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SARANTIS DOO
ZELENGORSKA 1G
BEOGRAD

INDEPENDENT AUDITOR’S REPORT

To: the Founders and Management of the Company Sarantis doo, Belgrade
Opinion

We have audited the financial statements of SARANTIS DOO, BELGRADE (hereinafter: the
Company), which comprise the statement of financial position as at December 31, 2019, and
the statement of comprehensive income, report of other result, statement of changes in equity
and statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Company as at December 31, 2019, and its financial
performance and its cash flows for the year then ended in accordance with Low on
Accounting and accounting regulations of the Republic of Serbia.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements in Republic of Serbia,
and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRSs, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

-continued on next page Page 1 of 3
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INDEPENDENT AUDITOR’S REPORT (continued)
To: the Founders and Management of the Company Sarantis doo, Belgrade

Responsibilities of Management and Those Charged with Governance for the Financial
Statements -continued

Those charged with governance are responsible for overseeing the Company’s
financial reporting process.

Auditor s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

-continued on next page Page 2 of 3
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Tel: 381 11 30 98 198
Tel: 38111 30 98 199

audit company E-mail: office@finodit.co.rs

INDEPENDENT AUDITOR’S REPORT (continued)
To: the Founders and Management of the Company Sarantis doo, Belgrade

Auditor 5 Responsibilities for the Audit of the Financial Statements - continued

- We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

- We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Engaged partner in the audit which has a consequence the independent auditor’s report is
Jelena Slovi¢, PhD.

In Belgrade, March 19, 2020

Finodit doo
Belgrade, Serbia
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Fulfilled by 2 legal entity

Registration Mo 17162403 |Act':vit~,rt-,rpe 46.45 |'-.."-G.T Mo 100180569
Mame: SARANTIS Ltd Belgrade, Serbia
Address: Belgrade (New Belarade), Zelenporska 1g
BALANCE SHEET
on 31.12.2019
= in thousand R5D -
Amount
Group of Reference Previous year
accounts, DESCRIFTION AQP Current year _ IR
s Me 2019 Clasing balance Opening balance
2018 01.01.2018
1 2 3 4 5 B 7
ASSETS
Q0 A, SUBSCRIBED CAPITAL UNPAID 0001
BE. PERMANENT ASSETS 0002
{0003+0010+001 9+002 4+0034) 1.520.480 1.107.003
|. INTANGIBLE ASSETS
n (0004+0005+0006+0007+0008+0005) foca s 24.200 25,782
010 and
part of |1 Investments in research and development ooc4
019 0 o
pA2, 022 2. Concessions, patents, licences, software and similar
and part rights 0005
of 019 23.567 25782
012 and
part of |3, Goodwill Q006
119 ] 0
014 and
partof |4 Other intangible assets 0007
019 633 a
015 and
part of (5. Intangible assets under construction ooos
019 1] 8]
016 and
part of (5. Payments in advance for Intangible assets noog
015 2 o]
1l. REAL ESTATE, INSTALLATIONS AND EQUIPMENT
0z 0010 002
{0011+0012+0013+0014+0015+0016+ 0017+0018) 123.725 1.23%
020, 021
and part |1. Land 011
of 023 1] 0
022 and
part of |2. Buildings o012
029 55.411 ]
023 and
part of |3, Equipment o013
029 68314 1.339
024 and
part of |4.Immovable assets far rental purposes 0a14
0258 o 0




Group of
accounts,
account

DESCRIFTION

ADP

Refererce
No

Amaunt

Currant year
2c1a

Previous year

Clesing balance Opening balance

2018

01.01.2018

1

(=
¥

G

7

D25 and
part of
029

5. Other tangible assets

0ol

026 and
part af
029

&.Real estate, installations and equipment under
construction

J27 and
part of
023

001e

7. Investments in 3rd party real estate, installations and

equipment

028 and
part of
029

o017

8. Payment in zdvance far real estate, installations
and eguipment

0018

az

. BIOLOGICAL ASSETS
(002000214002 2+0023)

0014

030, 031
and part
af 039

1. Forests and plants

noan

D32and
part of
039

2. Live stock

o021

037 and
part of
0349

3. Biologlcal assets under construction

a0z

0328 and
part of
039

4. Payments in advance for biological assets

0023

04, excl.
a47

V. LONG TERM FIMANCIAL INVESTMENTS
{0025+0026+0027+0028+0029+0030+0031+0032
+0033}

00i4

04C and
partof
049

1. Share in equily of affiliates

0ozs

041 znd
part of
049

2. Share in equity of assaciates and [aint companies

nole

1.372.535

1.079.882

003

1.078.453

1.078.453

042 and
part of
049

3. 5hare in equity of cthet companies and securities
available for salas

ooz?

part of:
043, a4
049

4. Long termr investments to affiliates and assoclates

Do28

part of:
043, 044
044

3. Leng term investments ta 2ssaclates

029

004

293.582

045 and
part of
049

6. Long term Investments - domestic

0030




Amount

el of Reference Previous year
accounts, DESCRIPTION AQF Current year " ;
g Mo P Closing balance Openirg balance
2018 01.01.2018
1 2 3 4 5 & 7
045 and
part of |7, Long term investments - fareign 003l
L) 0 0 0
045 and
part of |B. Securities held untl| due date 003z
049 0 0 0
048 and
partof |9. Other lang term investments 0033 005
049 1M 1.429 0
05 . LONG TERM RECEIVABLES 0034
{00354+0036+0037+0038+0039+0040+004 1} a 0 0
050 and
partof |1. Long term recelvablas fram affiliates 0035
058 a 0 0
051 and
part of |2 Long term receivables from associates 036
058 Q] a 1]
052 and
part of |3. Long term receivables from goads sold 0037
059 1] 1] n
053and
parl ol |4, Long term receivables from flnancial leaging Qo3&
053 1] 0 n
054 and
part of |5, Long term claims based ar warranty Qoo3s
059 1] a ]
(155 and
part of |6, Bad and dobtful long term debts 0040
059 ] 1] 0
056 and
part af |7, Other long term receivables o041
059 0 1] 0
288 V. DEFERRED TAX ASSETS 0042 006 1.081 1.443 0
G. CURRENT ASSETS
| 004340051 +0059+0060+0061+006 2+0058+0069 0043
+0070) 1.508.315 2.018 804 0
Class 1 |, Stock{D045+0046+004 7+0048+0043=0050) 0044 Q07 £513.733 blE B34S 0
10 1. Raw, pack, spare parts, small and |arge tools n04s 15.663 12.054 0
11 2. Warkin profress ooas 0 q 0
12 3. Finished products noas v} 4] 0
13 4. Merchandise Qoag 448523 385.397 0
14 5. Permanent assets held for sale an4s o 1] 1]
15 b. Payments in advarce far inventories and services 0050 145.547 211.184 0
20 Il. RECEIVABLES FROM SALES o051 008
(0052+0053+0054 H1055 +005 A+005 F+0052) 024,525 E76.459 0
200 and
part of [1. Domestic customers - affiliates 0052
209 [ 1] o




