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ANNUAL REPORT OF BULGARIA Ltd Sarantis.
For the Year ended 31.12.2017

r of Sarantis Bulgaria Ltd refers 1o the financial period from 01.01,2017 to 31.12.2017 snd i= in accordance with
Art. 39 of the Act of Accounting and Art. 247 of the Commercial Code.

1. Company Info:

»Sarantis Bulgaria” Ltd. is a sole-owner limited liability company registered in the Registrar of Trading companies of the
City Court in a judgment of 05.07.1994 years in act 13376/ in Volume 223, p.92, lot 17912.

The owner of the company is a legal entity “GR. SARANTIS CYPRUS" LIMITED - CYPRUS.
'Headquarters and regisiered office of the company is Sofia, Bolevgradsko shose 247, 41h floor.

The main activity of the company includes: ssles and distribution activities of perfume and cosmetics products, with
'houschold goods and such for face carc, body and personal hygiene products.

2, Financial position,
‘2.1, Summarized financial information of the annual financial statements as of 31/12/2017

g 2017 2016

‘8 » Sales revenue 32 778 thousand BGN; 30 585 thousand BGN;

. Gross profit before taxation 4 168 thousand BGN; 4 146 thousand BGN;
*  Net profit for the period 3 749 thousand BGN; 3 714 thousand BGN;
e  Sum of Assets 14 896 (housand BGN; 14 094 thousand BGN;
e  Share capital 4 756 thousand BGN. 4 756 thousand BGN.

The tolal as of 31.12.2017 of the non-current assets of the company is 76) thousand BGN, including equipment, vehicles
|and other tangible assets, and intangible assets of 728 thousand BGN, and deferred tax assets in the amount of 33
|thousand BGN. The Company does not own any real property and buildings end primarily uses buildings and warehouse
|§paces on renl.

~

2.2, Basic financial ratios of the company

|'
| Ratios_ 2017 2016 f

] | Net Profit Margin (%) 1.4 12.14
! [Retars of Equity (%) 44,] 43,34 i
1 mmm ) T 2641 |
© [CavenrRam 231 738 ;!
i [ Quick o 1,62 1.86 :J
g B 0,25 0.32 l
i Debrio Exuiiy 075 0.66 :
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2.3 Human resources and social policy. Security and work safety,

As of 31.12.2017 the company employs 93 people under an employment relationship. The company policy regarding
wages of staff reflects the ability and skills of each individual employee. The levels of remuneration are set eccording to
individual contracis of employment on the grounds of responsibilities, obligations and requirements, qualifications and
work experience. In 2017, in order to improve work efficiency and encourage employees, the company applied a system of
evaluation and control of personnel according to which bonuses are allocated 10 active employees. In order to optimize and
facilitate the payment of remuneration, the same is done by bank transfer, while respecling the confidentislity of the
information for each employee. In respect of personnel policy, the company regularly performs recruitment and
sppointment of young and skilled workers from the Sofia region and the rest of the country. There is & contract with a
health service that performs yearly health tests on staff. Furthermore, trainings are organized and the employees pass testes
10 ensure safe working conditions, preventive control in compliance with the rules of safety at work, risk assessment of all
jobs in the company and search for ways to mitigate the risk. Employees are instrucled regularly on the rules for safety and
health a1 work. Maintenance of qualification and further waining of personnel are carried out periodically in the company
as well as in trainings organized by external organizations for the company.

24, Financial instruments and financial risk exposures:

In the reporting 2017 Sarantis Bulgaria Ltd has not used for its business banking and bond loans, also has not received
external subsidies and funding for their projects and does not hold in possession securities.

Sarantis Bulgeria Ltd mainly distributes its goods in the intemal marke! and generates revenue in BGN. Suppliers of the
company are mainly from countries of the European Union, generaling linbilitics in euro. Another Part is from China and i
genemizs obligations in Unite States dollars. Concerning the obligations in euro, the currency risk is minimal because the
BGN is attached to the EUR, and the risk from obligations in United States dollars - the exchange rate difTerences are
negligible.

Cash flows gencrated in 2017 were enough in volume not only to finance current operations, but also for the payment of
dividends.

The credit risk of the company in 2017 comes mainly from receivables from customers, where the exposure (o this risk is
due to the individual characteristics of each customer. This exposure depends mostly on the condition of intercompany
indebtedness on the domestic market, which the company operates.

The Company has no pending lawsuits, brought claims for opening and insolvency proceedings and judgments, therefore
rquests for winding up and Liquidation announcement. There are no pending administrative or arbitration procesdings and
decisions in the event of a merger, scquisition or restructuring,

3. Mauaging the equity:
3.1. Amount of Registered capital and changes:
I the reporting 2017 there was no change in the amount of registered capital.

3.2, Structure of (he company (branch offices, subsidiaries), related parties:

The Ic;c:_mll:“ﬂydhns no direct or indirect interest in another company. There are no branches of the company in the country
B0road,

Plevgn_mg 2017 the company operates through a Head office and warehouse in Sofia and offices in Varna, Plovdiv and

In3 .
017 Camying loans to related parties have not been assigned.
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1.3, Policy of the company:

Maintsining & strong capital base is the main policy of the company in order 1o be able to provide conditions {or the
development of the company in the future.

For the reporting 2017 the company is not subject to specific capital requirements imposed by coniract or regulatory
framework.

4, Important events after the date of the financial statements:

After the date of the annual report and financial statements of the company there were no significant events that should be
disclosed.

5. Forecast for the future development of the company:

Sarantis Bulgarie Lid is planning development of its existing activities, despite the negative economic situation in the
country. The company expects a slow recovery in the sector of fast moving cansumer goods in which it will continue to
operate within the next year.

6. Actions on Research & Development activities:
During the yeer the company has not carried out research and development activities.

7. Liability of the Management:

Under the Bulgarian law the management has 1o prepare a report on the activities and financial statements for esch
financial year which has to pive a true and fair view of the financial position of the company at the end of the year, ils
financial performance and cesh flows in accordance with gpplicable accounting framework. The company is applying for
the Purpose of reporting the International Financial Reporting Standards {IFRS), adopted by the European Union.
Management confirms that it has acted in sccordance with their responsibility and the financial statements for 2017
have been prepared in accordance with Intemational Financiel Reporting Standards adopted by the European Union.

management also confirms that in the preparation of this report it has presented in & true and fair manner the
development and results of the company for the past period as well as its state and the main facing risks.
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General Manager: [}
19.01.2018

{ Deana Si®anova /
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ANNUAL FINANCIAL STATEMENTS
OF
"SARANTIS BULGARIA" Ltd.

Jor the period from 1 January to 3} December 2017 year



'ASSETS

'NON-CURRENT ASSETS

'gquipment, transporiation means and other assets
‘Intangible assets

| Defesred tax asstes

\TOTAL NON-CURRENT ASSETS

_ CURRENT ASSETS
|Inventories
rade and other receivables

TOTAL CURRENT ASSETS

| JOTAL ASSETS
|.|
athorised capital

[Profit carried forward
By AL EQUITY

MIABILITIES

SHORT-TERM LIABILITIES

Trade and other liabilities

et current tax Iiabilities

!_.. Dviglons

AO0TAL SHORT-TERM LIABILITIES

2UTAL EQUITY AND LIABILITIES

: - I'!d by: :
5 {Diana HHshkova)

Pate: 19/01/2014

A

-
=<l statements.

] 42.02.2048

Nole

{4.9.1)
(4.9.2)
(4.10)

(4.11}
{4.12)
4.13)

(4.16)

(4.16)

(4.14)
(4.15)
(4.18.1)

3ny17

(000 BGN)

127
601

33
761

3sl4
8739
1582
14 135

14 896

4756

3749
8506

6028
59
103

6390

14 896
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ﬁATEMENT OF FINANCIAL POSITION OF SARANTIS BULGARIA LTD. AS OF DECEMBER 31,2017

31122016

('000 BGN)

¥ TS .

