founds o the moment of disposal o

time, when the ther vale gone down.

(d) financial invesfments esiimated by profif and loss accow!
Instrument int=nded Le turnover or classified to likes after the initial presentation 5 classified to investmenls
gvaluated in accordance with fair value by profil and loss account. The Company managed actively these
investments and decided about =ale and acquisiticn based on their fair value
Efter the initial presentation, costs of tansactions connected with the investment are oresented in the date, when
the costs ane peardad, Al profit and foss connected with these investmeants are presentad in the profit and loss

account.

Inventories

Imventories are measured at the lower of cost and net realizable valus, considering any inventory alloviances The
net realizabla value is the seling price estimatad in the ordinary course of pusiness activity less lhe estimated
costs of completion and the estimated selling costs.

Cost of usage is determined based on the weighted average costs formula.

Receivahbles

Trade recoivables and other receivables are pressnted when the determined amouants become due to Company.
Trace receivables and olher receivables evaluated in payrent date with considerstion of allowances for bac
debts. Mon-colleciible receivables are deducted into the profit and lass account at the time of declaring that its

nor-collectible.
Cash and pecunlary eguivalent
Cash contained eash in hand and at the bank, Pecuniary eguivalen: are shor-term investments which are fiuid,

convertiale en <nown amounts of cash and exposed to small risk of change the value. Cash is avaluated in the

nominal value which 15 accordance with the far valie.

Trade incomes

Probakility of derived economic bensfits and possibility te cetermire the amount of income It the Company

recognize the incomes. Trade incomes are svaluated in net vaus afler the reduction by tax on goods and
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services and discounts. The amaunt of incomes ‘s evaluated in the far value. Fadicular items of Company's cosls

are deoroased by the reinvoiced ameourts which are not an income.

Equity capital

Equity capital is divided by the types accordance with low rights and rasalulions of Company Statute.

Share capital is presentad in lhe nomiral value, inthe amount accarding 1o the Coempany Statute and entry in the
commercial register. Declared but no made contributions are included by dus contributions to the inital capital
Owen founds of the Company ane decreased by due contricutions 1o the share capital

Mon-divided profits for the previous years and the current results [orofits) are presented in the financial statement
a8 the detained profits.

Loans and credits

Loans and credits are presented n the fair vaiue of receved inflows decreased by the costs of transactians.
Loans and credits are valuated it the amaorized sequisition price in accordance wilh effective interest rate

Transactions in farcign currency

Transactions i foreign currency are carried out in accordance wilh exchange rate

1% used in fact in his day, resuled from character of operation, in caze sale or purchase of currencios and
nzoming and cugcing paymants

2y average, published for particular currency by National Bank of Paland from the previaus day from the day of
altgaing or incoming payments, if the using of the cxchange rate from the peint 1 s net pessible andg for the
other operaticns.

Exchange rate differsnces and evaluations of financial assets and ligbililies on the balance sheel date, i

accordance with Mational Bans of Poland exchange rate en this day are prasenlod as financial costs or incomes

i the profit and loss account. Assels and labilties non-cash. included in accordance with historica’ cost

expressed v forcign currency are presented with historical exchange rate from the transaction day. Assets and

liabilites non-cash included in accordance with fair value, expressed in foreign currency are calculated by

exchange rate from the valuation day.

Exchange rate differences came as a result of clearance of transactions in foreign currencies and valuation of

assets and labilties in cash at the balance shes: day are presented as financial costs or incemes in profit and

loss account in et amaunt.
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For the balance valustion the follewirg exchangs rates were adopled

Ewcranne rafe af the dap - 31922008 20712 200

USD 28503 23618

EURC 4 1052 4174
CHF 2 7ae1 28014
RLIE ] 0, 1005

Income tax

Gross orofit with deferred tax is basic for caleulating income tax, Deferred tax shown nel tax effect of dfferences
betwesn balancs sheet value and tax value of particulsr 2lement of assets or ligkiities. Assets and provisions for
deferred tax are calculaied in accordance with tax rates expecled in the future yaars, in which temporary
differences will be realized in accordance with published or established tax rates at the balance shoet day. Assels
for deferred tax from the negative temporary differencas and not used t2x losses are recognized only when the
enough tax base for deducting these differences is possible in the fuiure, Srovisicns for deferred tax are created
sor all sositve interim 1ax differences. Assats and provisions are craated regardless of the realization. Assets and
provisions for deferred tax are classifiesd and presented in the balance sheet as fixed assels or long-term

iakilitiz=z

Fixed assets available to sale

Fixed assets availanle to sale satisfiec a following critera.
The Managsment of the Board declared conperation with & view 1o sale
- Aszsets sre available to instznlaneous sale in present canditon
- Powential buyer i looked for
. Transaction of ouying is nighly probabls and the transacticn wil be settle during the 12 months
- The trade price is rational and accordance with the current fair value

. Srobahility of intreducton of changss nto disposal plan is inconsiderable

15 the erteria are mot after lhe balance sheet date, the assets are not reclassified at the end of the reporting year
prier to the designation for sale. The reclassificalion is reflected in ne reporling penod when the criteria are met
Deprecialion is dizcontinued for the asset when it 1s E:ESI'QI‘!HIE!'-"! for sale. Assels held for 2ale are measursd at the
lower of the net carrying amount and the fair value less sellng costs,

Provisions

The Company shal recognize a provision when it has a present clbiigation (le gal or constructive) a8 a result of

nast ovent and i s prosable that an cudflow of resources embodying economic berefits will be required to setlie

10
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ihe obligation, and if 2 reliable estimate may be made of the amount of the obligatizn. The provisions are
reviewed at each balance shet date and adjusted to refiect the current best estimate.

" Liabilities

Trade and other liabilit es anse measures at the amount cue

Contingent liabilities

Contingent liabiites are defined as obligations that arse from past evenls and which are dependent on
accurrense of non-occurence of some uneartain lulure events, Contingent liablites are not recognized in tha
balance sheet however the information on contingent liahilities s disclosed urless the probabilily of outflow of

rescurces relaling 1o economic benefits is remote.

Application of the accounting principles

The above principles are applicable for comparalive dala.

Impact of new standards and interpretations on the Company’s unconsolldated financial
Statements

At of the 31 December 2009 the following new Standards, changes and interpretations to Intemalional Financial

Reporling Standards were oublishad:

- 1AS 1 (change)- "Presentation of Financial Statements” — effective from 1 January 2008 and later,
A5 23 {changes) - ‘Borrowing Costs” — effective from 1 January 2003 and |ater;
IFRS & —“Operating Segments” — effective fram 1 January 2008 and [alar,
IFRS 1 (changes) — "Application of IFRS first time” — effective from 1 January and later;
IFRS 2008 ‘Caorrections to Internatonal Finansial Reporting Standards” puslished 22 May 2008 and adopted
by UE on 23 January 2008,

- 1AS 37 (changesi— "Finzncial Instrements: Presentation” = effective from 1 January 2009 and |ater

- IFRS 2 (change)- "Share — based Paymenl’ — effective from 1 January ﬁﬂﬁg,

- IFRS 7iehanges) — "Financial instruments. exposing of information” - effective from 1 January 2008 and
later; '

- Interpretation of IFRIC 11 "IFRS 2 - Issuing of shares within the framewark of the group and the tra rsactons
in purchased own shares”;

- IFRIC 13 - "Cuslomer Loyalty Programmers’ — effective fram 1 January 2009 ard later;

- Interpretation of IFRIC 14 - "1AS 79 — “The Limit on a Defined Benefit Asset Mirimum Funding
Requirements and ther Interacion” - effective from 1 January 2009 and later;
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- Interpretation of IFRIC 17 — “Distribution of non-cash assels in favour of awners’, publishad on 27 Movember

2008,
- Interpretabon of IFRIC 18 — 'Transfer assets from cliems”, published on 29 January 2003,

Mew standards and interpretations published but not came into force,

- IFRS 3 (change—"Business Combinalions” — effective from 1 July 2002,

- |AS 27i{change) - "Consolidaled and Separate Financial Statements” — effective from 1 July 2008,

- 1A% 33 (change) - “Financial Instruments. Recognition and Measurement” - effective from 3 July 2002 and
laler,

- Imteroretaticn IFRIC 17 - “Licensed Services Agresment * — effective from 1 January 2008 and aler

- Interspretation IFRIC 15 - "Building of real eslale agreement’ — effective from 1 January 2008 and later,

- Interpretation IFRIC 18 - "Hedges of a Net Investmentin @ Foreign Cperation” — sffzctive from 1 Ootober
ZC08 and later

Tre Compary evaluated effects of application of nterprelations and changes in standards and icentified that they

had net an inlusnce on the consalidated financial statement presanted proviously and value of squily capilal.