Amount

Group of ; -
Refarshees Previous year
accounts, DESCRIPTIOMN AQP Current vear : -
arEda Mo J018 Closing balance Opening balance
2018 01.01.20148
1 2 3 4 7 5] !
201 and
partof |2, Foreign custamers - afflliates 0053
209 16.620 2.457 0
202and
partof |3. Domestic customers - associates Do54
208 a 0 0
203 and
part cf |4, Foreign custormers - assaciates M55
208 459 1.295 0
204 and
part of |5 Domestic custamers - 3rd parties 0056
208 824 035 806 879 )
205 and
part af |6. Farelg customers - 3rd parties Q057
200 53.471 54 826 LU
206 ard
partaof |7. Other receivables from sales 0058
200 0 a 0
I1l. RECEIWABLES FROM SPECIFIC BLISIMNESS
0n55
21 OPERATIONS 0] n LI
22 1V, OQTHER RECEIVABLES 0oED oo= 7540 7.552 L]
318 W, FINAMCIAL ASSETS - SUBJECT QOF VALUATIOMN 0061
ACCORDING TO FAIR WALLE i n L]
23 excl. |V SHORT TERM FINAMCIAL INVESTMENTS 0062 010
2361 237 [[0063+0064+0065+0066+0067) £.439 501440 ]
230 and
partof |1. short term loans to affiliates 003
239 0 0] L]
231 and
part of |7. Short term loans to associates ooed oA
233 0 295 4% F L]
232 and
part of |3, Short term Ioans to 3rd partiss-domestic DCBS
239 ¥ 0 L]
233 and
part of 4. Short term loans to 3rd parties - foreign DOBE
234 i ¥] a
234, 235,
Sireand 5. Other short term loans Me?
part of
233 6.439 205.953 0
74 WIIL CASH AMD CASH EQUIVALEMNTS e 011 345917 1b825 ]
27 Wil VALUE ADDED TAX 0Cea 0O ] 4]
28 excl.
288 |¥. DEFERRED EXPEMSES AND ACCRUED INCOME ac?a 01z 8705 13.449 a
D. TOTAL ASSETS = OPERATING ASSETS 0071
{0001+0002+0042+0043}) 3.429 360 3.127.245 0
88 B. MEMORANDUM ASSETS 0072




Group of

Amount

Previous year
accaulnts, DESCRIPTION AOP REf’:EME Current year S ; ey
Py a 2019 nsing balance pening balance
2018 01.01.20148
1 2 3 4 5 7] 7
LIABILITIES
A, EQUITY
(0402+0411-0412+041 3+041 4+0415-0416+0417 +0420{ 0401
0421) =0= [0071-0423-0441-0442) 2.959 16N 2.709.286 0
1. INITIA
30 LEAFTAL 0402 013
(0063 +0064+0065+D0664+0067) T0.663 J0.663 0
30a 1. Share capital (403 0 0 0
301 2, Farts in | mited liabilitiy companies 0404 70,663 70.6EG3 a
302 3.Investments in capital of parthership cormapnlas (0405 0 0 0
303 4. Capital owned by state 0406 0 i {
304 5. Socially owned eapital 0407 #] ¥} 0
305 6. Parts in copperativas 0408 0 0 i}
06 7. Share issulng premiums 0409 0 0 1]
3109 8. Other initial capita 0410 i o] 0
31 Il. SUBSCRIBED CAPITAL LMPAID 0411 0 0 0
0471237 |l TREASUIRY STOCK 0412 0 0 ]
32 I'V. RESERVES 0413 12.380 12.3a0 ]
130 V. REVALUATION RESERVES FROM REVALUATION OF 0414
INTANGIELE AND TANGIBLE A55ETS 5 & .
13 excl VI, GAIMNS FROM SECURITIES AND FROM
Had T [COMPOMENTS OF OTHER COMPREHEMSIVE RESULT 0415
{credit balances aof accounts Zraup 33 except 330) 0 0 D
33 pxcl Wil LOSSES FROMW SECURITIES AND FROM
' '33ﬂ " |COMPOMENTS OF OTHER COMPREHEMSIVE RESULT 0416
{debit balances of accounts group 33 except 330! . . g
34 VIII. RETAINED EARNINGS G417
{0415+0419) 2BT0.222 2.626.243 0
340 1.Retained earnings from arior wears 4138 1.626.243 2.369.156 i
341 2. Retained earnings from current year 0415 43473 257087 0
I¥. PARTICIPATIONS WITHOLIT CONTROLLING RIGHTS D420
35 i n421
(0422-0423) 4] 0 i}
350 1. Loss from prior years D42 0 0 i}
351 1. Loss from currant year nari 0 0 a
B. LONG TERM PROVISIONS AND LIABILITIES D434
{0425+0432) BE.E4S 5974 1]
an I. LONG TERM PROVISIONS 0475
(042 604274042 84+0429+0430+0431) 2.792 54974 a
A6 1. Eruul51n n far costs incurring during the warranty (s
period o 0 a
a4 2. Provisian for the renewal of natural resources 0427 a i a
403 3. Provisians for restructu rin§ costs D428 0 b 3
an4 4. Provisions lor remunerations and other benefits to a478
== employees 0 0 )
405 |5 Provisions for litigation expenses 0430 o 0 o
402 and
6. Other long term provisions 0431 014
403 RACIE: : 2,752 5.974 D