111
546

700
2926
8654
13814

13394

14 094

4756

Ind
8471

5152
368
103

5623

14 094

(naa@ Stefahova)

rent of financial position should be read in confunction with the notes to and forming part of the Annual




STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
OF SARANTIS BULGARIA LTD. FOR THE PERIOD FROM 1 JANUARY TO 31 DECEMBER 2017

2017 2016

Noie {'000 BGN) {000 BGN)

Reveaue (4.1 32778 30 585

s Cost of sales (4.3) (16 603) (15 557)
I xpenses for materials (4.4) (908) (920)
l | Expenses for external services {4.5) (8 476) (7 505)
I Expenses for personnel (4.6) (2367) (2202)
N ' Depreciation/amortization expenses (94 (73)
Other operating income (4.2} 177 613

_ Other operating expenses 4.7 (320) (768)

' Operating profit 4187 417

'l:vet financial income/expenses 4.8 (19) v1))

- Profit before taxes 4168 4146
|Income tax expense 4.17) (419) @32)

nfit for the year after tax 3749 3714

otal comprehensive income for the year 3749 3714

- Prepared by: General Manager:
{Diana Pishko . (Deana

Date: 19/01/2018

f‘" ement of profit or loss and other comprehensive income should be read in conjunction with the notes fo
-=10ming part of the Annual financial siatements.

12.07.2018




STATEMENT OF CHANGES IN EQUITY OF SARANTIS BULGARIA LTD.
FOR THE PERIOD FROM 1 JANUARY TO 31 DECEMBER 2017

All amounts are in thousand BGN

Authorised Retained Totat
capital Other

reserves profit equity

 Balance at 01,01.2016 4756 1 2902 7659
| Changes [n equity for 2016:

‘Net profit for the period 34 314

Div 2 902 (2.902)

4756 1 3714 8471

Balanee at 01.01.2017 4756 1 3714 8471
Changes in equity for 2017:

Net profit for the period 3749 3749

ends (3714) @ 714)

Balasce 31.12.2017 4 756 1 3749 8 506

General
Manager:

(Diana Diglkova) (I&aua Stelanova)

At 19/91/20:5

: e’“’"‘ of changes of equity should be read in conjunction with the notes to and form of the
“Jmancial sitements . £‘7\
12.02.2048 [ ~




CASH FLOWS REPORT OF SARANTIS BULGARIA LTD.
FOR THE PERIOP FROM 1 JANUARY TO 3t DECEMBER 2017

2017 2016
("000 BGN) {'000 BGN)
Cash flows from operating activities
Cash receipts from customers 31108 30 580
Cash paid (o suppliers {20 910) (20 593)
Cash paid to employees and social security institutions (2 263) (2 098)
Paid taxes {(except income taxes) (4 0B1) (3 908)
' Income taxes paid “52) (380)
/Interest paid (23) 32)
~ Other payments from operating activities 3) )
. Net cash from operating activities 3376 3 567
 Cash Nlows from Investment activities
from sale of equipment 3
' of property, plant and equipment (120) T)
[nterest received 1 4
Net cash from investing activities (119) (64)
Ii flows from financing activities
dmd.s paid (3489) (3449)
(Net cash from financing activities (3 489) (3 449)
N :f change in cash (232) 54
Rash at beginning of perfod 1814 1760
3sh at end of period 1582 1814
- Prepared by: A ,::5 \General Manager:
(Diane/Pishkova c"j Cog - Z (Deana Sfefanova
5“& $

m”' 51 flow Statemeny

ey should be read in confunction with the notes 1o and forming part af the Annual
= Statemenyy,

12.02. 72048 ; S




INDEPENDENT AUDITOR’S REPORT

%
2

”;‘r Tothe Attention of the sole owner of

= SARANTIS BULGARIA Lid

£

; Oplnon

; We have sudited the financial statements of SARANTIS BULGARIA Lid (the Company), which comprise the statement
b of financial position as at December 31, 2017, and the statement of profit or loss and other comprehensive income,
; statement of changes in equily and statement of cash flows for the year then ended, and noles to the financial stetements,
‘ including a summary of significant accounting policies.

3

)

&

In our opinion, the financial statements present fairly, in all malerial respects the financial posilion of the Company as at
December 31, 2017, and its financial performance and its cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRS) adopled by the European Union {EU).

Basis for opinion

- We conducied our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
- standards are further described in the Auditor’s Responsibilivies for the Audit of the Financial Statements section of our
- mporl. We are independent of the Company in accordance with the Code of Ethics Jor Professional Accountants of the
* International Ethics Standards Board Jor Accountants (IESBA Code) together with ethical requirements of the
& Independent Financial Audit Law (IFAL) that are relevant to our sudit of the financial statements in Bulgaria, and we have
. [filfilled our other ethical responsibilities in accordance with IFAL and IESBA Code. We beliave that the audit evidence we

. ihave obtained is sufficient and appropriate (o provide & basis for our opinion.

3 {Wformation Other than the Financial Statements and Audltor’s Report Thereon

‘Mlﬂ!gemml is respansible for the other information. The other information comprises of activity report , prepared by the

e !'fﬂlgement in accordance with Chapter Seven of the Accountancy Aci, bul does not include the financial statements and
OUr report thereop,

£ 0‘"’ opinion on the financial statements does not cover the other information and we do not express any form of assurance
: conclusion thereon, unless explicitly stated in our report and the extent to which indicated.

g ‘-:f LI'_'?'""‘111I!t=li0n with our audit of the financial statements, our responsibility is 1o read the other information and, in doing so,
e thtr Wwhether the other information is materially inconsistent with the financial statements or our knowledge obtained in
| “ 2udit or otherwise appears to be malerially misstated. If, based on the work we have pesformed, we conclude that there

=8 Materjg) misstatement of this other information, we are required to report that fact,

?
: Ve have uothing 1o repont in this regard.




Additional issues that the Accountancy Act puts for reporting

We have fulfilled the procedures according the Instructions of the professional organization of certified public accountants
and registered audilors in Bulgaria - Institute of Centified Public Accountants (ICPA), approved by its Board on 29.11,2016
in addition to our responsibilitics and reporting under International Standards on Auditing regarding the activity report,
hese procedures concem checks for the presence of as well as checks of the form and content of the other information in

order to help us 10 form an opinion on whether the other information includes disclosures and reports provided in Chapier
geven of the Accountancy Act opplicable in Bulgeria .

:

&
E
_ |

Opinion on canjunction with Art. 37, par. 6 of the Accountancy Act

Based on the procedures performed, our opinion is that:

#) The information, included in the activity report for the financial year for which the financial statements are prepared,
is in line with this financial statements.

b) The activity report was prepared in accordance with the requirements of Chapler Seven of the Accountancy Acl.

- Responsibilities of Management (or the Financial Statements

- Management is responsible for the preparation and fairly presentation of this financial statements jn accordance with the
1 _ [IFRS adopted by the EU and for such internal control as manegement determines is necessary (o enable the preparation of
- financial siatements thet are free from malerial misstatement, whether doe to fraud or ervor,

~ 'Inpreparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going
. concem, disclosing, as applicable, matters related to going concern and using the going concem basis of accounting unless
. management either intends to liquidate the Company or to cease operations, or has not realistic alternative but to do so.

. Auditor’s Respansibllity for the Audit of the Financial Statements

I & Our abjectives are 1o oblain reasonable assurance about whether the financial statements s a whale are free from material
| ‘misstatement, whether due to fraud or error, and 10 issue an auditor's report that includes our opinion. Reasonable
- Msunnce is high level of assurance, but is not a gunsaniee thal the audit conducted in accordance with 1SAs will always

: ment when it exists. Misstalements can arise from fraud or error and are considered material if,

- Setect & material misstate
‘Bdividually or in aggregate, they could reasonzbly be expected to influence the economic decisions of users taken on basis

i ‘Of these financial statements,
! ': : A' Pan of an audit in accordance with I1SAs, we exercise

professional judgment and mainiain professional skepticism
ghout the audit, We also:

.-.'Iqenﬁfy and asscss the risks of material misstatement of the finencial stalements, whether due to fraud or error, design
Perform audit procedures responsive 1o those risks, and obtain sudit evidence that is sufficient and appropriste lo

PTOVide g basis for our opinion. The risk of not delecting a material misstatement resulting from fraud is higher than for

_ .bf' Tesulting from error, as fraud may involve collision, forgery, intention omission, misrepresentations, or the override
- Itemna) copyeg),




-, Obiain an understanding of intemal control relevant to the audit in order 1o design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal

o Evaluate the approprisicness of the accounting policies used and reasonableness of accounting eslimlnles and related
disclosures made by management.