Piaseczno, 18 February 2010

The Management Beard:

Prezicent df the Board wice Prasicent of the Soard

H;.ﬂﬂm s.a?ﬂs

Konstantines RT? akods
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BALANCE SHEET FOR THE PERICD FINSISHED QN 31.12.2008

Wote 31 December2009 M December2d08
ASSETS - i o
Fixoed assets
. - L
Property, plant and equipmernt 2 0 400 3473 7205 454
g Ee
intangible assets 3 3736 359 251 503
[ 72 R 1ay
Invesiments in alfiliated entilies | 3101 578 $107 37
B 1462 98
Parpetual usufruct of lznd 4 1462 950 B2 580
. . i
Defarrad tax assels B 1501930 1312 245
Total fized assets 18 204 900 13 333 590
Current aggsets
rd X Faga)
ventory : 20 803 £35 29 490 980
#1125 318
Trade and ather receisables & B3 412 D44 GE D43 TR0
Inpomea lax receivable 1585154 . -
[= N 5
Shori-lenm firancial 2sseis 9 4103 621
r 13
Shart-tent prepayments 2 1736 309 T8aG 172
. s EnE e
Gasn and cash aoivalonts 13 G263 305 A AT 05
Cithar fimancial assels -
Assets cassified as held for sals :
Total current assets a3 895 538 107 §34 023
TOTAL ASBETS 115 201 828 121 167 613

The Managament Buarg:
r'reeﬂ'le '.l:glhc Boared Vice Presicent of the Board

-’*T.'.’_”T"- & Forantis Honstantingg B rakeas
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LIABILITIES

Equity
Maminal shars capital 14 34 400 000 G 400 000
Maminzl share aremium 14 1 (8h GOd 1055 GO3
e 4 32207 265 080
Spare capital
K, & A5
Met profil 16 124 515 14 257 PAG
Total equity 55 422 149 531082950
Long-term liabilities
Inlarest-being loans and bomow ngs .
Prowvisians B
T on T
Cefersed 123 [abliios 43831 198 737
- v -] = oeas
Other long-term labiitios K 266 846 2275 187
Tatal long-term liabilities 3 310 513 2475 924
Short-term liahilitics
= e T - 4R -
Trade and other lizbililics 19 45 553 705 45 328 441
R A ——— 17 7 566 9a4 16 905 562
||'itel.'f!!:.|.-h.-'!..-]rlr'l'=| FOETE and IJ‘L"‘” Cl".'”"gﬁ
10 87
Inpome fax pavable
o 12 5 ad1 266 AATAVETY
FToVISICI:
Total short-term liakilities 53 968 D27 &5 608 T30
Total liabihties 113 201 G623 121 167 613
The Manzanemant Board:
Mregi e1|l of The Soord Vics 1l af the Board Wice President of the Sasrd

K}fn ;|¢'_|s Saru?fs it angeing
Fpi ]
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Statement of completely incomes for the period finished on 31.12.2009

Note 31 Decamber 2008 31 December2 003
Continue acitivity
Revenues from sale 21 237 770 260 241 204 345
Other income 22 1945 Us2 2953 087
Chargs [n the value of product (¢ 458 274 (613 309
Depreciaton (2108 257) [1 944 805
Consumption of malzrials and power (5 864 4 G173 23h)
Culsider senvicns (55 9a0 B02) (61199 016]
Taxes and fees (AEE T2E) (405 314)
Remunarations {14 402 22E) (17 180 287}
Social insurance and cther berefits (2 303 944) (2 754 785}
Crher nperating cost (RG2 0385 {0 148}
Yaluz of sold goods and matera s {130 434 053) {129 369 280
(nher costs 23 (3 470 585 (3 TES TS}
Total cost on operating activity {221 04 205) {224 116 457}
Brofit from operating activities 20 632 Q0T 20 ORQ 988
Financial revenuss 341312 257 285
Financial expensas (938 515] (2 548 Z216)
Met financial revenues and expenses 4 (597 201} {1978 831}
Profit before tax 20 034 BOG 18 102 056
Income ax expense 25 (3882 281) (3 ER0 Fa
Met profit 16 144 515 14 462 266
Exchange rate differences rom corverting of foreign companies - -
Results of assats classfied as held for sale svaluation - )
accounting of securities -
Results of update of fxed asscls -
Actaarial profilts and losses -
Share in ather camplately incomes of affilates companies
Income tax regarding other completely incomes - -
MNet other incomes
Total completely incomes 16 144 515 14 462 266

¢ e e s

Met profit assigned
Shareholders of parent cempany 16 144 5§75 14 462 266
Mircrity sharehao'dars ) - -
Total completely income assigned:

Shareholders ol parent company 15 144 515 14 462 266
Minarity shareroders

The Maragarmend Soarnd.

Wice Fro the Board Wics Prasident of Lhe Board

alo

I35
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Cash flow statement for the period finished on 31.12.2009
0,09 2008 01.01.2008-
Mote 31122009 -31.12.2008
Cash flow from aperating activities
- Prafil fremm continued activity 20 034 806 18 102 058
Acjustments for 11 437 854 1T AR5 7T
M- cash
Depreciation and impairment of properly, glant and eguipmeant 218 286 1846 520
(Prafityiess an account of foreign exchange difterences {241 5683 (434 597
Profil om The sale ol property, plant and equipmend {137 118} (250 134)
Incarmes from interesl and shares in prafils (54 ATH (&7 971)
Interes! expense 536 158 594 50E
Other nat ilems
Changes of working capital
Increaseflacrease in inventeivs B GET 324 {6354 511)
Increase in trade and other receivables 30 4634 009 0151 771
Increase in bade and other payables 30 [TO4 222) 10 2946 053
Changs in the value of sccreed @ss2ls and fransitional 2ccounts 2 a7T 154 445 815
Incame tay paid psEeaeaty 42 H3E 249
Met cash flows from oparating activities 31 522 660 10 646 267
Cash flows - investment activities.
Revanues genarated Trom sale of ixed assels and inlangiole assels K 21037 FYE Qa8
Ravanues genarated from sals of shares ELRALY
Aguigilion ol langibke ixed assels and intangible assels A (& Q05 743) {952 904}
IMflons frorm repayment af granted oans by afilialad companas 4 av4 020
Laans granted 1o affilalzd companies (3 7EE 000}
Fecoived interest g 507 e
Net cash used in investing activities - (235 BI7) (4 310 358}
Cash flow - financial activities
Revenues due o credit and loans . 13 418 495
Repayment of cradit and loans 14 309 607) -
Settlement of habilities due to finance lzase 1052 358) 4700 SEh]
Interest pad (BEE 124) (eBT 541}
Dividends paid {173 305 285) (17 206 074]
Other net items — ; - S
Met cash provided by [ {used in) financial activities - (28 233 3T4) {5221 505)
Met change n cash and casn cyuivalents Z 053 a3y 1174404
Effzct of exchange rate changes I s 13- L ¥ o 30187
Balarce sheot cnangs Inothe cash value 2003415 1144 B
Cash and cash equivalents on 1 January 2004 A4 260 0a0 3115480
Cash and cash equivalents on 31 Decomber 2009 6 263 505 B 4 260 090
The Managemenl Buard:
Wica Pr of the Doard Wize President of the Board
qeio
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STATEMENT OF CHANGES |N EQUITY

Nominal share  Nominal share Spare Retained
capital premium capital carnings Total equity
Equity as at 1 January 2008 34400000 1055803 1647171 _ 18973993 56 076 767
Met profil - - - 14 462 265 14 462 268
Dividends paid . . - (1T ABBOTA) (17 456 074)
Diistribution of profit { for spare
captal; - - 1517 818 577 8 -
Equity as at 31 December 2008 34 400 000 10556 603 3 165 090 14 462 266 53 0B2 959
Met profit - - - 16 144 515 16 144 615
Dividznds paid - - {13306 285y {13 305 285)
- Cistribution of profit { for spare -
’ capital) - - 1156881 {1158 981 -
Equity as al 31 December2009 34 400 000 1055603 4322071 _ 16144515 _ 55922189

The Manacemant Board.