Amount

Rl Referance Previous year
a3
accounts, DESCRIFTION AP No Current year ek el
i 2019 nsing balance pening balance
2018 01.01.2018
1 2 3 4 5 & 7
a1 Il LOMNG TERM LIABILITIES 0433
(0433 +0434+0435+0436+043 T+043 8404 39+04400] 84.053 1] 0
410 1. Liahilities that can be converted inta capital 0433 0 0 ]
411 2. Long term liabilities to affiliates 0434 0 0 0
4132 3. Long term liabilities to assoclates 0435 0 0 0
413 4. Liabilities far lang term securitlas D43E , 4 b
414 5. Long term Inans - domestic 0437 0 0 ]
415 6. Long term Ioans - foreign 0438 0 0 ]
416 |7 Long term liahilities for financial leasing 0433 ooz 84.053 0 ]
419 |8 Otker long term liabilities 0440 i 0 ]
402 V. DEFERRED TAX LIABILITIES 0441 015 2136 2.511 a
G. SHORT TERM LIABILITIES
42 do 49 0442
texcl, 498) | (0443+0450+0451+0459+0460+0461+0362) 387.514 408,474 a
i i
47 I. SHORT TERM Fl_f.\-.ﬁNCIAL LIABILITIES 0443 016
(0444 +0445+0445+044 7+ 0448+0449) 31.757 o a
420 1. shert term loans trom attiliates 0444 a o i
421 2. short term leans from associates 0445 i v i
423 3. short term loans from 3rd parties - domestic 0446 1] 0 ]
423 4, hort term loans from 3rd parties - toreign 0447 1] 0 0
a427 5. Liahilities from discontinued operatians 0448
0 1] 0
424, 475,
426 and |6, Other shart term financial liaoilities 0449
429 31.757 J 0
II. RECEIVED ADVAMNCES,DEPOSITS AMD CAUTION
A POMEY el 714 1.343 ]
43 excl. |Ill. OFERATING LIAEILITIES 0451
430 [045240453+04544+0455+045640457+0458) 200 771 325583 a
431 0452
1.vendors - affiliates domestic 0 0] 1]
432 0453
2. Yendors - affiliates foreign 9340 10268 1]
433 0454
3. Vendors - associates domestic 0 0 0
434
3 4. Vendeors - assoclates farelgn 915 345 2.520 0
435 5. Mendars - 3rd partles domestic 0456 61.430 74777 ]
435 6. Vendors - 3rd parties foreign 0457 228.647 238.009 0
439 7. Qther operating liabilities 0438 0 0 0
44, 45 and
0439 017
46 IV, OTHER SHORT TERM LIABILITES = 1e1 91 0
47 0450 ClB
V. LIABILITIES FOR VAT 9,853 9.£29 J




Amount

Group of Refarence Previous year
accounts, DESCRIPTION ACP Current year p
e Mo 2019 Clpsing balance Upening balance
2018 01.01_ 2318
1 2 3 4 5 & 7
L VI, OTHER TAXES AND CONTRIBUTIONS LIABILITIES paad Pas 53 14.817
49 axel, .
498 Wil ACCRUED EXPEMSES AND DEFERRED INCOME Q452 Do 45.165 58,711
D. LOSS EXCEEDING THE EQUITY
[0412+041640421-0420-0417-0415-0414-0412-0411- D463
0402)=0 = {04 41+0424+0442-0071 )20 0 o
. TOTAL LIABILITIES 0464
(0424+0442+0441+0401-0463)=20 3.425.860 3.127.245
bixe] E. MEMORANDUM LIABILITIES 0465

In Belgrade

18.3.2020

Legal representative




Fulfilled by a legal entity

Registration No 17162403

| Activity type 46.45

VAT Mo 100180965

Mame: SARANTIS Ltd Belgrade, Serbia

&ddress: Belgrade (Mow Belgrade], Zelengerska 1g

INCOME STATEMENT

for the period 01.01 10 31.12.2019.

- in thousand RSD -
Group of Reference Amaount
accounts, DESCRIPTION ACP No
ALruan Current year Previous year
1 2 3 4 5 [
INCOME FROM OPERATING ACTIVITIES
60 to 65,
except 62[A. OPERATING INCOME 1001 2.777.272 2.651.387
and 63 |(1002+1009+1016+1017)
€0 I. INCOME FROM SALES OF MERCHANDISE 1002 031 2 774.097 1 541,633
{1003+1004+1005+1006+1007+1008)
o 1 Incnn‘re from sales of merchandise to affiliated 1003 a 0
companies on domestic market
so1 2. Incame from salq_as of merchandise to affiliated 1004 168,346 160.406
companles on foreign market
: handise to associated
e 3 Inmn’!etmm sales.ctf merchandis 1005 0 4
companies an domestic market
503 4. Income frem ;ahles nfmerchandlse 1o 1006 4.500 1.363
assoclated companies on foreign market
604 5. Income from sales querchandlse to 3rd party it 2 463,868 3.374.747
companies en domestic marksat
605 6. Incame from salles of merchandise to 3rd party 1008 137.383 105122
companies on foreign market
ILIMCOME FROM SALES OF O PRODUCTS AND
61 SERVICES 1009 2433 6.181
(1010+1011+1012+101 3410144 1015)
E1d 1. Incame fram sa_les of pruduct_s and services to 1010 0 0
affiliated companies on domestic market
611 2 I.rfr.r::-rne from sa_les of pruﬂucts and services to G a 0
affiliated companies on foreign market
612 3 Inclome from salels of products _and services to S 0 0
associated companies on domestic market
613 4, Income from salg-s of prodgcts and services to 1013 o 0
associated companies on foreign market
61 5. Incorme Fram sales of pruduct.s and services to 1014 o o
3rd party companies on domestic market
615 6. Incoma from sales of products and services to 1015 023 2433 £.181