‘s Conclude on the appropriateness of management's use of the going concem basis of accounting and, based on the audit
 evidence obtained, whether the material uncertainty exists related to events or conditions that may cast significant doubt
of the Company's ability 1o continue ss a going concemn. If we conclude that a material uncertninty exists, we are
required (0 draw attention in our audiior’s repori to the related disclosures in the financial statements or, if such
disclosures are inadequate, lo modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future evidence or conditions my cause the Company 10 cease o continue a5 a
going concer.

e Evaluate the overall presentation, structure and content of the financial statements, including disclosures and, whether

the financial statements present the transactions and events that are fundamental for them in a manner that achieves fair
|presentation.

\We communicale with the management regarding, among other matters, the planed scope ant timing of the audit and
r guificant audit findings, including any significant deficiencies in internal control that we idenlify during our sudit.

A
[/ e

PefHCTpupaH ogutop

Signature of the registered auditor....... 9 |1

/K rasimir Dimov/

_ of the auditor: Ap 16 En3 B) 550 Miladost 1 A Sofia Bulgaria

Jate of the auditor’s report: February 12, 2018




1. Explanatory note to the financial statements:
{ *

1.1 Legal Status

mSarantis Bulgaria” Ltd. is a sole-owner limited Hability company registered in the Registrar of Trading companies of the
ity Court in a judgment of 05.07.1994 years in act 13376 / in Volume 223, p.92, lot 17912. The company is listed in the
. Tyade Register with Identity Number 831542220,

\«Ggrantis Bulgaria" Lid. is a sole-owner limited liability company registered in the Registrar of Trading companies of the
City Court ina judgment of 05.07.1994 years in act 13376 / in Volume 223, p.92, lot 17912,

The owner of the company is a legal entity “GR. SARANTIS CYPRUS” LIMITED - CYPRUS.

. The parent company &nd final owner of the group of enterprises, part of which are “GR.SARANTIS CYPRUS" LIMITED-
[ Cyprus and “"Sarantis Bulgaria" Lid", is GR.SARANTIS S.A. - Greece.

7132, Scope of activity
main activity of the company includes: sales and distribution activities of perfume and cosmetics products, household
' goods and such to face care, body and personal care products.

Mhere was no change to the core activity of the company over the previous fiscal year.

'@asis of preparation of the financial statements:
' Compliance with IFRS

IThe present individual financial statement with general purpose is prepared in accordance with The Accountancy Act and
rnational Financial Reporting Standards (JFRS), adopied by the European Union (EU).

211, As of 31 December 2017, 1ASs include International Accounting Standards (IAS), Internationa! Financizl Reporting

(IFRS), Interpretations of the Standing Interpretations Committee and Interpretations of the Committee for

Etespretations of the IFRS. The [AS Committee reissues annually the standards and interpreiations to them which, afier

al by the European Union, are valid for the year for which they were issued. However, many of them are not

#pplicable to Lhe company's activities due lo the specific issues which they deal with.

of that, the Company's management has adopted the approach that it is not necessary to disclose in the Annual
Statements the names of these Intemational Accounting Standards and their interpretations {where changes have
 made but are not applicable to the Company's activities) because their detailed citing could lead (o misunderstanding
i misleading the users of the information from the company's Annual Financial Statements,

212, New standards and interpretations not yet adopted

. Rew accounting standards and interpretations have been published that are not mandatory for 31 December 2017
- =Partin periods and have not been early adopted by the company. The company's assessment of the impact of these new

rds and interpretations is set out below.
L. IFRS 9 Financial Instruments

of the change

Y ;:l'ddﬂ%&sca the classification, measurement and derecognition of financinl assets and financial linbilities, introducea
! e3 for l!edge accounting and 2 new impairment made! for financial assets, The new impairment model requires the
3 “on of impairment provisions based on expected credit Josses rather than only incurred credit losses.

3«..'.'7!_ has reviewed its financial assets and liabilitics and is expecting the following impact from the adoption of the
"4 on 1 January 2018:




majority of the group’s debt instruments that are currently classified as trade receivables wiil satisfy the conditions for
classification as at fair value through other comprehensive income and hence there will be no change to the sccounting for
- e _wnsscls.

3 * ma:dingly. the company does not expect the new guidance to affect the classification and measurement of these financial
b o gssels.

5 rj' here will be no impact on the company's accounting for financial liabilities, as the new requirements only affect the

sccounting for financial liabilitics that are designated at fair vatue through profit or loss and the company does not have any
such libilities. The derecognilion rules have been transferred from IAS 39 Financial Instruments: Recoguition and

Measurement and have not been changed,

: The new standard also introduces expanded disclosure requirements and changes in presentation. These are no expecied (o
chapge substantially the nature and extent of the company’s disclosures about ils financiel instrumenis particularly in the

year of the adoption of the new standard.

i _'Jl,j'mg of adoption by the company

~ 'Must be applicd for financial years commencing on or afier 1 January 2018. The company will apply the new rules
~ metrospectively from | January 2018, with the practical expedients permitied under the standard. Comparatives for 2017

not be restated.

2.2, IFRS 15 Revenue from Contracts with Customers

‘agement has assessed the effects of applying the new standard on the company's financiel statements and has judged
1 will continue 1o recognize the revenue from sale at a point in time, namely when control of a good or service
8fers 10 & customer.




resull in aimost all leases being recognized on the balance sheet, as the distinction between operating and finance
is removed. Under the new standard, an asset (the right to use the leased item) and a financial liability to pay rentals
ognized. The only exceplions are short-term and low-value leases,

are Iec
. e ot ounting for lessors will not significantly change,

f I'.Z'.'._ fmpact

E I8 The standard will affect primarily the accounting for the company’s operating leases. As at the reporting date, the company
_ ' -_ 'w non-cancellable operating kease commitments. The company has not yet assessed what other adjustments are necessary
E \for example because of the change in the definition of the lease term and the different reatment of variable Jease payments
and of extension and termination options. It is therefore, nol yet possible to estimate the amount of right-of-usc assets and
jease lisbilities that will have to be recognized on adoption of the new standard and how this may affect the company’s
profit or loss and clessification of cash flows going forwerd.

Magdatory application date/ Date ol adoption by the company

Mandatory for financial years commencing on or afies 1 January 2019, Al this stage, the company does not intend to adopt
the standard before its effective date. The company intends to apply the simplified transition approach and will not restate
.comparative amounis for the year prior to first adoption.

~ The Company’s management has complied with sl accounting standards and interprelations that arc relevant (o its
operations and have been formelly adopted by the Eurapean Union at the date of preparation of these financial statements.
* The adoption of these standards and / or interpretations, effective for the annua period beginning on 1 Jennuary 2017, does
+mol require significant changes in the accounting policy of the company,

- 2.1.1. Basis of preparation

‘The financial sialement has been prepared based on a going concem besis, assuming that the company will continue (o

\eperaie for the foreseeable future,
{The historical cost is used as bases for evaluation during the preparation of the financial statement.

o 1222, Consistency of presentation

i f;.!“nh‘-' presentation and clessification of the items in the financial statement of the current period is retained from the previous
223, Form, structure and content of the finaneial statement.

TThe company has retained the form, structure and content of the financial stalement from the pravious reporting periods.
*  Statement of the financial position as at the end of the period

Each material grovp of similar positions is presented separately in the statement of financial posilion. The assets
end liabilities are presented as current and non-current, compensation between assets and liabilities is not allowed.