Wice President of the Board

Praszigent affthe Board
Konsta F Aueiieis

it |

I

Ky.';.?% ; Baranis <
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Sarantis Polska 5 A Financial Staterment for the year 2009

ADDITIONAL INFORMATION AND EXPLANATIONS

1.  Information about segment of activity

A company estimates that the al important areas of its astivity are including of household equipment segment

and shows cne segment of activity currently. Acdiiorally all activity of Company and its assels are based on

territory of Poland {al the same time a Company has shares in foreign company]. With 2 viegw o thezo, other

information in geagraphical interprtation are not presanting therein,

2. Tangible fixed assels

31.12.2008

1528 70
1836 845
3525443
TES 042
Z358

¥ 2054384

31.12.2009
Land
Buildings, premises and structures of land and water engineering 1 E55 188
Machinery and techniczl eguipmenl 2 449 930
Transportaticn means A 8537 320
Cther sad assels BEG 774
Fixed assets under constructions R
Total tangible fixed assets 9499 343

There are no langlle assets wnhich are security for labilites of the company at 31st December 2008 and at 31st

December 2005,

Bzlanze shest value of tangible fixed assets which are using based on financial leasing agreement as al

- 31 Decerber 2008 - 3 227 554 =1
- 31 December 200% — G 845 082 2

Financial leasing agreements are conrecting with cars, which are use o Company's activity, Zxcept tangiole fixed

assats included financial leasing agreements a rights ¢ dispose of Company’s tangible fixed asseis are unlimited,



Sarantis Polska 85.A Financial Statement for the year 2008

Changes in tangible fixed assets according to the category criterion;

Eui[:li_ngs. Fixed
prarrtis (£ 15
and structures Machinery asse
of and Transportation (Mher under i
Gross value of tangible fixed land and water technical PuTk construct|
assets enginecring eguipment means fixed assets on Total
Gross value as at 15t Janoary
2008 1682148 4325154 54901106 726 075 §9 000 12 693 433
Inoreases T4 100 8a5 707 1EFE RT3 a4 185 2 385 2 G4 052
acouistion 12000 as8 707 1E38 813 84 185 2365 ? 584 052
transler 52100 - - - -
Ceoreasas 3100 286 062 1328 435 111 804 EBCOO gy
sales - B0 556 1 228 435 2821 4381555
ligguication 235 455 - 50 083 285 538
lransier a1 - B - 59 000 0000 121100
Gross value as at 31st December
2008 1753146 4 835809 6211484 598 656 2358 13 551 455
[PErEaSes: TE 30 1285093 2255223 7T 748 . 4 37 9hb
acruisifion G am 1285393 2 266 223 FT9 48 £ 397 953
Lranalor - - - -
Decreasas:; - 72 Bh4 a0 164 10224 23538 1175400
sales - 33758 258 264 Q202
iquidaticn 238 206 1800 0 224 251020
trarsfer - o - 2353 2358
Gross value as at 31st December
20049 1 829 519 5808748 T 577 543 1 468 180 - 16 774 010
20
N
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Sarantis Polska 5 A Financial Statement for the year 2009

3. Intangible fixed agsets

Comauter sofware

Trademarks, licens=s

Acvances for intangible fixed assets
Total intangible fixed assets

31. 12,2009 31. 12.2008
325 205 182778
3411154 G7 785
3 736 359 251 503

Zmiany stanu wartogci niematerialnych przedstawialy sig nastepujaco:

Grass value of intangible fixed assets
Gross value as at 1st January 2008

Increases:
acouisition
reclassificatans
Transfor:
=alrs
liglidation
reclassificalions
Gross value as at 31st Decembor 2003

Inpreazas:
aoyuisilbon
reclassifications
Transiper
zales
liguidation
reclassilcalons
Gross value as at 31st December 2009

Accumulated depreciation and impairment loss
as al 31st January 2008

Increasas:
acquisifan
el aificalions
Transfer
zales
liquiicdztion
reclazsificatons
Accumulated depreciation and impairment loss
as at 31st Decomier 2008

Exponditure

Trademarks, Computer  for Intangible
licenses software fined asscts Total
473 500 1965 404 - 2438904
- T 04s a7 785 1ad B30
- T 05 arores 144 B30
= 3T 144 237 144
- 237 144 737 144
473 500 1805 305 | 67785 2346 590
- 245 921 245921
245921 245921
151 200 54 254 57 783 215 464
151 200 H4 254 215 464
. B 57 783
322300 1986962 - 2309 262
Advances
Trademarks, Computer for Intangible
licenses software fixed assots Total
470 167 1776819 - 2246 986
3333 a1913 36 245
2333 21 - a5 245
- 2AT 145 AT 144
- 227 1458 2AT a4
473 500 1621587 - 2095087
a7
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[MErEases: - 104 433 3411 154 3837 075
anouisiticn 104 433 3411154 3657075
reclassifications - - -

Transfer: 1871 200 G4 283 BY TR 283 249

salos - - - -
ligj uid ation 151 200 G4 283 215 4164

- G 78S B7 7ah

reclassifications
Accumulated deprectation and impairment loss -

as at 31st Decamber 2008 322 300

1661757 3411154 5720416

Met accounting valuae:

as at 1sl January 2008 3353 ghitsstits) - 191 218
as al 31s1 December 2005 - 183718 &7 785 231 503
ds dl 3151 Secember 2009 - 325205 3411154 3736 359

4, Perpetual usufruct
The Company use perpetual usuiruct of land wilh & 004 sguare meters which are property of the State Treasury and
are locsted in Plaseceng, ul, Pulawska 420

5. Investments in subordinated entities

Shares and stocks in subordinates entitics 31.12.2008 31.12.2008
Beginning ot a penod 3107 378 3101378
Iroroasns - -
Reclassifization to assets intended 1o sale - -
Jecraasns - -

In the end of a period 3101 378 3101 378

The Company has 100% share capital of Sarantis Czech Republic s r.o. with registered seat in Prague, which
distribute househols equipment made of plastic and cosmetics to body care. Shortenea fnancial information about
Sarantiz Czech Republic s.r.0. is oresented in fallowing table, converted into Palish zlotys:

31.12.2005 31.12.2008
Fixed assets 190 110 261 365
Current assets 1 824 078 12 BAC 551
Equity capital ' 1414 783 3 066 115
Shor-term lishilities 2842 880D 5 658 584
Incomes 250288 102 25653 832
=rofit (1 581 628) {470 00s)

23
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6. Deferred tax

Deferred tax as at 31 December 2000 i3 resulting from:

A.ssets due to deferred tax 34 12,2009 31.12.2008
Accelerated deprecialion 1 105 404 B25 807
Accruals 171 673 1183
Imeentories valuation 91 059 32888
Interest payanles and othar K970 a1 693
Remunerzlion and Social Insurance Institution liagilitiss 16T B0 42 200
Leasing lisbilities 20713 448 C52

S _."m — TR
Provision for deferred tax 31.12.2009 31.12.2008
Assoers and liabilities valuation in forsign currency 43 G529 185 245
Interest rece vables 1055 4 492
43 857 199737

7. Inventories

31.12.2009 31.12.2008
Trade goods 17 599 8RS 20 471 596
Matsrials 3103 75 g 019 354
20 303. ;53.5 . 29 49D 960

As gt 31 Docember 2008 and 31 Decernber 2008 have not established a pledge on the invenlanes (o secure the

Company's liakilities.

24
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8. Trade receivables and cther receivables

31.12.2009 31.12.2008

Trade receivables from affiiated entilies 1600 780 3335418
Trade receivables from other enlilies &1 843 (M6 B5 583 565
 Other receivables a73 801 139 031
Allowances for bad debls {913 692) (984 852)
Shart-term receivables.  B31412944 ' 68 043 180

Trade receivables are inlerest-free and their term of payment 5 30-90 day:.ﬂ.s al 31 December 2009 trade
receivables in amount of 913 582 PLN have been considered for difficult to recover and conslitited an allowance.

Changes in allowances for bad debts were following:

Change of state allowances for short-term bad debts 31.12.2009 31.12.2008
Beginning of a period SE4 552 1162 241
Increasas 204 754 536 052
Usage (184 594} (B4E 30923
Necreases - tarmination (101 02O} (57 029)

At the end of a period 913692 994 852

Analysis of trade receivables overdue, but recoverable s at 31 December 2008 and 31 Decamber 2008 isin

helow tanle:
__Overdue, but recoverable
. Total 10 d 30 -60 6O - 90 90 -120 =120
car ota < ays
Mot overdue Y days days days days
2008 BT 966 483 53277801 7 512 5680 993 159 104 479 G5 974 13910
2005 62 578 620 57 719326 4396140 368 386 59 089 21 375 14 304
Currency structure of short-term trade receivables
and other receivables
31.12.2009 31.12.2008
Recevables in local currency 55 B5G 305 B2 803 023
Heceivables n foreign currency 4 A5G 540 5 240 157
63 412 944 68 043 180
31.12.2009 31.12.2008
Recevables in EUR 4072 718 5 237 030
Recoivables n US0D 783 834 2067
4856 549 5240157
25
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Concentralicn of credit risk, connecled with rade receivables is limited due to a lot of Company's clients and their

dispersion, mainly in Poland.