3rd party carmpanies on forelgn market




Group af

accounts, DESCRIPTION aop | ® Ef‘:‘?"t& Bi¥HG]
account ° -
Current year Frevious year
1 2 3 4 5 a]
Il REVEMUES FROM PREMIUMS, SUBVENTIONS,
B GRANTS, ETC HHh 0
g5 I%, OTHER OPERATING INCOME 1017 023 T42 3.573
EXPEMSES FROM OPERATING ACTIVITIES
B. OPERATING EXPENSES
50 ta 55,
62 and 63 (1019-1020-1021+102241023+1024410254+1026 1018 2.312.201 2.212.506
+1027+1028+1029)=0
20 l. CO5T OF GOODS 30LD 1019 024 1.659.510 1.649.035
62 II. REVENUES FROM LUSE OF OWN PRODLICTS, 1020 425 19.204 12 646
SERVICES AND MERCHANDISE : :
1. INCREASE IN INVENTORIES OF PRODULCTS AND
L WORE IN PROGRESS ity g g
I'v¥. DECREASE IN INVENTORIES OF PRODUCTS
6al AND WORK IN PROGRESS e . .
Bl except
513 V. COSTS OF MATERIAL 1023 026 8,169 8572
513 VI, FUEL AMD ENERGY EXPENSES 1024 027 12 556 11571
52 VII. PAYROLL AND OTHER PERSOMMEL EXPEMNSES 1025 028 235,932 184 823
53 VIl PRODUCTION SERVICES COST 1026 029 289,587 291.676
540 IX. DEPRECIATION EXPEMSES 1027 030 27.274 4.078
54;;0 ®. LOMG TERM FROVISION EXPEMSES 1028 a0 Q
35 X1 NON-MATERIAL SERVICES COSTS 1029 031 G877 84797
V. NET OPERATING INCOME {1001-1018)20 1030 465.071 438.881
G. NET OPERATING LD5S (1018-1001)=0 1021 i} 0
b6 D. FINANCIAL INCOME [1033+1038+1039) 1032 17.094 10.251
66, except .
|. FINAMCIAL REVEMUES FROM AFFILIATES,
652,663 3 i
and 654 ASSOCIATES, AND OTHER FINANCIAL REVEMLIES 1022 A% 11328 Entie
(1034+1035+1036+1037)
BEO 1. Financial revenues from affiliated companies 1034 45 170
BE1 2 Financial revenues from associated companies 1035 10.1/0 222
= ST TR T
ecs 3. Revenues from participation in profit of joint 1036 0 g
wentures
669 4, Other financial revenues 1037 2,164 2.353
662 (Il INTEREST INCOME (FROM 3RD PARTIES) 1038 2444 4.943
. 1. POSITVE EXCHANGE RATE DNFFEREMCES [TD
663 i 664 [ 1039 2271 2523

3RO PARTIES)




Group. of Reference Amount
accounts, DESCRIPTION ADP No
account
current year Frevious yvear
1 2 3 4 5 ]
55 B FINANEIAL B EAES 1040 033 13.667 15.880
{1041+ 1045+1047)
56, except|l. FINANCIAL EXFENSES FROM AFFILIATES,
562,563 |ASSOCIATES, AND OTHER FINANCIAL EXPENSES 1041 13.930 11.878
and 554 |[1042+1043+1044+4 1045)
560 1. Financial expenses from affiliated companies 1042 1.526 1.879
E61 |2.Financial expenses from associated companies 1043 3.641 2.685
. f e ;
c6S 3, Expenses from participation in lass of Joint 1044 a 0
ventures
EE: ;;d 4, Other financial expenses 1045 8772 7.314
562  [Il. INTEREST EXPEMSES (FROM 3RD PARTIES) 1046 1.539 2
1. MEGATIVE DIFFERENCES [TO
aka and EXEHANGE RATE t 1047 2.789 4.000
564  |3RD PARTIES)
E. NET FINANCIAL PROFIT
1048 1] o
[1032-1040)
Z. NET FINANCIAL LOSS 1049 1.573 £ 629
(1040-1032)
683 and |Z, REVENUES FROM REVALUATION OF OTHER
1050 4 S0 :
A ASSETS ACCORDING TO FAIR VALUE PRINCIPLE a2 AR
. VAL
832 and |i. LOSS FROM REVALUATION OF OTHER ASSETS T 035 — ca3
585 |ACCORDING TO FAIR VALUE PRINCIPLE
a7 and .
&8, except|). OTHER REVENUES 1052 036 153.398 155.406
683 i 685
57 and
58, except|H. OTHER EXPENSES 1053 037 326.957 282.501
5531585
L NET PROFIT FROM OPERATING ACTIVITIES
BEFORE TAX 1054 289,185 307.447
{1030-1031+1048-1049+1050-1051+1052-1053)
L. NET LOSS FROM OPERATING ACTIVITIES
BEFORE TAX 1055 0 i}
{1031-1030+1049-1048+1051-1050+1053-1052)
M. NET PROFIT FROM DISCONTINUED
ERATIONS, EFFECTS DERIVING FR!
63-59 o i Bl s 1056 Q 0]
CHANGE IN ACCOUNTING POLICIES AND
CORRECTION OF PRIOR YEARS MISTAKES




Group of Reference Amount
accounts, DESCRIFTION AP No
AEREMRE Current year Frevigus year
1 2 3 4 =t &
M. NET LOSS FROM DISCONTINUED QPERATIONS,
co.60 EFFECTS DERIVING FROM A CHANGE IN 1057 0 0
ACCOUNTING POLICIES AND CORRECTION OF
PRIOR YEARS MISTAKES
NJ. PROFIT BEFORE TAXATION 1058 289,185 307.447
{1054-1055+1056-1057)
0. LO55 BEFORE TAXATION 1050 o 0
[1055-1054+1057-1056)
P. INCOME TAX
721  |I. TAX EXPENSES OF THE PERIOD 1060 038 45,121 49.181
deg 722 |Il. DEFERRED TAX EXPEMSE OF THE PERIOD 1061 B 1.179
deo 722 |I1l. DEFERRED TAX INCOME OF THE PERIOD 1062 Q 1]
793 R. PAID PERSONAL INCOME TO THE OWNER 1063 Q ]
e 1064 243.979 257.087
(1058-1059-1060-1061+1062-1063)
T. NET LOSS | 1085 0 0
(1059-1058+1060+1061-1062+1063)
INQRITY
|. NET PROFIT BELONGING TO MIND 1066 0 0
STAKEHOLDERS
Il. NET PROFIT BELONGING TO MAYORITY
1067 a 0
STAKEHOLDERS
1. MET LOSS BELONGING TO MINORITY i A .
STAKEHOLDERS
: BELOMNGING TO MAYORITY :
IV, NET LOSS ONG 1069 0 0
STAKEHOLDERS
W, EARMINGS PER SHARE 0 1]
1. Basit sarnings per share 1070 Q 0
2. Deluted earnings per share 1071 0 0

In Belgrade

18.3.2020
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Fulfilled by & |egal entity