Current assets arc assets that the company expects to realize, or intends to sell or consume in the normal
Operational cycle, which doesn’t exceed 12 months aRer the end of the reporting period. Current assets are also
Teceivables and cash or cash equivalents, unless restricted from being exchanged or used to setle a liability for at
least twelve months afier the reporting period.

All other assets are classified as non-curment.

The company classifies a given liability s current when it expects (o seltle the liability in its normal operating
cycle, which doesn't exceed 12 months afier the end of the reporting period. Current are also liabilities for which
¢ compeny does not have an unconditional right to defer settlement for at least twelve months after the reporting

e Sy oy O e S W ~r
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period. Terms of a liability that could, at the option of the counterperty, resull in its settlement by the issue of
equity instrusnents do not affect its classification.

All other liabilities are classified as non-current.
The compeny classifies as part of ils equity the following elements:

- Registered capital, comprising of one share with & nominal value of 4 756 210 BGN
-  Reserves
- Renined Eamings, comprising of net profit of the current and prior reporting periods

~ » Statement of profit or loss and other comprehensive income for the period

The company does nol present separately the statement of profit or Joss from the statement presenting the other
comprehensive income.

The classification of expense line items recognized in profit or loss and other comprehensive income is based on
their nature and not on their function within the entity.

The company presenls additional linc items, headings and subtotat, when such presentation is relevant to an
understanding of its financial performance. The company does not present any items of income or expense as
extraordinary items, in the statement presenting profit or loss and other comprehensive income or in the notes.

The company recognizes all items of income and expense in a period in profit or Joss unless IFRS requires or
permits otherwise.

The company presents separately each material class of similar items.

The company offsets its financial income and expenses {(on a net basis) because of that they are immaterial,

Despile of that, in point 4.8 of the notes to the annual financial statement, accurate and correct information is
presented regarding their size and nature,

Statement of changes in equity for the period

The company presents separately each material class of similar ilems in the statement of changes in equity
providing reconciliation between the carrying smounts at the beginning of the period and at the end of the peried.
Separately are disclosed changes resulting from;

- = Profit or loss

*  Other comprehensive income

Transactions with owners in their capacity as owners, showiny separately

coniributions from owners and retuming these contributions back to the owners; distribution 10 the owners
{dividends paid).

~ Statement of cash flows for the period

: The company reports cash flows from operating activities using the direct method, wheseby major classes of ETOSS
°“1| receipts and gross cash payments are disclosed. The statement of cash flows reports cash flows during the
Period classified by operating, investing and financing activities,

! mDPBtating activity is the main activity of the company that generates income s well as any other activity, which is
ot Clm{sﬁed as investmenl or financial. Cash flows, arising from 1axes on income are disclosed separately and
- CAegorized as cash flows from operating activity.

In:;’vaﬁflg activity are the acquisition and disposal of long-term nssets and other investments nol included in cash
ents,

Finap,

t °i}1£ activitics are activities that result in changes in the size and composition of the contributed equity and
ngs of the company. Cash flows from interest and dividends received and paid are disclosed separately.




The components of cash and cesh equivalents are: cash and bank accounts as well as advances to employees. The
total of cash in the cash flows report is equal to the sum of cash, prescnted in the Statement of Financial Position
and pant of the tmde and other receivables, correlating o the amount (if end when there is such) of sdvances to
employees.

Investing and financing transactions that do not require the use of cash or cash equivalents are excluded from the
statement of cash flows.

19.01.2018.

The present financial stalement covers the period from 1 January 2017 to 31 December 2017,

‘Functional currency and presentation currency

o Bulgarian lev is the functional currency, in which the financial statements of the company are presented.

. Estimates and Assumptions by the Management

e preparation of the Financial Stalements in accordance with International Financial Reporting Standards requires
* |management 1o make judgments, estimates and assumptions that affect the application of policies and reported amounts of
- assets and liabilities, incomes and expenses. Although the accounting estimates and assumptions ere based on information
avilable 10 management as of the dale of preparation of the financial statements, actual resulis may differ from these
estimates.

Estimates and underlying assumptions are reviewed regularly. Changes lo accounting estimates ore recopnized in the
perlod of change, or in the period of change and future periods, when they are affecied by them.

£ management of the company has comptied with all standards and clarifications that are applicable to ils operations and
e officially adopied for use by the European Union on the date of prepareiion of these financinl statements. In the absence
- 0Fan IFRS that specifically applies 10 a transaction, other event or conditicn, management uses iis judgment in develeping

mnd applying an accounting policy that resulls in information that is relevant to the economic decision-making needs of

anmual financial statement of the company is subject to an independent financial audit by a registered audilor. The

s lt‘l auditor Mr Krasimir Dimov has provided the company with 2 service only relaled to the audit of the annual
(C1al statement.,
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2 significant accounting policies;

's s-anl accounting policics sct out below have been applied consisiently to all periods presented in these financial
o1,

gransactions in forelgn currencies

\operations of foreign currencies are translaied into the functional currency at the officizl exchange mie applicable at
“date of the transaction. Gains and losses from exchange rate differences resulting from the settlement of transactions
3t from the translation of monetary items in foreign currencies at the end of the period are recognized in the
gealement of profit or loss and other comprehensive income.

| Property, plant and equipment

-

-

Property, plant and cquipment are valued at its initial acquisition cost. The cost includes the purchase price, including
\Enport duties and non-refundable iaxes and purchase, as well as any directly attributable costs of the asset to bringing
‘working condition about its intended for use.

; n plant and equipment comprises of major components having different useful lives, they are depreciated with

i gifferent depreciation rate.
t expenditure relating to specific fixed asset is capitalized in the asset only when they respond to the criteria for
scknowledgement, as pointed at LAS 16. All other subsequent expenditure is as en expense recognized in the period in
iwhich are they incurred.

'Depreciation of non-current tangible assets is calculated in the Statement of profit or loss and other comprehensive income

finiline “Depreciation/amortisation expenses™, using the straight-line method over the expected useful lives of assets as
fallows:

B machinery and equipment up to § years;

®  Computers 2-4 years;

®  Fumiturc 6,7 years;

®  Other Buildings and equipment up to 25 years.
fiha company tmplements a policy of capitalization of assets in the event that their cost is equal to or exceeds the
mlariality level of 700 BGN,
438 company accepts that the remaining value of an asset as of properties, plants and equipments are insignificant if the
emaining value is up lo 109 from the initial value of acquiring.

end of each reporting period the company tests the assets for impairment comparing whether their balance sheet
¥&e differs substantially from their fair value, taking into consideration their moral and physical wear.

33 Intanglble Assets

SOr intangible assets acquired by the company only expenses are capitalized, which respond lo (he crileria intangible asset
=d for acknowledgement, as pointed at IAS 38. From the Licenses for Windows operation system are expecied not to
© substantially the future economic benefits of investments and therefore not capitalized. On the applicable
iting criteria these expenses are recognized as incurred.

-'ml’lﬂy defines as separate comprehensive asset the intangible asset which is ERP system SAP and connected
PeTphera] sysiems, which are acknowledged in the Statement of finance position.

tuent expenditure refating (o specific intangible asset is capitalized in the asset only when they respond (o the criteria
Wledgemem, as pointed at [AS 38, All other subsequent expenditure is as an expense recognized in the period in
~3are they incurred.
ation of intangible assets is calculated in the Statement of profit or loss and other comprehensive income in line
“Uittion/amortisation expenses”, using the straight-line method over the expecied useful lives of assets.




. _oany implemenis a policy of capitalization of assets in the event that their cost is equal to or exceeds the
o lovel of 700 BGN,

s gccepts that he remaining value of an intangible asset is insignificant if the remaining value is up to 10%
1The © he initial value of acquiring.