8. Short term financial assets

Granted lnans

31.12.2009

31.12.2008
4193621
4193621

2008 Sarantis Czech Republic 5. r.o. repaid short term Enar!'a;va.r-lt_ed in 2008, in amount 1 min EUR with dus

interest.

10. Income tax receivables

31.12.2009 31.12,2008
lrcome 1ax receivables 1683 -
194 ~
1683154 -
11. Tran=sactions with affiliated entities,
Receivables from affiliated entities:
31 12.2009 31422008
Sarantis Czech Republic s.r.o. Czech Republic 114 306 55 742
Gir. Sarantis S0 Groooo 52 837 an 495
Sarantis Romania 54 Romania 07 774 2 044 565
Sarants 000, Serbia 4497 186 7a2 408
Sarantiz Bulgaria Lid. Bulgaria 137 308 204 919
Sarantis Hangary KL H ) 81213
aranti noaEry ungarnry 100 527 181 21
Sarantis Russia 15 951
1609789 3335416
Liahilities towards affiliated cntitics:
31.12.2009 31.12.2008
Sarantis Czech Eepublic s.ro Crech Republic 24 525 17 495
Gr. Sarantis 54 Grocee b BB2 633 & 566 BaT
Sarantis Romania 54 Romania 12 027
TRADE "0 Kft Hungary 92 257 194 933
5979 416 9 851 0562
Ingome from the sales — affiliated entities
31.12.2009 31.12.2008
Sarantis Czech Republiz sr.o. Czech Republic 850 700 1776 524
(ar, Sarantis 54 Gresce o8 BoT 160 403
Sarantis Romania 34 Romania 5 881 360 & 4068 964
20
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iz,

13

Sarantis D00, Serbia
Sarantis Bulgaria Ltd. Bulgaria
TRADE 93 Kit IHungary
Sarantis Hungary KA. Hungary
Sarantis Russia

Sarantiz 0200 Serbia and Montenegro
Sarantis Distibution SRL Romania

Goods purchased from affillated entities

Sarantis Czech Republic sor.o. Crech Republic
Gr. Sarantiz A Grescs

Sarantis Romania 34 Romania

Sarantis Bulgada Lid  Bulgaria

TRADE ‘90 kit - Hungary

Sarantis Hungary KfL Hungary

Sarantis Skopie d. 0.0, Serbia

Accruals and deferred income

Deferred charges - assets

MSUrancos
Subscriptions

Input Wat 1o deduction
Other

Accrued revenues - liabilitics

Provisions for costs

Future pericds incomes

Cash and pecuniary equivalent

In a hand

At the bank

In the Company Social Benefits Found account
Eillz of exchange and foreign checks

Cash in transmit

2104 484 2817 740
65 591 1118 GBS
165 747 .
93 498 188 429
} 32 250
489 752 i
I 5? F"TE —_— i .
4528 331 10 362 478
31,12.2009 31.12.2008
324 456 14 884
14 371 079 19 724 888
208 718 85 97%
57 053 £1 64
507 083
59 550 370 5850
13 803 :
15.521 772 20 247 865
31.12.2009 31.12.2008
136 BET 153 838
674 674
1424 514 165G 74
164 483 34 806
T 1736388 1846172
31.12.2009 31.12,2008
ER1T 4T 3 340 667
24 949 35 080
o  5Ba1 266 3373727
31.12.2009 31.12.2008
B 428 14 348
4134 812 1 B96 559
41 516 45475
_ 57 532
2078 749 2245875
6 263 505 4 260 090
27
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31.12.2009 31.12.2008

I local currency 9 add 512 2 507 267
n foreign currency 3410493 1 BGEZ 823

6 263 505 4260 090

31.12.2009 HA2.2008

Cash in ELR 4 424 120 © GBET 8945
Cashin IS0 1 9687 523 4927
Cash in RUZ2 27 550 -
3419193 1662 823

Except founds collected on the Company Social Benefils Found account, the right to dispose of other Tounds are
unlimited, Coneentration of credit risk connected with financial founds is limited because the Company
iwestments  founds in reputaile financial institutions. Accorcding with the polish low, the Company manages

founds from CSEF for its employees name . Fremiums paid on the CSBF are deposited on the separate account.

14, Sharc capital and supplementary capital from the issuance of shares above their nominal value

Share capital of Sarantis Polska 5.4, is 34 400 000 PLN and includes:
1915000 registered, not preferential A series shares
1135000 regstered. not preferential B series shares
380 000 regstered, not preferential © series shares
Maminal valie of share is 10 PLM. GR Sarantis Cyprug Ltd, ig the sola owner.

Supplementary capital frem the issuance of shares above their nominal value as a 377 December of 2009 is

1055603 PLM. Itis a remained part of share premium [ after the coverage of loss from the previous years),
connected with the issuance of B series shares n 2003 | stock issug price was 20,12 PLN)

15, Retained profits and limitations ¢onnected with capital

31.12.2005 31.12.2008
Profits relained from the previous years 4 322 07 3185 0480
MNet profitin current periad 18144515 14452 266
Tatal retained profits ) 2D 466 586 17 627 356

Based on § 296 of Code of Commercial Companies the Company is obligated to keep relained profits in /3 value
of share capital. il can be use only for cover potential losses. The Company has to intend for this aim minimum

8% of current prafit until it collects required equivalent 1/3 of share capilal.

28

IR



Sarantis Polska 5.4 Financia! Staterment for the year 2000

16. Suggesled division of profit for 2009
Board Management proposes to allocale profit for 2008 in amount 16 144 515 28 for:
- supplementary capital { cbligalony write-off 8% ) 12481 531 =
- ong-off dividend 14 852 954 z|

17. Credits, loans and other liabilities

Credit liabilities

31.42.2009 31.12.20038
Credil on current account Z 050G 980 16 906 L2
2 656 989 16 906 562

Guarantes granted by ABN AMRO Bank M. in Greeee is a securily Tor credil on current account. There is
variable rate of interesl for credit and it is based on reference rate of WIBOR T/M olus bank margin.

Financial leasing

The Company cars are used basing on leasing agreement of financial nature with purchase oplion, Future

minimal leasing charges under this leasing agreements and net present value of minimal leasing charges are

following:

31.12.2009
Future minimal leasing charges, which constituted commitment an lhe
Company

Liahiites:
Liakiities falling dug within one year 16592 463
Liakilities falling due after more than ene year and less than five 3605 467
Liakilities falling due after mare than five years
5 "[‘._BT 930
Mat present value: '

Liakililies falling due within ane year 1305 053
Liakililies faling due after more than one year and less than five 5 IBE GEE
Liabiilies falling due after more than five years

4 572 609

Operativnal lgasing
Based on the lease agreement, a Company use a real esiate in Moszna Parcela, commune Bravindw which
consists warehouses and offices with a joint area of 12 127 square maters, The agreement includes indexation

prices clavse in accordance with current marked terms
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Future minimum fees undear the agreement are tollowing:

Curing the year
tore than one year and less than five years

2 500 000
11 00 000
13500 000

18, Financial instruments
Financial instrumenis in accordance with category:
Financial assets valued to the fair value by financial resull
Financial assets available to sale
Granted loans and cwn receivables:

- granted loans

- trade recevables
Cash
Financial liabiities valued o the fair value by financial result
Commercial lahilitizs

Credils ard loana

Lease liakilties

Derpeative financial instrumarts liabilities

19. Short-term trade payables and other liabilities

Trade payables to affiliated entitizs

Trade payables lo ofher entities

Liabilities towards to the Siate Budget
Salary payables

Lease labilities falling dus within one year
rher latlities

Special founds

Total short-term liahkilities

31.12.2009

63 3562 488

63 2682 428
G253 505

41 611 684
2 556

985

4572 608
10 887

4.12.2009
5979 416
35 GE2 266
2075277
34 4492
1308 953
497 1245
35184

45550785

31.12.2008

72162 204
41583 621
7 968 583
4 260 090

41027 128
“6 906 562

2971 904

31.12.2008
g 857 052
31 176 077
1807 845
S04 717
665 722
148 036

27 201

44 004 750

Trarde payablas are interest-free and usually sellled within §0-20 days. Infereals are usually paid on a quarterly

during the year,

Currency structure of short-term liabilities

Liabilities i local currency
Liabilities in forgign currency

31.12.2009

28 770 088
1G 7&8 5689

45 5538 783

31.12.2008
25 055 256
17 945 2894
44 004 750

a0
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31.12.2009 31.12.2008
Liabilities in ELR 49 045 843 13801 127
| iabilities in USD 2 789 0BG 2 144 387
Liabilities in CHE 950 791 )
R 1.5 ?39"5.59_ eas aas

20. Income tax liabilities
31.12.2009 31.12.2008
Income tax liabilities - 1323 691
. T T 133en

21. Sales Revenues
31122009 31.12.2008
Revenues from sales of goods 237 770 260 241 204 349
T os7770280 241204349

31.12.2009 31.12.2008
Revenues from domeastic sales 771 077 654 224 780 603
Revenues from foreign sales 16 652 GOG 15 443 746

237 770 260 241 204 349

The Director's repart includes detailed information about sales structure and basic faclors affected on the sales

]
valus.
22, Other revenues

31.12.2008 31.12.2008

Prafits from disposal of matenals 18 427 24 331
Profits from disposal of services 1 7H1 444 2 207 0GR
Protits from dispozal ol assels 151 118 242 494G
Received compensalions 111 137 163 444
Termination of alowanzes Tor bad debts . 104 020 57 024
i Grants, subsidias 29 757 311484
Return of adjudged cosis 1155 293 173919
Cue 1o stock-iaking differences 26 629 36
Time-barred liakilties 475 518 -
Other 112 207 93 599
L 38459352 2 E-F-!.";.S_UB?