Registration No 17162403

|N:tlw't',r type 46.45

WAT No 100180963

Name: SARANTIS Ltd Belgrade, Serbia

Address: Belgrade [New Belgrade), Zelengorska 1g

REPORT ON OTHER COMPREHEMNEIVE RESULT
for the peried 01.01t0 31.12.2019,

- in thowsand RSD

Group of Amount
ACCOUNTS, DESCRIPTION AP |Reference No ;
Current year Previous yea*
arcount
1 2 3 4 5 B
A. NET RESULT FROM OPERATIONS
1. NET PROFIT (A0F 1064) 2001 033 243,979 287087
Il WET LOSS [AQP 1065) 2002 0 0
B. OTHER COMPREHENSIVE INCOME OR LOS5
a) items that will not be reclassified in Income
Statement in future pericds
1. Changes due to revaluation of intangible and
330 tangible assets
alincrease in revaluation reserves 2003 0 a
b} decreasza in revaluation resarves 2004 0 1]
2. Actuarlal gains or losses on defined benefit plans
2 a] gains 2005 i ¥
b) losses 20086 ] C
2132 3. Gains or losses on investments in equity instruments
a) gains 2007 1] 0
h} losses M08 0 i
4. Gains or losses on the basis of the share in other
333 |comprehensive income or loss of associates
a) gains 2009 ] 1]
b) losses 2010 1] 0
b) Items that can subsequently be reclassified to the
Incame Statement in future periods
1. Gains or losses arising from the translation of
334 financial statements of foreizn capital
a) gains 2011 0 i
b losses 2012 0 a
2. Gains or losses on instruments for the protection of
235 net investments In forelgn operations
a} gains 2013
b] losses 2014
3.Gains or losses arising from hedging instruments of
336 cash _flo-.-.—
a) gains 2015
b} losses 2016




Group of A
accounts, DESCRIPTION ADP  |Reference Mo
Current year
account
1 2 3 4 5
4. Gains or [psses on securities available for sale
237 -
a} gains 2017 o
b losses 2018 1]
| OTHER GROS5 COMPREHENSIVE INCOME
(2003+2005+2007+2009+2011+2013+2015+2017)- 2019 a
{2004+2006+2008+2010+2012+2014+2016+2018)=0
[l OTHER GRO5S COMPREHENSIVE LOSS
(2004+2006+2008+2010+2012+2014+2016+2018}- 2020 a
(2003+2005+2007+2009+2011+2013+2015+2017) 20
Il TAX ON OTHER COMPREHENSIVE INCOME OR LOSS .
OF THE PERIOD
IY. NET OTHER COMPREHENSIVE INCOME
2022 o
(2019-2020-2021)=z0
V. NET OTHER COMPREHEMNSIVE LOSS
2023 o
(2020-2019+021}20
V. TOTAL NET COMPREHENSIVE RESULT OF THE
PERIOD
| TOTAL NET COMPREHENSIVE RESULT 2024 S
(2001-2002+2022-2023)20
Il TOTAL NET COMPREHENSIVE LOSS 3025
{2002-2001+2023-2022) =20
G, TOTAL NET COMPREHENSIVE INCOME OR LOSS 2026 1]
(2027+2028)= AQP 2024 20 or ADP 2025>0
1. Attributed to the majority owners of capital 2027 0
2. Attributed to owners who do not have control 2028 0
In Belgrade o Legal representa
~fﬁﬁiﬁﬁaﬁﬂ
18.3.2020 e ey

= A BT
; SARANT

., B ‘.Eﬂ S

yA j&iﬂﬁt’éf




[ YT e e [T i P T S [ ™ BEow___[pe0r |E0D e mﬂ,m.. B E OZ(GE+E8-0 ) JUNOIIE JU1 40 A9UE[Eq Hpalo 19
il P Sliotvla Ea0n il Fa EoOb BE SEOF M, e LTOW OEIOS-BE+EL) TUNMIIOR SU pU o) i pogige] e h
; - 4 . . 5 i *BIOT TT'TE JeaA Juans oL} Jo pus 2yl 18 aouejed|
BIEEYT ante |0 B0 |0 n:or (o Za0 [0 zEOr |0 10k TUNEEE 3] i JaAnUInE Upads (g
o ] cook (o Juna1e aq o asownt jgep (] g

TEOF

Jead GTOF IW3LIND Y w) s3dueyd

0=(Qg+E3-05) WNO0E ay) J¢ S2ueeg Jpads pasnipe (g

DE[0G-BQ+8C) JUNDIIE 247 Jn LB Ng=p patsnpe (& L

'GI0Z°T0'TO 10 5E acuejeq Jupuado pajsnipy

JURCETIE 311 J0 8IS 3 PR SUYL UG SUCADELICD 13

U2 YL 40 Ap1S JGEp 34} B0 SUoIaLs (B

sagyod Bupunoioe up sa8u By pUE SI0LE JO) Siuawlsnlpy

L r+Er-QE] JUriEae du3 40 3IUE|EQ MPa.D {3

0= f-B4+EE) 1UNDI0E Sy 20 SI0L 80 JGAR (B 9

"BI07 'ZTTE Jeah Jold sy jO pU3 B 1B axuejeg

JUNDIIE U1 40 JSRaK ] I {9

JUADETE 3] J0 3A0UIN] 3|gap (B ¥

1esh {107 1oy B up =Tueys

O=|gZ+EF-OT) IUNCIOR 23 4O S2uReq Jpar pajsnipe (g

Z(O7-ETHET) JUNCOE ) |0 a3UE|Eq JOap pRISnipE (R £

"STOT TO'I0 40 5 aoue|eq Juuado paysnipy

TUNCOZE AT [0 3PIS WPAII 3UYL UD U300 (]

JUNCOZE BYY J0 2015 PU= P U U0 SU0 a0 (8

sa1jod Supunooie v SRUEYD PUE SA04IB J0y SUBLWISH{PY

JUNDAZE AU3 o BIUR[EY HpaIT (]

JWUNCIZE Y} JO APUE|EN JHGap (e 1

ETOZ IO TO 0 56 asuejeq Suiuadg

[ T

SHUILLI B3 pAUjE)FY ot 50 LETAE L= PIERUN |ebdEs 2iegy
dow | Anszaa) [ gow dov 4o | Endes paquasqns | g0 ; 40
e LEZ PUE L30) Ay ZE TE 4]
|E2des 2y Jo syusuodinay

uopds=o

- (054 puesnoyu -

“6TOTTTTE 01 "GTOT TOTO peowad ay) oy
ALINDA NI SABNYHD 40 140434

BT e45100ua(=Z ‘[oPEiF[aE MK | 3pElS|eg =5 pov]