{ - iffers substantially from their fair value, taking into consideration their moral and physical wear,

‘peased Assets
. contracts under which the company assumes substantially all the risks and rewards of ownership are classified as
:, Upon the initisl recognition leased asset are reported on the lower among the fair value and the present value
= "ﬁc minimum lease paymients. Afler initial recognition, the asset is depreciaied according to the applicable accounting

"= . for that assel.

aiher leases are clessified as operating leases. Opersting lease payments are recognized as an expense on a straight-line
:z over the period of the lease contract, Subsequent costs associated with maintenance and insurance of the leased assets,
: reflected in the comprehensive income statement when they originate.

end of each reporting period the company tesis the assets for impairment compering whether their balance sheet

Inventories

hle commodity inventories are stated at the lower among cost and net realizable value and include expenditure
ed in acquiring, processing and other direct costs, associated with delivery to their present location and condition.

end of each reporting period, inventories are valued ai lower of the cost and net realizable value. The amount of the
mtion of the inventories to their net realizable value as an expense is recopnized in the period of devaluation.

et realizable value represents the estimated selling price for inventories less estimated costs for selling. If inventories
ve already been written down 1o net realizable value in a subsequent period and if it appeass that conditions lesding to its
yaluation are no longer present, it is a new net realizable value that is adopted. Amount of the refund may be only 1o the
of the balance amount before inventories depreciation.

es al their consumpiion are written oul using the average - weighted value.

Dn sale of invenlories, their balance amount is recognized as an expense in the period in which the related revenue is
i ized in line “cost of goods and other asseis sold” in the statement of profit or loss and other comprehensive income,

36 Fioancial Assets

31.12.2017 there are no changes in the classification of the financisl assels of the company, due to the changes of
air balance sheet,

o

E = # current receivables, along with current lisbilities, represent financial instruments for the company. Due 1o their short-
£ \ B nature, balance sheet value of the receivables is reasonably close {(approximated} to their fair value. The receivables
'.‘Oﬂ-derivnlive financial assets with fixed payments thet are not quoted in an active market. Trade ond other receivables

‘gnto this category of financial instruments.

; .', b initial recognition, financial assets are measured ot fair are value. Transaction costs that can be directly attributable
= S8Ue or acquisition of financial assets are related 1o the value of financial assets.

: T ‘5011_ lesting is performed at cach date of the statement of financial position in order to determine whether there is
| =ective evidence of impeirment of a financial asset.

Bk 'j{‘;ﬂ'bﬁ‘ of financial instruments occurs afier evaluation by the company for any specific circumstances, including the

Al 4. control over the contractual rights that comprise the financial asset or hes tansferred & significent portion of the risks
S wards of ownership,

2 The

R -of impainment of receivables remains unchanged to the previous reporting periods. The company applies the
- “f:‘lmpairmcm. based on n specific base” (not “impairment, based on the portfolio base”). This method consists of

L tal impairment of the receivables from the individual clients. The impairment is booked to expense account in the
%r"c Period and respectively & corrective balance sheet account of receivables, in which there's an analytical line for
" : 'ent, depending on their ageing. The balance sheet value of the assels is decreased with the amount in the comective

ey 2t account and the criteria for write-ofT of the amounts from the corrective balance sheet account against the

- ed value of the financial asset are:

i - T b
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Inability to collect the receivables or part of them due to differeni reasons;

Expiry of the legally possible time-limit for payment, afier the company has exhausted all possible means 1o collect
the receivables

' The amount of the loss from impairment is reported in the statement of profit or loss or ogher comprehensive income as loss
the period.

&Wt incomes

The curreni incomes of staff, in the form of remuneration, bonuses and social benefits, are recognized as expense in the

* Smtement of Profit or Loss and other comprehensive income, in the period the work for them is done or the requiremenis
\for receiving them are present and as current liability (sfler deduction of all already paid amounts and necessary

“'deductions). The liabilities of the company reparding social and health insurance are recognized as current cxpense and
ability in their undiscounted amount, together and in the period of accrual of the respeciive incomes to which they relate.

The company considers short-term compensaied absences liabilities arising on the basis of unused annual leave in cases
“when they are expected o occur within one year afier the date of the reporting period in which the employees performed
.work, associaled with these holidays. Current liabilities to the personnel include payables for wages and social security.

\Current employee benefits, including legal holidays are included in current liabilities to staff on undiscounted value,
cied to be paid to employees in return for their labor for the period.

mes after termination of contract

e entity recognises (ermination benefits as a liability and an expense when, and only when, the entity is demonstrably
mitted to either:

; ¥rminate the employment of an employee or group of employees before the normal retirement date; or
Mde lenmination benefits as a result of an offer made in order 1o encourage voluniary redundancy,
0f31.12.2017 there is no detailed formal plan for the termination without o realistic possibility of withdrawal.

eutity is not commitied, by legislation, by contractual or other agreements with employees or their representatives or
1 Consiructive obligation based on business practice, custom or a desire to act cquitably, 10 make payments (or provide
* Denefits) to employees when it terminates their employment.

; co"““fny is not a participant in post-employment benefit plans - formal or informal arrangements under which an
Provides post-employment benefits for one or more employees.




.1, Capital

mpany's equily structure is as follows:

qquco

& Regislered capital, comprising of one share with a nominal value of 4 756 210 BGN
2 Reserves, representing additional capital
) Retained Earnings, comprising of net profit of the current and prior reporting periods

 equity of the company is not subject to externally imposed requirements. The company retains an optimal amount of
 —oered capital, which allows it to do business normally without a need for using external financing. The Retained

earnings consist of nel profit from the current and prior reporting periods. The trend is that net profil from the previous

orting periad is distributed in full amount as dividend payment to the sole sharcholder. The dividend distribution is done
wilh  resolution from the sole sharcholder afier the sole sharcholder accepts the annual financial statement report. The
smount of the distributed dividend is presented in the statement of changes in equity in line “dividend”, and the sum of the
dividend is presenied in the stelement of cash flows in section “cash flows from financial activity”, line “dividend
ﬁymen!s”. Non-cash assets are not distribusted as dividends.

3.2, Financial liabilities

7 ?of 31/12/2017 there are no changes in the classification of the financial linbilities of the company, due to the changes of
\their balance sheet.

s current Jinbilities, along with current receivebles, represent financial instruments for the company. Due to their short-
n nature, balance sheet value of the liabilities is reasonably close {(approximated) to their fair value,

Financial liabilities of the company are mainly trade and other payables,

Financial liabilities are recognized when there is a contractual obligation to deliver cash or another financial asset to

saother entity, or a contracrual obligation to exchange financial instruments with another entity on potentially unfavorable
fenms.

Tl

Trade payables are recognized initialiy at their nominal value and are subsequently reduced by settlement payments,

310 Provisions, contingent lisbilities and contingent assets

isions are recognized when it is probability present obligations resulting from past events ta lead to &n outflow of
ources from the company and can be made reliable estimate of the amount of the obligation. Present obligation arises
m the presence of a legal or constructive obligation as a result of past events, such as guarantees, litigation and onerous

amount recognized es a provision is calculated based on the most reliable estimate of the expenditure required to setde
Present obligation at the end of the reporting period, taking into account the risks and uncertainties, including those
related 1o cugrent debt, The company applics the methed of “'provision, based on a specific base™, according to the period of
SVerdue payments.

g"!_WiBinns are discounted when the effect of the time value of money is significant. In cases where it cannot be made
: ble estimate of the amount of the obligation, it is disclosed as a potential liability. The company does not recognize
~ir contingent assels recognition since it may result in the recognition of income that may never be realized.

=11 Income and Expenses
ues include revenue from the sale of goods, provision of services and other revenue.

deg “ues are mensured at the fair value of the consideration received or receivable payment or compensation, afier
- otction of any trade discounts and voiume rebates.

of Sale of goods, the revenue is recognized when the conditions are fulfilled on that, thai the significant risks and rewards
3 ownership are transferred to the buyer, il is not retained conlinving involvement in the management of the goods,




coptrol over the amount of revenue can be relisbly measured, it is likely that the economic benefit from the
cﬂ'mn will be obtained and the associated costs can be estimated reliably.

from rendering of services i5 recognized when the ouicome of the transaction can be properly
' Completion of the stage is usually determined by analysis of the work. :

1 or loss on disposal of an asscl is determined as the difference of the proceeds and the balance sheel value of the
ot i8 recogrized in the Stalement of profit or loss and other comprehensive income.

cxpenses are recopnized in the Statement of profit or loss and other comprehensive income upon the criteria from

income includes interest income on funds invested in bank deposits and gains from foreign currency
stions. Interest income is accounted for using the effective interest method.