31
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23. Other operating ¢osts

3422009 31.12.2008
Breakage costs of aluminum fol delivery . 23217597
Liguidation of fixed assets ‘918 1614
Wite-clown of inventories I 75 536 032
Allgwance for ad debis 47 154 A2 240
Cosls of igious proceedings 13 587 28 803
Daonations 12 245 3869
Write-off bad debts 1 700 527 672 085
Due lo stock-laking diferences 053 370 -
Cwerestimate of inventories o0 599 127 533
Liguigation of property damages costs 156 C40 -
Clhar 196G 656 162 285

3470885 3786788

24. Financial costs and revenues
Financial revenues

3. 12,2009 31.12.2008
Profit fram liquidation of affiiated enfitics - G 7a0
Profit from sale of non-affilizled entities 41 830 169 382
Interast on receivables 147 877 -
Bank interest 30807 -
Mel exchanygsa rate differances 57 220 140176
Profit from liguidation of affiliated enlities 54 478 20977

T 3a1312 467 285

Financial costs

3. 12,2009 31. 122008
Interast on labilities 1584 214 125 007
Bank inferest 264 114 A0E 811
Inigrasi under the leasing agreamsnts ' 242 Qa3 212697
Met exchange abe differences - 1450 980
Commissicns, charges 217 155 237 T2
Interasi on Labilities 10 287

938 513 2346 216

2
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25, Income tax
The main components of tax burdens for 2009 and 2009 are presentsd in below table:

31, 12,2009
Current income tax 4 230 696
Doourrenced inversion of interim differences (345 GG
Corrections of currently tax from the previocus years 5161
Income tax shown in the profit and loss account 3 800 zgi“

W

31.12.2008
4129813
(520 613)

30 597

3639791

The difference between the amount of income tax shown in the proft ard loss account and the amount calculated

an the hasic of tax rate is resuliing from the fellowing ilems:

31.12.2009
Gross financial resulis 20 034 806
The amaunt of the tax according to the lax rate 19% 3 B06 B13
- lax effects of incomes which are nol subject o the tax {473 642}
- tax effects of costs whizh are not revenue-carning costs BSE 907
Tax resuls of deductions from income 1182
Current income tax 4730896
Effective tax rate 21.12%
26. Met profit per share
31, 12.2009
Pt profit in period 16 144
513
Quartity of shares 3 440 000
Met profit per share 4,'.:'"

27. Dividend per share

Dividend for 2008, adopted and paid untl balance shaet date
Cruanlily of shares
Dividend per share

31122008
14 452 266
3440 200

4,2

13305 285
3 440 000
387

L
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28, Credit risk management

Limitation of cash flows ard potenfial sconomic losses is the main aim of the Company, The credit risk

managsment includes process of identification, measurement and risk minimum system, based on exchange rate

wolalility and interest rate volatility.

Credif sk

Credit exposure is monitered currently aceording with the credit policy realized by the Company. Evaluation of

credibility is conducted in relation with clients need lending over than delermined ameunt. Blank promissory note

from certain clients is a securty for the Company . The part of the foreign receivacles is insured in reputable

insurance corporaticn, Additionally recevables are reqularly monitared by linancial department.

Sales is stopped and receivables collection is stared in connection with overdue receivables according with

procedures. At the balance sheet date there is no significant concentration of credit risk. There are allowances for

bad delts

interes! rate nsk

Interesl rate risk is connecling with bearing assels and labilities,

Interest rate fluctuations affected on the

financial cosls and incomes. Increase of interest rates affecis on increase of the Company's financial cost |

spacially on costs of interast and on the increase of accrued inlerest

Sensitivity of gross financial results to exchange rates fluciuations which arz rational possible is in following takle:

intormast rafe sk

Financial statements item

Wariable rate of interest assets

Cash al bank
Bank deposil

Varlahle rate of interest liabilities

A ozank loans

Leasing liabilities - long-term

Leasing lighilities — short-temm

Influznes on
Acounling francial Il on
witlue ol Byerage resulls eguily capila
linancizl imerest rate | Inzreass { Increase by
instrumers | in 2007 by 100 phi 100 pby
3 ORTHAGY a0 | 35 783
2 GBS 166 2 48% 25 952
2 556 959 5.00%% -25 570 o
3 266 656 7.50% -32 G667
| 1305953 | wsUd| 13060
-8 531 1]

Irnflac e
an financial | Influence an
results equity capital
(Decrease (Deer s
Dy 100 pl) ] by1 00 ply
A5 vas K
26 852 C
20570 G
32 66T |
13 060 o
& G611 X

Exchunge rafe sk

lransacltions of purchase goods in foreign currency

of trade payables is in foreian curency specially in

CUrrancy.

are the main sources of exchangs rate risk, Sigrificant part

EUR and USD. The sales is above all conducied in palish
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Sensitivity of financial results to USD and EUR exchange rates uctuations which are rational possible is in

following table:
Exchange rale Hek

Influence an Influgrce
. . financiz! Ieflueseot on e il Infliigrae an
Financial statement item Accounting value | Awerage resulls squily capila results equity czpital
of financal sxehanae [ Increase {Ircrezss by | (Decrease | iDcoroasge
L ingTTuMments rate in znaa Loy 1 G%) 15%:) ' i &%) | | |
| dssets in currency of denomination |

Raceivable debts in EUR 4072715 4 3376 277 388 0 Sl ; )

Raceivable debts mn LE0 YB3 B34 3TTFS G4 281 0 B4 281 | o

Cash in hand and at bark n EUR 1424 120 4 3276 TBE1R 0 S E1s ! 0

Cash in hand and at bank in LUS0 1967 523 J17Ta 161 504 a -1 80 | 4

Cazh inhand and at bank in RUE 27 5501 0.02E 22683 4] 2233 0
| |
Liabilities in currency of denomination |
1 1

Liabililics in EUR 13049 843 | 43276 ST E34 | 0 728934 a
| {

L abilities in USD 2 759 065 | 31175 226 081 | 0 22% 081 o
| |

Liakilitizs in RUE L 850 7o | 2 8665 | 7R 034 | o efaay 0
1

Total -50C 648 | 0| 500648 0

Ligpuefedily risk

Cperational astivily s conducted with assuming that fixed surplus of liguid cash and cpan cradit lines will be

retain. in opinion of Management Board the balance sheel value of assels and financial liztilit es reflects their fair

valug.,

I apimicn of Management Board high level of cash at hand al the balance sheat day, available cradit lines and

gaond financial condition of Company caused Lhal liguidity risk is slightly.

01,01,2009 - 31.12.2009

Maturity periods

)
31-60 61-90
Ageing of liabilities ) Total | =30 days days days 91 - 380 days | = 361 days
Frade lianilities 415171684 | 7120504 22 369 23 528 28 950 |
Credésandloans 2 526 959 I I
Laase lahiltics - 4 572 609 ]
Ctherfiobiities 10 887 N F— |
Total 45 TS2 188 T 120 504 33 384 11628 26 980 -
34
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2%, Conditional liabilities

Tittle of liability

Suarantee issued for MPL Pruszkow for securily of labilitics

axecution

Guarantee of liabiilies payments for GR. Sarartis 5.A.