E|qa BpeaB|uE P SILNYHYS Sauey)|

ESE0ETO0T O Lvh

syak 2dil Ausov]

EOVISTLT ON uspeasiag]

Ao (2 Hag e A pegying _




rETT

T otze|o BT

eezt

S
i = :

ELT

s

PLEIR|D

ST TF

DZM02+EE-0, ) WUNTIE BLH J0 HILE|EY U3 [

19T

. W T
zoTr| g E

Tt

catrfo

Olrg-ERHE ) WNG3E 21340 33ue|Eg 193p(e

S5CTF

GTOZ ET'TE JE9A Junand D43 J0 pUa aljl 18 30Uejeg

PR

JUOLEIE SYY 0 FWOLING JpR80 (g

ELZR |0

EsTr|C

Bl

o

TUNCITE AL JO0 sOUng ap (e

£LTF

TITE

Jead BT IUBUINT BU] U seBuEyD

09+ B9-05) 1UMCSIE By e #hereq BAaJd pajsnipe (g

51|

|

Lo

[1<[q0-209+£5] JUNI0IE U] J0 FIEER WE paysnipe [¢

"GT0C TO L0 40 5e pouejeq Sujuawio psnipy

PINEIAE LY 0 IS 1 P13 ] UG FLoIIEaK g

JUNOODE AL} 40 9P HOIP 3 U0 SUD0E1I0T [

saapod SUITURCYIE UL 52UBYD PUE SI0M3 J0J SHuHupnipy

OF| Qe+ BL—GE) 112NCR Ay 0 J3uejeq 1paadig

[1=[Gsep+EE] JUNDDIE By o F3ucieg Hgp (&

BTOL T TE JEBA o)1 BU Jo pUS 34t 18 SIUEER

JUMDIIE AU Jo Janoaeny Jpas g

JUMCEIE B J0 JRRCALIN pgEp [P

1Ed BTOT A0iad & unsafueyd)

0=[A7+E7-qT) IunDI2e Jyy 40 2IUEjEQ UPRIE palEnpR (g

CEIOT-EF+ET b 3UNDI3E 2 |0 S3UReq Ugap pgsnipe (B

“EL0L 100 J0 SE J0ENEY Sumiado pagsnipy

JUNGI3E I3 40 SPIS P 0 M UD SUoREIn g

FUMIIE 5448 2 #PIS ap Ay} ul SuoIEs00 (g

nﬂmu__ﬂ.n Fugunome un $3Bulys pUe SIS 10} ﬂhm:hm_.__u.ﬂ_

JINGIE 215 38 SIUEEE UPaI (6]

My rae

*{Em s

Wy seTny
JEuEg

IEE

IR Sae—
LV Wz R 40 SURE

40

JUNOIIE U 0 2JUs ey 39ap (]

ETOC T0T0 #% 3¢ scuneq Busdg

Z

LofmEUEg iy
Ry Jo s

s
i uf uoped U ed
LAYt ] e R

Any

L LR )
Riirbs digrmuss
Lk BRSNS

d0v

FETLT
12 el peaenisy

o 35T
UNEN|EATYH

YEE

GEE | FEE

EEE

LEE

TEE

__ DEE

s 13y e jo syusuadiung

dirg!

ugd|osan

g g




Imm\&utmm\ Eﬁﬂnﬁ

anjejuasalday jeda

‘e -
I3 SIINYNYS P
=] P

.u/mmrw.fu. { __._.u__.,.n.mm..

e d |

OCOZE"8T

apead|ag U

a0 s | osev [F

B - R
Lm.mmmm ‘i

02(ga+eg-g/ ) Unoooe 347 Jo UEIR MPD [

ErTK

0=(gg-eg+e/ ) JUNCIOE 24T JO JIUE|EG HqIPE

“BI0C T TE 4834 JUaLIND S4) JO pu= 3y Je S3uejeq

(5]

IWNCIIE 2L L0 JDACLINT P32 [q

IUNDIIE BYL JO JBACLIM, 2R (8

Jeaf GT0Z uadina sy ul sefueyd

Q<(qo+eg-0g) IWnoade 241 Jo 2oue| Bq 1pssd paisnipe [q

p={0g-eg+Eg} JUNCIIE 31y 40 SIuUe|Eq Jgap peisnipe (e

“EIOZ TOTO 0 58 aouejeq Suwado papnlpy

1UMDI0E 341 |0 IS UPSID 3Y7 U0 SUCHIMELIN [

INOIIE SUT 10 8PS NOSP S U0 SUONIALI0D B

0 IR

LAy

o Sriv 0

0

sapijod FURUNOIOE Ul S3FUBYD PUE 510443 104 SJuawisnipy

pR(f i+ RE-r E) TAETIR BUY J0 30UBJR0 3033 (g

0F{0t-ef+EE) 1IUNOIDE Y] JO S0UE|ED Yg20 (B

BT0Z-Z1'TE Jeah Joud ayl Jo pua ay je a3uejeg

Wi

UAGIDE 343 JO JBAGUINT 13D (g

JUNDIIE IY] JO IBADLLIM a0 (B

Je2A 9107 Joiad e w) sadueyd

0IOT+E7-qT) WNODI2E 2Y1 Jo JouEeq Jpeud pazsnlpe (g

0=(0Z EZ+ET) IUNCIIE 3u3 JO 3IuB(Eq Ugap pajenipe (e

"BI0Z IO TO jo se asuejeq Buuado paisnipy

TUNGIIE B} J0 SPIS JPEIT SY] UD SUDIIELND g

IUNCITIE BYT JO IPI5 WGP B} U0 SUOIDALOD B

sapijod Fugunooe ul sefueyd pue sioude 10 spusunsnipy

JINCCDIE Ay 40 SIUBjED P (G

IUNO3I3E $] JO SCUE|E 1G=p (B

ET0Z T0°TO 40 58 3aue|eq Juuado

[4

0=(iST |02
01 |00 qT Mad)T ST
103 01 £ |0 BT AduT]
R g i

02045 (02 03 £ 129 8T
Mod|Z ST |03 0L E |02
qr meu(z] end e e

d0v

d0v

o daseg

O A=y




Fulfilled by a legal entity

Registration No 17162403 [activity type 46.45

VAT Mo, 100180969

Name: SARANTIS Ltd Belgrade, Serbia

Address: Belgrade [New Belgrade), Zelengorska 1g

CASH FLOW STATEMENT
for the period 01.01 to 31.12.2019.