‘expenscs include commission fees and bank taxes, losses on transactions in foreign currency, interest expense on
- vings and finance lease (if and when such are present). Expenses for bank taxes, commissions and interest are

eriod to which they relate, based on transformed financial result for tax purposes.
income tax assets or liabilities comprise of those claims or liabilities to the budget which are relaling 1o the current

e

ilities and their respective tax bases.

am z t of deferred tax assets ond liabilities are calculated not discounied, using tex rates that arc expected to be valid
eriod of their realization and which are in force and are known at the date of Statement of financial pasition.

e

; .-Inx liabilities are recognized in their full size. Deferred 1ax assets are recognized only lo the cxtent that they are
.lEéb! offset against future tax income. Deferred tax assels are reduced to the size of those for future benefits which is
® likely 10 be realized, Deferred tax asset and deferred tax liabilities are not compensated in the stslement of financial

=

ant part of the changes in deferred tax assets or lisbilities ane recopnized as tax expenses in the Statement of profit
!ﬂfl D'll.l?r comprehensive income. Changes in deferred tax assets or lisbilities due to changes in the fair value of
o7 linbilitics that are recognized in equity arc recognized directly in the equity.

MR o e S S T ey




3 1
-" one
e from Sale of Goods

sue from other services
From sale of fixed assets

ST -
x ]

3. Other income:

ration provision charged

nual unused leaves;

s of commodity material goods
es from written off payables
s from insurance claims

l . L Cos of goods sold:
¥ ono thousand BGN.

£ Cost of materials:

and lubricants

15es for outside services:

“T and courier services

- 80d hardware support
“"ﬂeoun fees

axolanatory notes to the financial statements

lies upprovcd by management accounting policies. Presented mformann in the financial statements is
he m:,:nnt accounting and ERP software through system "SAP".

1 Gross sales revenue in the Statement of profit or loss and other comprehensive income:

2017 2016
31 160 thousand BGN; 29 088 thousand BGN;
1 618 thousand BGN; 1 494 thousand BGN;
3 thousand BGN
2017 2016
103 thousand BGN; 111 thousand BGN;
3 thousand BGN; 9 thousand BGN;
2 thousand BGN;
6 thousand BGN;
69 thousand BGN 487 thousand BGN;

Fgoods sold and other assets in the Statement of profit or loss and other comprehensive income for
£i6 603 thousand BGN and for 2016 is 15 557 thousand BGN. The carrying amount of the Fixed asset

Hcosts for the year 2017 are 308 thousand BGN and for the year 2016 amount lo 920 thousand BGN

2017 2016
120 thousand BGN,; 115 thousand BGN;
2 thousand BGN; 1 thousand BGN;
48 thousand BGN; 48 thousand BGN:;
50 thousand BGN; 61 thousand BGN;
687 thousand BGN; 693 thousand BGN;
1 thousand BGN; 2 thousand BGN.

Ee3 for 2017 are 8 476 thousand BGN and for 2016 years amounted to 7 505 thousand BGN and

2016 2015
621 thousand BGN; 617 thousand BGN;
479 thousand BGN; 442 thousand BGN;
77 thousand BGN; 65 thousand BGN;
48 thousand BGN; 46 thousand BGN;




p—_—t e 4 072 thousand BGN; 3475 thousand BON:

< \d""_n | mantenance of veliches 11 thousind BGN: 1 thousand BON;

Rt ﬂ.'t‘ 12 thousand BGN: 16 thowsand BGN:
. ]u*-'l'f“.""" 2 thousand BGN; 3 thousand BGN;

5.:(.‘“"')’ nunicanoen services i interne 41 thousand BON; 40 thousand BGN.
. |¢];-cnl'l“ul aaintenance of oflice and office cquipmem 14 thousand BGN.; Y ahousand BON:
N ch:lll: md consulting services 21 theusand BGN: 142 thawsand BGN:
ol 'I“;!nllll‘“-"" 2002 thousand BGN: 2 552 thousand BGN:

Am“:.'-mdr:uu'. services and commissions 41 thousand BON; 45 thwusand BGN:
?_ :;T:rl;ucm.l; seryjees 35 thousand BGN: 42 thousand BGN
'

4,6, Expensts for the personnek:

The costs o short=term employee benelits for 2007 intotal are 2 367 thousand BGN and loe 2006 in the 1otal amount ol

3202 thousand BGN include

am7 2016
& Salatics 2040 thousand BGN: 1 906 thousand BGN:
& Sogial seeunty 327 thousand BCGN: 206 thousand BGN.

The v erage number of employees in the company as on 31.12.3017 5 93 persons and as on 31122006 15 94
persons. allocated s follows:

2017 216
< Managers s UH
% Speeilists 25 253
< Techmcrans and dedicaned specialists 22 22:
<+ Support admimsicaion sl 2 D5
< S, ocenpred with services Tor the people. trade and secunity (3. 11

47. Other Espenses:

The other espenses for 2007 amount 10 120 thousand BGN and Jor 2016 amount 10 768 theusand BON and include

2017 2016

:: :!wamcw trips 38 thousand BGN: 39 thousand BGN.
o :lunummcmIu.\puuucq 3§ thousand BGN: 20 thousand BGMN;
. M'Pﬂlnil$rlt ol current assets 163 shousand BGN: 138 thousand BGN.
1SS inventory and write ol of 78 thousand BGN; 557 thousand BGN:

A damygey) roods (el VALY
SPetees bor insuranee chims I thosand BGN:
. ;‘l‘ltul e and s on espenses 4 dwusand BGN: 4 thousand BGN:
T expuies { thousand BGN: 3 thousand BGN




. Net financial expenses: .

;I‘ie pet finencial expenses for 2017 amount to 19 thousand BGN and for 2016 amount 1o 27 thousand BGN
ad include:

} 2017 2016
In decrease:
- Negative exchange differences 8 thousand BGN; 15 thousand BGN;
- Bank fees and commissions 15 thousand BGN. 16 thousand BGN.
In increase:
i - Interest income 1 thousand BGN; 3 thousand BGN;
i.é'- ! . - Positive exchanpe differences 3 thousand BGN. 1 thousand BGN.

q

; 9. Non-current assets:

BT AR

Tangible fixed assets

g
All acquired and coalrolled by the company's tangible fixed assets are valued at cost and classified as depreciable, having
I 1 mind the limited duration of their practical use. Balance sheet value of fixed assels at 31.12.2017 is 127 thousand BGN.

Machinery,
~ Fixed assets in thousand BGN equipment and Other fixed Tatal
oy meler. Assets
& compulers
Cont
‘Balance 01.01.2017 281 202 483
; tiuns 50 1 50
' Disposals 24 7 31
‘Balance 31.12.2017 307 196 503
m:lalions
- Salance 01.01,2017 217 155 amn
ciation charge for the year 29 6 i5
~ePreciation of assets writlen off 4 7 k]|
Balance 3) 12,2017 222 154 376
: “Tlng amount
1012017 64 a7 1t
22017 85 42 127

i



1. end of the reporing pericd the company performed & test for impairment of non-current assets comparing if their
b value differs substantially from their fair value, taking into consideration their moral and physical wear. During this
- = 9o indications for impairment was presenl. The book value of all fully depreciated assets, which are still in use, is 315
' ;’atu_r'.mds BGN. There are no assels, temporary out of usage, as well as such thal are not being depreciated due o any

.-E?' reason.

of 31.12.2017 there is nio limitation on the ownership rights of the tangible nont-current assets of the company, and no
of them is pledged as collateral in any possible way.