Guarantee amount

as at 31. 12.2009

182 000 EUR

200 000 ZUR

Term of expiry

29.05.2010

31.03.20M

30. The reasons of differences between balance sheet changes of some items and changes resulting

from cash flow statement

Balance sheet change of trace receivables and olhar
receivatles

Changa of investment receivables

Tax receivalzes change

“Change of receivables in cash flow

Bazlance sneet of long lerm lizbilitiss

Balance sheet changs of trade liabiities and otber habilities
Change of credit and loans

Lease abilities change

Irceme lax labillies change

Change of financial liabillies from eealuation of derivatve
financial instruments

Chanoe of investmen: labilites

01.01.2009 -
31.12.2008

01.01.2008 -
31122008

2 A4 a2

10 152 533

“Change of liabilities in cash flow

Met accounting value of iked assets, mangibles sale
PrafitfLoss from fxad assels and imangbles sale

Change of investimant recaivanies

{1087 (10687
1568 034
4 B34 009 10151771
{1.01.2009 - 1.01.2008 -
B B 2 31.12.2008
HID 469 G509 455
{14 107 343) 25 443 GG

Incomes from fixed assots and intangibles sale

14 348 574 (13 456 462}
{1 600 ¥00) {937 528)
Q1323 961)
{10887
{326 036) (30 074)
(704 923) -10 295 099
04.01.2009 - 01.01.2008 -
) MA22008 31.12.2008
CETRE 176 982
131 118 250 134
1087 i1 067)
Fal:] 3'_{1_ ETI;.E.HE“
30
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01.01.2009 - 01.01.2008 -
~31.12.2009 31.12.2008 _
Accounting value of fixed assets and intangibles increasing T a5 558 2679 892
Purchaze of fixed asssis fram lcasing (2 552 0T {1827 973
Change of investmeant liabilities (326 036) (BGOT4;
Expenses for purchase of fixed assets and intangibles 5 D05 795 952 905
31. Structure of employment
Ayerage employment in Company amount [ in persans);

31.12.2009 31.12.2008

White-collar worsers 185 181
Blue collar waorkers a4 90
269 271

32. Salary of statutory auditor or entity authorized fo analysis of financial statements.
Salary of statutory auditor was fallowing:
- for the analysis of annual financial staterment of Company @ 44 COD FLN

- for the analysis of reporting package of Company issued in accordance with Chaner instruction and for the

issuing documents in accordance with instructions of Group Sarantis Auditor: 10 000 PLN.

33. Events after date of balance sheet day

There are no events after the balance sheet day which could have significant influence on assessment of

presentad financial statement and firanzial position of Company,

Piaseczno, 16 February 2010

Managermrent of Board:

Presilan: af the Vige-Frasident of the

Mznzgernent Board Managemeni Goard

J?i-‘iﬂ{:—i@s Soranns
il \ i
iy

1 o X

it Ii ]-':\'|!If- M
[ :LLI!L’I 5{‘ ;

m

Kanetanl

NEAKES
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AUDIT OPINION
for the Shareholders and Supervisory Board of Sarantis Polska S.A.

We have audited the accompanying financial statements of Sarantis Polska 5.A. with its registered
office in Piaseczno, ul. Pulawska 42C, consisting of:

- the statement of financial position prepared as at 31 December 2009, showing total assels and
liabilities of 113.201.628 zi;

- the statement of comprehensive income for the period from 1 January 2009 to
31 December 2009, showing a profit of 16.144.515 z;

the statement of changes in shareholders’ equity, showing an increase in shareholders’ equity of
2.839.230 zl;

the cash flow statement for the period from 1 January 2009 to 31 December 2003, showing a net
cash increase of 2.003.415 zt;

introduction Lo the financial statements and other information and explanations.

The Company's Management Board is responsible for the preparation in accordance with binding
regulations of the financial statements and the Directors’ Report on the Company’s activities.

Our responsibility was to audit the financial statements and to express an opinion on the truth and
fairness of the financial statements and on the accuracy af the books of account constituting the
basis for their preparation.

We conducted our audit in accordance with:

1) Chapter 7 of the Accounting Act dated 29 September 1994 (2009 Journal of Laws MNo. 152, item
1223 with subsequent amendments),

2) the auditing practices generally applied in Poland.

we planned and performed the audit to obtain reasonable assurance that the financial statements
are free of material misstatemeants.

An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial

statements,
We believe that our audit provided a reasonable basis for our opinion.

This document is a translation,
The: Palish original should be referred Lo in matters of interpretation,
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Shown under the shares of subsidiaries item is the acquisition price of the Company's 100% stake in
a Saranlis Group entity - Sarantis Czech Republic s.r.o., amounting to 3.101.378 =zt the Company
does not have sufficient information that would enable us to determine if there are any indications
that these shares are impaired.

In our opinion, subject to the above qualification, the audited financial statements consisting of
financial data and explanations:

- give a true and fair view of the financial position of Sarantis Polska 5.A. as at 31 December 2009,
as well as of its financial result for the period from 1 January 2009 to 31 December 2009,

have been prepared correctly in all material respects, i.e. in accordance with the Companys
accounting policies arising out of the European Union approved version of International Financial
Reporting Standards, as well as the related interpretations announced by the European
Commission in the form of implementing regulations, and in issues not regulaled by these
Standards - in accordance with the Accounting Act and the related regulatory provisions issued
on the basis of this Act, as well as on the basis of praoperly kept books of account,

arc consistent with the applicable laws and regulations, and with the Company’s Statute,

The Directors Report on the Company’s activities includes all informaticn required by article 49 of
the Accounting Act.

Warsaw, 22 March 2010

BDOC Sp. z 0.0
ul. Pastepu 12
02-676 Warszawa
Registration Ma. 3355

I
E d On behalf of %Dd 3
; i

Hafy) sk Dr. André Heli |

F'u:-l'i#h Certified Afiditor Senior Partner |

Reg. No. 9269 Polish Certified Auditor
/ . Reg. No. 90004

=emans This docurment is a Lranslation, et =
The Polish original should be referred to in matters of interpretation,
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|. GENERAL INFORMATION
1. Information about the Company
1.1 Mame and legal status

Based on a notarial deed dated 14 September 2004, Repertory A 421972004, Lhe Company does
business as Sarantis Polska 5.A. Previously the Company did business as 5.0. Pack Plast International
S.A. The entity is a company with share capital operating on the territory of Poland in accordance
with Polish Lawr,

1.2 Registered office
Fiaseczno, ul. Putawska 42C.
1.3 Areas of activity

In accordance with the National Court Register, the Company’s activities consist of;
- production of paper and cardboard goods,
- publishing,
- printing,
reproduction of recorded media,
- production of plastics,
- production of detergents and cleaners, cosmetics and toiletrias,
- production of plastic goods,
- praduction of household appliances, otherwise unclassified,
-  whaolesale on a fee or contract basis,
- wholesale of household and personal goods,
- other whalesale,
-~ retail in non-specialized stores,
retail of cosmetics and toiletries,
- other retail of new goads in specialized stores,
- retail of used poods in company stores,
= retail outside of a network of stores,
- other land transpart,
- reloading, warehousing and storage of goods for resale,
- activities of other transportation agencies,
managemeant of own real estate,

- management of real estate on a fee or cantract basis,

BDO Sp. z 0.0. - 6
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passenger car rentals,
rental of other land transport vehicles,
machinery and equipment rentals,
- computer hardware consulting,
- computer software related activities,
- data processing,
database related activities,
maintenance and repair of office equipment, accounting and counting machines,
— ather IT related activities,
-~ market studies and public opinion polling,
business and management consulting,
management of holdings,
- advertising,
other commercial activities,
- continuing education of adults and other forms of training.

In the audited period the Company's activitics consisted primarily of the wholesale of household
and personal goods and cosmetics.

1.4 Legal basis for the Company’s operations

Sarantis Polska 5. A. aperates on the basis of:

the Company's Statute prepared in the form of a notarial deed on 3 March 2003
[Rep. A No, 2752/2003) with subsequent amendments, and

- the Code of Commercial Partnerships and Companies.

1.5 Registration at Business Court

On 14 Movember 2001 the Company was entered in the Mational Court Register at the Regional Court
in Warsaw - X¥| Business Division Registration Section, in number KRS 0000050586, The Compary's
transformation into a joint-stock company was registered an 24 April 2003 in number KRS 0000158603.
Previously Lhe Company had been registered at the Regional Court for the Capital City of Warsaw, XVI
Business Division in number RHE 25872, -

1.6 Registration at Tax Office and Voivodship Statistical Office

NIP 521-04-18-872
REGOM 010504922
BDO Sp.zo0.0. ' T
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1.7 Equity - value and changes in the reporting period

The Company's share capital amounts to 34.400.000 zt and consists of 1.915.000 non-preferred
inscribed A-series shares, 1.135.000 non-preferred B-series shares and 320,000 non-preferred inscribed
C-series shares with a nominal value of 10,00 zt per share.