- inthousand RSD -

ITEM ADP Amount .
Current year Previous year
1 2 3 4
A. CASH FLOW FROM OPERATING ACTIVITIES
I. Cash flow from cperating activities (1 to 3) 3001 3.319.256 3.002.360
1. Inflows from sales and prepayments 3002 3.168.776 2.849.011
2. Interest from operating activities 3003 29 33
3. Other inflows from operating activities 3004 150.391 153.316
II. Cash outflows from operating activities {1 to 5) 3005 3.178.051 2.808.63b
1. Trade payahles and prepayments 3006 2.574.340 2.308.041
2. Salaries, wages and other personnel expenses 3007 223.097 179.277
3. Interests paid 3008 5 2
4. Profit tax 3009 59.893 37.657
5. Dutflows from other public revenues 3010 320716 283.659
Il. Net cash inflow from operating activities (1-11} 3011 141.205 193.724
1. Net cash outflow from operating activities (1I-1) 3012 0 0
B. CASH FLOW FROM INVESTING ACTIVITIES
|. Cash inflows from investing activities (1 to 5) 3013 206.540 13.031
1. Sales of shares and stakes (net inflows) 3014 0 0
2. Sale of intangible assets, property, plant, equipment and
blological assets 3015 0 3.088
3. Other financial revenues (net inflows) 3016 203.930 0
4. Interest from investing activities 3017 2.550 4.943
5. Inflows from dividends 018 0 0
[I. Cash outflows from investing activities (1 to 3) 3018 10.147 212,068
1. Purchase of shares and stakes [net outflows) 3020 b Q
2. Purchase of intangible assets, property, plant, equipment
and binlogical assets 3021 10.147 1.482
3.0ther financial investments (net outflows) 3022 ] 210.586
11l. Net cash inflows from investing activities (-1} 3023 196.293 0
Iv¥.Net cash outflows from investing activities (1l-1) 024 1] 190,037
V. CASH FLOW FROM FINANCING ACTIVITIES
I. Cash inflows from financing activities (1 to 5) 3025 B 0
1. Share capital increase 3026 a 0
2. Long-term leans (net inflows) 3027 4] 0
3. Short-term loans (net inflows) 3028 4] 1]
4. Other long-term liabilities 3029 0 o




ITEM ACP AnDYNE -
Current year Previous year
1 P 3 4
5. Other short-term liabilities 3020 0 0
Il. Cash outflows from financing activities (1 to 6) 3031 0 0
1. Treasury shares and stakes 3032 ] 0
2. Long-term loans (outflows) 3033 0 0
3. Short-term loans {outflows) 3034 0 0
4, Other liabilities [outflows) a03as 0 0
5. Financial leasing 3036 0] 1]
&. Dividends paid 3037 a 0
IIl. Net cash inflows from financing activities (I-11) 3038 o D
IV, Net cash outflows from financing activities (11-1) 3039 1] 0
G. TOTAL CASH INFLOWS (3001+3013+3025) 3040 3.525.79¢ 3.015.391
D. TOTAL CASH OUTFLOWS (3005+301943031) 3041 3.188.198 3.020.704
P, MET CASH INFLOWS [3040-3041) 3042 337.508 0
E. NET CASH OUTFLOWS (3041-3040) 2043 g 5.3
Z. CASH AT THE BEGINNING OF THE PERICD 3044 10.825 18.857
Z. POSITIVE EFFECTS ON EXCHANGE RATE CHANGES FROM
CASH CALCULATION 3045 0 0
I. NEGATIVE EFFECTS ON EXCHANGE RATE CHANGES FROM
CASH CALCULATION 3046 1.506 2.719
1. CASH AT THE END OF THE PERIOD
(3042-3043+3044+3045-3046) 07 A AL e
In Belgrade Legal representative
M.P.
18.3.2020
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Certified translation from Serbian language

SARANTIS Itd

SARANTIS LTD BELGRADE

NOTES WITH FINANCIAL REFPORTS.
FOR YEAR 2019




Certified translation from Serbian language
SARANTIS hid

zeperal information

Full name: Sarantis 1td for trade and provision of services
Short ngpee: Sarantis ltd Belarade
Legal forn: SARANTIS Itd., Belgrade was founded in 1997 as company with limited liability
Head office: Zelengorska 1 G, 11070 Belgrade — New Belgrade from 11.06.2019 (previoush:
Milutina Milankovi¢a 27, 11070 Belgrade — New Belgrade) ., with opened business umits Saran-iz
Sever in Novi Sad and Sarantis East in Nis.
TIN- 100180969
Comeparey novmher: 17162403
Description of busingss nature and general activities: general activily of the company is wholesale
trade with perfume and cosmetic products, as well as home packaging for food and disposal of
oarbage
Fowneer Sarantiz lid Belgrade until 30.12.2019 was GR SARANTIS CYPRUS LIMITED, Nicosia
Cyprus, whose founder (100% ownership) was GR SARANTIS SA, Athens, Greece. On the day of
30122018 affiliation of GR Sarantis Cyprus o the parent company GR Sarantis A Athens was
completed, after which GR Sarantis SA Athens, Greece became the direct founder of Sarantis ltd
Belgrade,
Final owner physical persom of the parent compoany:
¢ GK Sarantiz SA Athens is an open joint stock company listed at the Athens stock exchange.
# The criteria for the final owner physical person is enly fulfilled by Kiryakos Sarantis (Athens.
Gireece) with the share of slightly less than od 20% in capital, and as the lzpal representative of
GER Sarantis SA from Athens,
Position within wider economic arrangement: Sarantis Itd Belgrade is dependant entity in relation o
(3R Sarantis SA Athens, Greece, and as a parent company in relation to Sarantis ltd Banja Luka and
Sarantis ltd Skopje. In acvordance with the Law on accounting, Sarantis Itd Belgrade is obliged to
create consolidated reports for the unit comprised by SARANTIS ltd BELGRADE, SARANTIS doo
BANIA LUKA and SARANTIS Itd SKOPIL. On the level of the group SARANTIS, the obligarory
tor creation of consolidated reports is (GR SARANTIS SA Athens, Gresce.
Besides the stated companies, within SARANTIS group, Sarantis Itd Belgrade deals with the
lollowing companies: Sarantis Poland, Sarantis Romania, Sarantis Bulgaria, Sarantis Czech Hepubliz,
Sarantis Hungary, Saraniis Portugal, Polipack Poland and Ergopack Ukraing, and with them has the
capacity of connected persons.
Number of emplovees: On the day of 31" December 2019 the company had 90 employees (on the day
of 31.12.2018 had 90 cmployvees). Average annual number of employees in the vear 2019 was 89 (in
the year 2018 there were 78 emplovess on average).
Approval for publishing: Financial reports for the year 2019 which is an integral part of this Note,
were appruved on the day of 11.02.2020 by the management organs of the parent company GR
Sarantis Athens.
Classification: According to the classification criteria in compliance with the article 6 of the Law on
accounting. the legal entity Sarantis ld is classified as MEDIUM, based on the sizes from the
Fmancial report for the yzar 2019, as well as based on the sizes from the Financial report for the year