5:_. 9.2, Intangible fixed assets:
e company does not have integrally developed or fully deprecinted intangible fixed assets, All of the acquired and

G- trolled by the company intangible fixed assets are reported at acquisilion value and defined as depreciable, based on the
ited term of their practical usage. As of 31.12.2017 the book value of the intangible fixed assets amounts to 601

Fixed assets in thousand BGN SAP software suhwilfrighls Total
it

‘Balasce 01.01.2017 575 91 666
ﬁons 115 115
c 31.12.2017 575 206 781
| '. .'_reelallens
Batance 01.01.2017 70 50 120
Depre inlion charge for the year 26 34 60
spreciation of assets written off’
31.12.2017 96 84 180
Iug amount
81.01.2017 505 M 546

22017 479 122 601

®end of the reporting period the company performed a test for impairment of assets comparing if their book value
_'“bsmmially from their fair value, toking into consideration their moral and physical weer, During this test no
10ns for impairment was present.

& no assets, lemporary oui of usape, as well as such thal are not being depreciated due to any possible reason.

Par of:."l'lz-Z_(ll'a' there is no limitation on the ownership rights of the intangible non-current assets of the company, and no
e them is pledged as collateral in any possible way.

500
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_ored tax asscls were formed at the rate of corporate tax of 10%. They are formed by the following temporary

2017 thousand BGN 2016 thousand BGN
sum of sum of sum of sum of
difference  asset difference  asset

| Difference between accounting and tax balance 44 5 43 4

sheel value of non-current assels

Expenses on provisions for unused compensated 103 10 103 i

annual leaves and social security on them

Expenses for impairment of current assets 181 18 283 29
328 33 429 43

4.11. Inventories:

': this group are reported the poods presented at net realizable velue,

Net reslizable value of inventories at 31.12.2017 amounts to 3 814 thousand BGN and 80 31.12.2016 amounted to 2 926
" housand BGN. The book value of the goods sold during the reporting period 2017 is 16 603 thousand BGN and for the

fviou reporting period 2016 was 15 556 thousand BGN, The amount of the impairment of invenlory (stock), booked as
pense (in line “other operating expense” in the statement of profit or loss and other comprehensive income) and in
tomrective account (“impnirment of inventories” in the statement of financial position) for the current reporting period 2017

18 50 thousand BGN. For the previous reporting period 2016 the amount of the impairment of inventories, reported in the
way, was 80 thousand BGN.

“1he company has no inventories pledged as collateral.

“M12. Trade and other reccivables.

A ﬂdc and other receivables at 31.12.2017 amounted to 8 739 thousand BGN and at 31.12.2016 amounted to 8 654
- Bousand BGN and are split as follows:

2 2017 2016

" ® Recrivables from customers 8 319 thousand BGN; 7921 thousand BGN;

" Advances paid 1o Suppliers 7 thousand BGN; 81 thousand BGN;

'“Prepaid Expenses 34 thousand BGN; 33 thousand BGN;
Guarantees 38 thousand BGN; 50 thousand BGN;

+ * Receivables on court claims 298 thousand BGN; 526 thousand BGN;
"ove"Plid Income tax 43 thousand BGN; 43 thousand BGN.

; B.&'l"ﬂbles from customers

1 ‘-“"‘cﬂn receivables in BGN are measured at the nominal value of the receivables, less any impairment losses for
=l debis. Claims in foreign currency are valued at the closing exchange rate of Bulgarian National Bank {BNB) on




7, less the value of any nccumulated impairment losses. Impairment is calculaied on an aging analysis of
1 920! 'grom due date until 31.12.2017.
(=

risk, coming from the financial instruments (financizl assets) for the company is the credit csk. The policy,

. company applies for management of these risks is disclosed below. From the company point of view, the
i *nsks did not occur during 2017 - risk of cash flow and price risk, including currency, inlerest and market risk.

rlak — the risk, thal one pant of the financial instrument will cause financial loss to the other should it default on
el poye" . . . : :
S pany works mainly with established and solvent cusiomers. The company policy is that all clients, requesting
} ; nt, are subject to procedures for check of their solvency and each one is awarded an individual credit limit.
‘,.'_..' the balances of these customers are continuously monitored, as a resull of which the company does not have
st sition in uncollectable receivables. There is no concentration in the company of credit risk. The amount of
] ge receivables over 90 days at 3 1.12.2017 is 222 thousand BGN (2.63% of all receivables) and although a provision is
gside for them, the company is tnking all possible measures to collect them.

I_‘ s gverdue and uncollectable receivables are not concentrated in one client. They are also not influenced by geographical
s or market.

._'_(_:nsll:
Cad b Amds as of 31.12.2017 amount to | 582 thousand BGN and as of 31.12.2016 amount to | 814 thousand BGN as

e
R0 »

_ 2017 2016
& Cash in cash case 10 thousand BGN; 13 thousand BGN;
@ Cash at bank 195 thousand BGN; 270 thousand BGN;
' Bak deposits 1 207 thousand BGN; 1 398 thousand BGN;
4 Latier of credit 170 thousand BGN; 133 thousand BGN.

T
-

u 4 Trade and other paysbles:

:.I- and other payables at 31.12.2017 amount 1o 6 028 thousand BGN and at 31,12,2016 amounted to a total of
a] l?! thousand BGN and are split as follows:

¥ 2017 2016
abilities to supplicrs 3 879 thousand BGN; 3 228 thousand BGN;

‘_;'zl..inbililics for dividends 2 149 thousand BGN; 1 924 thousand BGN.

& basic risk, coming from the financial instruments (financial liabilities) for the compeny is the liquidity risk. The policy,
the company applies for management of this risk is disclosed below.

“Llguldity risk - the risk that the company will experience difficulties to serve its obligations regarding financial labilities,
Wed with eash or cash equivalents or other financial asset.

i 20e effective management of the liquidity of the company requires the maintenance of sufficient working capital, mainly
- 30ugh timely collection of receivables from customers in order to pay the financiel liabilities. At the end of the period the
- OTpany does not have overdue liabilities to suppliers.

Rade liabilities are liabilities of the company lo suppliers and liability to the sole shareholder for dividend payments.
is no premature option of the liabilities in the contracts with suppliers.
E Company is maintaining such a belance of cash and cash equivalents and receivables from customers with approaching

o :‘mﬁ'}'. s0 that they are enough 1o cover current lishilities (financial Habifities as well as tax liabilities) and will rot cause
=_=-“‘Bllw= elTect on its financial result and/or equity in the next reporling period.




1 ;ll‘ current taxes:
Lo qt (x liabilities at 31.12.2017 amounted to 259 thousand BGN and at 31.12.2016 amounted to 368 thousand BGN
Iy WL

2017 2 2016
s owed on VAT 213 thousand BGN; 280 thousand BGN;
§ [iabilities o1 Corporate tax 37 thousand BGN,; 80 thousand BGN;
L 4 oiﬁ“ Jiabilities to the fisk 9 thousand BGN,; 8 thousand BGN.

egistered capital and retained earnings:
i1al structure of the Company is as follows:

20017 2016

& 0 (in thowisand BGN) (in thousand BGN)
ponents of equity Amount Amount
4756 4756
1 1
fit for the period 3749 3714
8 506 8 471

Compeny is subject to taxation. The corporate income tax is calculated at the rate of 10% applied 10 the tax base. The
X base (profit) is calculated by increasing the accounting profit with all tax differences (permanent and temporury) and

termasing with the reversible tax differences and all incomes, which are not recognized for tax purposes in the year of their
ting recognition. In addition, when determining the tax base, all other amounts, which according to the current
ion participate in the formation of the taxable result for the period, are teken into consideration. Advance paymenis
+_ﬂ'.u'Z‘lll')' amounied to 372 thousand BGN and difference in tax payable is of 37 thousand BGN.