Mo changes were made in the amount of the Company's share capital in the audited period,

Based on Resalution Mo. 11 passed by the Ordinary General Shareholders Meeting of 26 June 2009, the
Company's reserve capital was increased by 1.156.981 zl as a result of distributing the financial result
for the previous year,

As at the balance sheet date the Company's sole sharehalder is GR Sarantis Cyprus Ltd.
1.8 The Company's Management
As at 31 December 2009 the Company’s Management Board comprised:

- Kyriakos Sarantis - President of the Management Board
- Mikos Evangelou - Vice-President of the Management Board
- Konstantinos Rozakeas - Vice-President of the Management Board

Mo changes were made in the composition of the Company's Management Beard in the audited period.
As at 31 December 2009 the Company’s Supenvisory Board comprised:

Grigorios Sarantis
- Vasileios Meintanis
- Konstantinos Stamatiou
- Pantazis Sarantis

Mo changes were made in the composition of the Company's Supervisory Board in the audited period.

The Company may be bound by: the President of the Management Board acting jointly with one
Vice-President of the Management Board, or one Vice-President of the Management Board acting
jointly with another Member of the Management Board or attorney-in-fact. No powers of attorney
have been granted.

1.9 Information about related parties

Sarantis Polska 5.A. is part of the Sarantis Group, where the ultimate holding company is
GR. Sarantis 5.4,

As at 31 December 2009 Sarantis Polska 5.A. held 1005 of the shares of Sarantis Czech Republic
s.r.0. The Cempany does not prepare consolidated financial statements. The ultimate holding
company prepares and publishes financial statements in accordance with International Financial
Reporting Standards.,

BDO Sp. z o.0. a8
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2. Information about the audited financial statements

We have audited the financial statements prepared for the period from 1 January 2009 to
31 December 2009, consisting of:

- the statement of financial position prepared as at 31 December 2009, showing total assets and
liabilities of 113.201.628 zi;

4

|
the statement of comprehensive income for the period from 1 January 2009 {o

31 December 2009, showing a profit of 16.144.515 2t;

the statement of changes in sharehalders’ equity, showing an increase in shareholders’ equity of
2.839.230 =;

- the cash flow statement for the period from 1 January 2009 to 31 December 2009, showing a net
cash increase of 2.003.415 z1:

introduction to the Tinancial statements and other information and explanaticns.

In accordance with Resolution Mo. 1 passed by the Extraordinary General Shareholders Meeting of
16 Movember 2007, starting with the year 2007 the Company prepares its financial statements in
accordance with International Accounting 5tandards, International Financial Reporting Standards
and the related interpretations announced by the European Commission in the form of
implementing regulations.

3. Information about the entity authorized to conduct audits and the
certified auditor performing the audit

The financial statements of Sarantis Polska S.A. for the year 2009 have been audited by
BOO Sp. z 0.0. with its registered office in Warsaw, ul. Postepu 12, an entity authorized to audit
financial statements, registerad with the Mational Chamber of Cartified Auditors in number 3355.

The auditor was selected in a resolution passed by the Company's Supervisory Board on
21 September 2009.

The audit was conducted based on an audit agreement concluded on 7 October 2009, and performed
in the period from 25 January 2010 to the issue of the audit opinion by Hanna Sztuczynska, Polish
Certified Auditor No. 9269, |t was preceded by an interim audit.

We hereby declare that BDO Sp. z 0.0, and the certified auditor performing the audit of the above-
described financial statements meet the conditions required to issue an objective and independent
opinion on the audited financial statements - as provided for in articles 56, 57 and 60 of the Act of
7 May 2009 on certified auditors and their self-government, entities authorized to audit financial
statements.

The audit was performed on a going concern basis - on the assumption that the Company would
continue its operations unchanged in the foreseeable future. Mo events or circumstances were
uncovered in the course of the audit indicating a breach of this assumption.

BDO Sp. z 0.0. 9
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The Company pravided the auditor with access to all of the requested data and provided all the
informatian and explanations necessary to perform the audit, as well as informed of the absence of
significant post-balance sheet events.

The auditor was nol Limited in selecting the appropriate auditing methods.

4. Information about the financial statements for the previous
financial year

The books of account were openad based on the financial statements prepared for the period from
1 January 2008 to 31 December 2008, which had been audited by BDO Numerica Internalional Auditors
& Consultants Sp. 7 0.0, and given the Tellowing qualified opinion:

"The Company did not perform an inventory count as at the balance sheet date. As the most recent
inventory count was performed in January 2008, the Company has complied with the inventory
count frequency and dale requirements of the Accounting Act. A write down was created for
anticipated inventory differences calculated based on the inventory differences from the previous
year at the amount of 174 thousand zi. The auditor is unable to confirm the accuracy of the write
down.”

The Company’s financial statements for the peried from 1 January 2008 to 31 December 2008 were
approved in Resolution Mo. 1 passed by the Ordinary General Shareholders Meeling of 26 June 2009,

In its Resolution Mo. 11, the Ordinary General Sharehalders Meeting of 26 June 2009 designated
13.305,285 7l of the profit for the periad from 1 January 2008 to 31 December 2008 to the Company’s
other reserves, with a stipulation that in the future it may be used to pay out a dividend, and the
remaining 1.156.981 21 to increase the reserve capital. The Extraordinary General Sharcholders Meeting
of 30 September 2009 passed a resclution to pay out a dividend in the amount of 13,305,285 21, The
dividend was paid out in October 2009,

The financial statements for the period from 1 January 2008 to 31 December 2008 have heen filed with
the Tax Office and the Registration Court. The mandatory publication of the Company’s financial
statements for the previous financial year occurred on January 5, 2010,

Fa‘.Dl’JEﬁ_ Z 0.0, 10



Il.  FINANCIAL ANALYSIS

Presented below are selected statement of financial position and statement of comprehensive
incame items, as well as key financial ratios, compared to analogical amounts for the previous
Years.

1. Main statement of financial position items

£
l % of %ol % of
balance balance balance
31.12.2009  sheet total _ 31.12.2008  sheet total  31.12.2007  sheel total
I ARSETS
Fixed assats
Intangible fixed assets 3735359 3,3 251 503 0,2 197 918 a,2
Tangible fixed assets 7499 343 2.4 T 205 484 5,9 & BLE 677 5,0
. Ferpetual usufmuct of land 1 442 580 1.3 1 462 980 1,2 1 462 980 %5
Shares of subsidiaries 3101 378 2.7 3101 378 7.6 3101 378 1,2
Deferred income tax assets 1501 R0 1.3 1312345 11 62B3ISS 0,6
' 19 301 990 17,1 13 333 590 11,0 12043 348 1Z,4
Current assets
Irventory 0203 &35 12,4 25 490 960 24,3 22576 149 23,2
Trade and other recsivables 63 417 G44 56,0 &3 043 120 h6,2 57 890 142 55,6
l Income tax receivables 1 683 194 1,5 0 0,0 ] 0,0
Cash and cash equivalent 6 263 505 5,2 4 2l 050 3.5 3115 489 1,
Shaort-Lerm financial asseis ] 0,0 4153 621 3,3 0 0,0
I Frepayments 1736 359 1.5 1846 172 1,3 1453 943 1,5
hssets classified as held for resale ' Lo 0,0 s 0,0
93 499 638 EZ,% 107 834023 29,0 BSOM13 673 ar.&
l TOTAL ASSETS _ 113 204 &28 100,00 121 167 613 100,0 &7 057 021 100,0
LIABILITIES AMD EQUITY
EcjLiity
I %hare capical 34 400 a0 30,4 34400 000 if,4 34 400 000 35,4
Resenve capital 4 322 0A 3.8 3165 090 2,6 1847 171 1.7
Share premium reserve 1055 603 q,% 1065 603 0,9 1055 603 1,1
Other resarves 0 0,0 0 0.4 Ll 0,0
Accumulated profit/ loss from orevicus years ] Q.0 ] 0,0 1 0,0
Met profitiloss for the year 16144 515 14,3 14 467 166 11,9 18 971 993 1%.5
55 922 189 49 4 53 082 959 43,8 56 076 FT&T 57.8
I Liabilities and cast pravisions
Cost provisions 43 857 0,0 199 737 0,2 36 505 a0 -
Long-term Liabilities 3 266 656 2,9 2276187 1.9 1614 728 1.7
Trade and ather short-term payables 45 559 785 40,2 A4 004 750 6.3 30 818176 1.7
I Credit and loan payables 2 554 9EG 2.3 164 904 542 14,0 3450 101 3.4
Other financial liakilities 10 BRG 0,0 [} 0.0 1] 0.0
Inceme tax lialilities ] 0,0 131369 1.1 2533 063 P
I Aceruals h 841 266 5,4 EEYENY Y HaE 2 535 681 2,6
57 279 439 50,6 6B UB4 654 56,2 40 980 254 11,2
TOTAL LIABILITIES AND EQUITY 113 201 628 100,0 121167 613 100,0 97057021 100,0
I BDO Sp. z 0.0, 11
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2. Main statement of comprehensive income items

Year ended Growth Year ended Groslh Year ended
31.12.2009 200972008 _ 31.12.2008 200872007  31.12.2007

Sales revenue

Rewenue from the sale of goads for reszle

and raw materials 37 P00 260 -1, 44 241 204 349 a,1% AT 02
237 770 2460 1,44 241 204 149 0,1% P2 510
Other operating revenue 4 512 858 21,9% iTeImm -11,7% A B3 797

Cperating costs

Change in frished pracucts 2438 74 100,8% 613 309 122,1% 72 485
Depreciation 2100 257 8,32 1 944 505 -2,9% 2002 817
Use of materials and energy 5 Bbd 448 -5, 0% 6173 335 5,35 4927 164
Third parly services 58 980 602 -3,6% 61 19% 014 22,33 49 B33 (ub
Taxes and charges At FIR 14, 8% 408 112 1,27 367 165
Wages 14 402 236 16,15 17 140 287 1,85 16 700 1387
Secial insurance and cther employee
henefits 2 303 244 -“16,3% 2799 783 0,0% 2738 405
Other costs by nature S92 089 15,45 TO0 148 -11,4% T39 967
Cost of goods for resala and raw materials
sl 130 434 052 025 130160 082 0, 4% 129 46 351
Gther aperating cosls 4 137 4 9,35 3 TEA TER 151,6% 1505173
221 75111 -1,4% 224 906 551 Yt 208 822 769
Operating profit/loss 20 632 007 2T 20 080 988 -11,9% 22795 130
Firancial revenue 341 312 Az 367 283 BF 3E 1121 694
Financial costs 238 513 60, 0% 2 346 216 29478 594 189
Het financial revenue and costs =597 201 69, 8% -1 572 931 -475,3% 527 05
Extraordinary gains/losses 0 - Q - a
Gross profit/loss 20034806 10, 7% 18 102 058 A124% F13R3 435
Corporate incsme tax 3890 2 6,59% 3639 TN -16,3% A4 349 442
Crher taxes 0 - [ - 0
Het profit/loss 16 1-‘-131_':‘11 11,65 1 ‘1'?“':-"- it A1ER 15 5731 791
BDD Sp. z 0.0, 12
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I 2.Key financial ratios
Year cnded
_ 31.12.2009
I Return on as=scts
net profitsloss o
S - 14, 5%
tolal assels
I Return an eguity I
t fik /e
net pro .1 /losg - 28.9%
equity
I Het sales profitability
net profitdloss
reverug from the sale of finished & B
products, goods for resale and raw '
materials
Current ratio
tokal current assets 2.0
shart-term Uabilities '
I Quick ratio
Lutal current sssels - inventory i5
short-term liabilities !
l Receivable days
average gross trade receivables "360 days
revenue Trom the sale of Mnished 101.0
products, goods fer resale and raw !
materials
Payable days
average pross trade pavables *360 days
cost of _u;{:ﬂda_s_ﬁ:lr resale and raw materials 12000
5ol
' Inventory days
average inventory “360 days _ _
cost of goods for resale and raw materials wi,0
el
I Equity to fixed azzets ratio
aquit
e TS 2,9
I fixedl assels
Book value per share
oouiEy
l rumber af shares 16,3
Het profit/loss per share
ret profildloss fra Uhe last 12 monkhs a7
l number of shares !
l _E_D_(':}S_p_?_nn —

19,5%

13,85

8,2%

1,8

47,0

40,0

12,0

1.7

16,1

53
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Audit Report on the financial statements of Sarantis Polska 5.A. for the year 2009

1.4 Remarks

It the period Trom 1 January to 31 December 2009 the Company generated a net profit of
16.144.515 zi. In the year 2009 the Company's financial result grew by more than 11% compared to the
previous year. The change in the financial result was caused primarily by an improvemeant in the area of
other aperating revenues, accompanied by a drop in financial costs associated with the fact that
foreign exchange rates were more favorable for the Company.

L

As at 31 December 2009 the Company's total assets and labilities amount to 113.201.628 21, which
constitutes a decrease by approximately 7% compared to last year. Short-term receivables and
inventory are the greatest components of the Company's assets, together accounting for 74,4% of the
balance sheet total. Aside from the Cempany's share capital, short-term liabilities are the greatest
liabilities and equity item (40,2% of the balance sheet tolal).

The profit earned by the Campany in the audited peried rajsed its profitability ratios above the values
reached in the previous year.

The receivable days ratio has worsened by 6 days compared to the year 2008 and amounts to 101 days
in the audited period. The payable days ratic has worsened by 23 days.

The inventory days ratio has improved by 2 days compared to last yvear and amounts to 70 days.
The liguidity ratios have improved compared to the previous year.
In the course of the audit we found no indications of threats to the Company's going concern in at

least the next reporting period, resulting from discontinuation or significant limitation of its
operations.

356 Sp.mz;_{:-,ﬂ, S - S : >



Audit Report on Lhe financial statements of Saranlis Polska 5.A. for Lhe year 2009

Ill. DETAILED INFORMATION

1. Assessment of the Company's accounting and internal control
systems

In accordance with Resolution Mo. 1 passed by the Extraordinary General Sharsholders Meeting of
16 Mavember 2007, starting with the year Z007 the Company prepares its financial statements in
accordance with Intermaticnal Accounting Standards, International Financial Reporting Standards
and the related interpretations announced by the European Commission in the form of
implementing regulations.

The Company’s accounting methods are describad in detail in its accounting policies, which include
the Company's Chart of Accounts listing the general ledger accounts and the methods adoptad by
the Company to keep its books of account,

In the year 2009 the Company's books of account were computerized using the CONCORDE XalL
software, The Company has the program’s full decumentation, including user instructions, Effective
in 2010 the Company started using the SAP system, implemented in 2009 on the holding's orders.
However, before the issue of the present opinian the Company had no formal agreement regulating its
use of the system,

Economic transactions are evidenced and documented to enable the calculation of the tax base.

The books of account are kept on an ongoing and chronologically basis based on proper source
documents.

Accounting policies are applied continuously and enable the correct opening of the books of
account,

The books of account are error-free and verifiable, and the entries made therein are cansistent with
the corresponding source documents and financial statements.

The metheds used to secure access to the Company's data and data processing system are proper,

The Company's accounting documents, books of account and financial statemeants are proparly
protected,

The Company's inventory count of its assets and liabilities, conducted in accordance with the scope,
due date and frequency requirements of the Accounting Act, was performed correctly, and the
resulting differences have been settled in the books of account of the audited period.

The Company's internal control system was audited to an extent, to which it relates to the financial
statements, and not to abtain assurance oen the accuracy of the Company's internal control systam,

Our review of the Company's internal controls mfgllmt not have uncovered all of the system's
significant weaknesses,

BDO Sp. z 0.0. - 15
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2. Information about selected significant asset items

Shown under the shares of subsidiaries item is the acquisition price of the Company's 100% stake in
a Saranlis Group entity - Sarantis Czech Republic s.r.o., amounting to 3,101,378 2 the Tinancial
data presented by the subsidiary indicate that in the current and previcus years it had incurred
losses. Sarantis Polska S A, does not bave current financial plans for the subsidiary, which would
confirm that there has been na impairment of the shares,

3. Introduction to the financial statements and other information
and explanations

The Company has prepared additional information consisting of intraduction and other information
and explanations, which meet the disclosure requirements of International Financial Reporting
Standards.

4, Statement of changes in shareholders equity

The statement of changes in shareholders’ equity shows an increase in the Company's sharehalders’
equity in the audited period by 2.83%.230 zi; it has been prepared correctly and is consistent with
the balance sheet and the profit and loss account,

5. Cash flow statement

The cash flow statement has heen prepared using the indirect method, and is consistent with the
balance sheet, the profit and loss account and the hooks of account.

6. Directors Report

The information presented in the Directors’ Report on the Company's activities is consistent with
the information presented in the audited financial statements for the period from 1 January 2009 to
31 December 2009,

BOG Sp. z o.o. T
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7. Managements Declaration

The Company's Management submitted a writlen declaration about the completeness of the books of
account and disclosure of all contingent liabilities and significant post-balance sheet events,

Warsaw, 22 March 2010 !
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