-

<0 Porate tax in the Statement of profit or less and other
Sitprehensive income: 2017 2016

(In thousand BGN) (In thousand BGN)

X profit for the period 4086 4002
: 8t the epplicable tax rete  of 31.12.2017 409 399
00t of deferred fax , related to origination of temporary en (24)

i l of deferred tax , retated (o reversal of temporary 37 57

Hces

%€ lax expense on the profit 4i9 432
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company as liabilities on provisions are reported the undiscounted amount of the paid annual leave 10
joyees in retum for work for the period as follows:

2017 2016
; ; . The cost of accumulating compensated absences 86 thousand BGN; 87 thousand BGN;
£ - Social security expense on these amounis 17 thonsand BGN; 16 thousand BGN:
{ i \Used amounts during the current reporting
sod of provisions accrued in previous reporting periods 103 thousand BGN; 111 thousand BGN.

: scorued in the cument reporting period provisions are expecied to be used, causing oulgoing flows of
economic benefits, in the next reporting period in theis full amount.

" '4:18.2. Impairment of assets

company feporied the following impairment of assels;
8.2.1. As expense and in corrective account to receivables from clients, with the amount of impairment of

vables, for which the management applied the method “impairment, based on specific base”, according
\to their ageing for each individual client.

3 4!i'8.2.2. As expense and in corrective account to inventories, with the mount of inventories, which in the
{pext reporting period will be sold at lower price or should this be not possible, be disposed of,

% 2007, 2016 r.
i y ‘Expenses for impairment of receivables 116 thousand BGN; 57 thousand BGN;
“*  Expenses for impairment of inventories 50 thousand BGN; 80 thousand BGN.

b

~ 419, Lensed ssets

Be company is a lessee under a contract for operational lease of vehicles with lessor “Moto Plohe™. This
contract cannol be treated a5 non-cancellable, according to the articles in it

) The lease payment, booked as expense during the current accounting period 2017 amounts to 282 thousand BGN
- &ud for the previous reporting period 2016 amounted to 284 thousand BGN.

; 420, Related parties

* The owner of “Sarantis Bulgaria EOOD" s the legal entity “GR. SARANTIS CYPRUS" LIMITED - CYPRUS,

- 1he paren; company and final owner of the group of entemprises, part of which are “GR.SARANTIS CYPRUS" LIMITED-
C.Vprus and “Sarantis Bulgaria” Lid" is GR.SARANTIS S.A. - Greece. The parent company is the final controlling
--,_eme"lmﬂe. which presents a consolidated finencial statement for public use,

The content of the Group and the characteristics of the relations (connections) between (he enterprises in the Group are
layed in the below table:




ANTIS BELGRADE D.0.O

ANTIS BANIA LUKA D.0.0
JTiS SKOPJE D.0.0

S ROMANIA S.A.
SARANTIS FRANCE S.A. RL.

5 POLSKA S.A.

POLYPACK

SARANTIS CZECH REPUBLIC 510
S PORTUGAL Lda
ASTRID TM AS.

JANTIS HUNGARY Kft.
FRANCE SARL

BA SARANTIS CYPRUS L.T.D,
ZETARN LTD

COSMETICS LT.D.

[PLCA COSMETICS LT.D.
BSTEE LAUDER HELLAS

EE LAUDER BULGARIA

— EE LAUDER ROMANIA

WALDECK LT.0.

e e

e e s

SAREAST CONSUMER PRODUCTS LT.D.

GR SARANTIS CYPRUS L.T.D.
SARANTIS BELGRADE D.0.0
SARANTIS BELGRADE D.0.0
GR SARANTIS CYPRUS £ 1.0,
GR SARANTIS CYPRUS L.T.D.
GR SARANTIS CYPRUS LT.D.
GR SARANTIS CYPRUS LT.D.
SARANTIS POLSKA S.A.
GR SARANTIS CYPRUS LT.D,
GR SARANTIS CYPRUS L.T.D.
GR SARANTIS CYPRUS L.T.D.
GR SARANTIS CYPRUS L.T.D.
GR. SARANTIS S.A.
GR. SARANTIS 5.A.
GR 5ARANTIS CYPRUS L.T.D.
ZETAFIN LTD
ZETA COSMETICS LTD
ELCA COSMETICS LT.D,
ELCA COSMETICS L.T.D.
ELCA COSMETICS L.T.D.
ZETAFINLTD

WALDECK L.T.D.

100% - S'UBSIDIARY
100% - SUBSIDIARY
100% - SUBSIDIARY
J00% - SUBSIDIARY
100% - SUBSIDIARY
S0% - ASSOCIATE
100% - SUBSIDIARY
70% - SUBSIDIARY
100% - SUBSIDIARY
100% - SUBSIDIARY
100% - SUBSIDIARY
100% - SUBSIDIARY
100% - SUBSIDIARY
100% - SUBSIDIARY
100% - SUBSIDIARY
100% - SUBSIDIARY
49% - ASSOOIATE
45% - ASSOCIATE
49% - ASSOCIATE
49% - ASSOCIATE
100% - SUBSIDIARY

100% - SUBSIDIARY

SERBIA
;OSNIA
F.Y.R.0.M.
BULGARIA
ROMANIA
GREECE
POLAND
CYPRUS
CZECH REPUBLIC
PORTUGAL
CZECH REPUBLIC
HUNGARY
FRANCE
CYPRUS
CYPRUS
CYPRUS
CYPRUS
GREECE
BULGARIA
ROMANIA
CYPRUS

CYPRUS
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. group gales/purchases:

wes (T
==

;sAnANTIS S.A. GREECE

ANTIS BELGRADE D.0.0, SERBIA
1S ROMANIA S.A. ROMANIA
S POLSKA 5.A. POLAND

CZECH REPUBLIC S.R.0. CZECH REPUBLIC

2017
3 559 thousand BGN
3 thousand BGN
1 thousand BGN

1 375 thousand BGN

2016
3 250 thousand BGN
64 thousand BGN
= 12 thousand BGN
| 1£7 thousand BGN

2 thousand BGN

| otal intra-group purchases 4938 thousand BGN 4 421 thousand BGN
2017 2016
' ARANTIS S.A. GREECE 640 thousand BGN 788 thousand BGN
S BELGRADE D.0.0.SERBIA 6 thousand BGN
SARANTIS ROMANIA S.A. ROMANIA 14 thousand BGN 24 thousand BGN
] ARANTIS POLSKA S.A. POLAND 5 thousand BGN 3 thousand BGN
|s BANJA LUKA D.0.0 8 thousand BGN
ar S CZECH REPUBLIC S.R.0. CZECH REPUBLIC 9 thousand BGN
 intra-group sales 668 thousand BGN 829 thousand BGN
.' -group outstanding balances
2017 2016
'SARANHS S.A. GREECE 217 thousand BGN 159 thousand BGN

AARANTIS ROMANIA 5.4, ROMANIA
S POLSKA 5.A. POLAND

otal Intra-group Hiabilities

-31 thousand BGN

261 thousand BGN

447 thousand BGN

=31 thousand BGN

309 thousand BGN

437 thousand BGN




o bles from: 2017 2016

el
i 1S S.A. GREECE 72 thousand BGN
x SARANT

& S POLSKA S.A. POLAND 3 thousand BGN

prod

S ROMANIA S5.A. ROMANIA 9 thousand BGN
b Ty Lk

s

o i fntra-group recejvables 84 thousand BGN

wolsicd parties transactions were made on terms equivalent to those that prevail in arm’s length transactions where such
r',_ , arc substantinted,

' d parties transactions do nol include requirements and conditions, necessitating a security or guaraniee regarding their
jon. During the current reporting period no expenses are incurred/booked, which are due to bad or doubtful intra-
debt, as well as no provision is set aside for receivables from intra-company partners,

1 .fmsonal income paid to the key management staff for the period amounts to 156 thousand BGN. At the end of the
feporting period, there are no unsettled balances with key management staff,

L l::*_Events after the financial statement date;

ARe the date on which the financial statements were authorized for issue, there were no corrective events 10
be disolosed and any corrective been reflected in the financial statements,

General Mannger: /
f Deanad@tefanovy /

Prepared by:

_ { Diana va
19/01/2018
Bofta