2020,

Information on adjustment with national regulations and International Accounting
Standards (LAS)

Finanecial reports for the vear 2019 have been created in accordance with stipulations of the following
regulations:

# [aw on accoumting (Official Gazette RS 62/13),

# Bules on the Accounl lrame and comlenl of the account for commercial com

cooperatives and entrepreneurs (Official Gazette RS 95/14) A oR ENELg

+ Rules on content and form of forms of the financial reports Tor uumummi%edmpanies,
o

cooperatives and entrepreneurs, {(Official Gazette RS 95/14 and 144/14) /s i -.VE"
ot B
z ‘El?‘b{}":"‘“{#
& D
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Certified translation from Serbian lanpuage
SARANTIS Id

# Rules on content of items in form Statistical report for commercial companies, cooperatives
and entezprenenrs (OfTicial Gazette RS [27/14)

s Full 1AS / MSFI / IFRIC were applied considering the stipulations of the article 20 of the Law
on accounting, which prescribe the obligation of application of M5TT and for legal entities of
medium size il they have an obligation to create consolidated reports (parent legal entities).

e The company did not include in the Financial report for the year 2019 calculation of
reservation for the eamings of (he employees in accordance with TAS 19 due to the fact that
the management estimated that the effect on the presented financial reports would not be of
material importance. Tn the Note no. 014 disclosure of the effect is performed of the
calculation of reservations based on which it has been determined that it should not he
incladed in the calculation of the results of business for the year 2019,

# The company composes consolidated reports for the vear 2019 in accordance with the
preseribed deadling i.e. until 31.07.2020.

Informativn un the correction of initial balance according to error and changes of
accounting policies and information on comparative balances

Dwring composition of the Financial repert for the year 2019 mistakes were not determined in
pervious periods, and there were not any changes in the accounting policies,

Information on the applied bases for valuation of items in preparation of the financial
report and accounting policies that were approved and applied to the important
business changes and events

= Nonmaterial investments

In compliance with IAS 38 nonmaterial property is initially measured per purchase price i.e. first
cost. Upon initial recognition, non material property is presented per buying price or cost price
deducted by the total amortisaticn and total losses due to deprecialion. At the end ol the business
year utilized service life is evaluated of each non material investment. Amortization is performed
by proportional method during the utilized service lifz, Regarding determination and accounting
records depreciation of non material investment, [AS 36 — Decrease of value of the property is
appliad.

Basic general amortisation rates for specific non matzrial investments are as follows:

SAP sollware  4,55%
Other supporting seftware 20%

* Immovables, plant, equipment

In relation to TAS |6 immowvables, plants and equipment are initially evaluated a3 per the purchase
price, that is the cost price. Upon the initial acceptance of the immaosvables, plants and equipment
they are prasented as per the purchase price or cost price decreased for accumulated amortisation
accumulation and eventual accumulaled loss due lo decreased value,

Amortisation is done by proportional method during of useful shelf life.  Amortisation is
caleulated starting from next month of the purchase of basic deviee to the purchase value of the
capital assets. For the caleulation of amortisation proportional mathod is applied, per rates defined
by the accounting policy.

At the end of a commercial vear a shell lile 15 evaluated of each particular immovable, plant and

equipment. Evaluation of the depreciation is done in relation to TAS-36 decrease of prepEiyoq -
value. Checking the decrease of value is done when events or changed circumstances preSent that ;"'J"G‘.I
accountancy value might not be recovered, in that case the difference between the
value and recoverable valus notity loss. . : RADMILA

in 000 dinars (]




Certilied translation from Serbian language
SARANTIS Itd

The costs of current and investment maintenance of work instruments are covered with retums of
caleulation pericd when accrue. Reconstruction and adaptation changing capacity or purpose of
the capital assets are accounting, thar is evidenced as increase of the equipment value,

Till the end of 2018 the Company did not acquire immovables or plants, but unly equipment.

Since 01.01.2019 the Company started 1o apply IFRS 16 standard for the hnnlcmg of tenancy of
cominercial premises and lease of vehicles through operational lease, this premise and vehicles
start to express as own objects and equipment.

However, the Company does not possess assets that have unlimited shelf life.
Basic annual amortization rates might he presented in following groups:

Computer equipment and PDA equipment 30%

Furniture and other office upholstery 15%

Vehicles 20%

Objects and equipment as per IFRS 16 standard have amortization rate in complisnce wi:h
particular coniracts.

¢ Long-term financial placement
Within long-term financial placement, the share in capital of dependant legal entities and other
long-term placement are notified,

» Capital share of dependant persons: Whereas dependant legal entitics arc in major
ownership of legal entity Saraniis Ltd Belgrade, initial recognition and also additional
valuation of capital share of dependant legal entities is done on the basis of purchase value
representing right indemmification value given for them, as such it is not changeable. In
income sheet statement the invesiment income is shown anly to such extend in which the
Company reecives its share from the distribution of the undisposed gain of the investment
user acquired upon the gain.

Sarantis ltd Belgrade preduces consolidated staicments. In consolidation with the Company as a
parent company comes dependant companies as Sarantis doo Skoplje and Sarantis doo Bania
Luka, and in both there are mrajor capital share (100%%) .

# Other long-term debts and placement: Initial recognition of long-term financial placemicn s
relating to deposit as per contracts done by historical value, for the assets given for that

purpose.

# Deferred tax assets and obligations

Delerred lax assets relate to calculated income tax that can be recovered in future periods.
Deferred tax assets in FT 2009 come from long-term reservations for loss risk on the basis of
reccivables. Deferred tax obligations represent gain taxes to be payable in future periods in
relations to taxable temporary differences. Calculation is made in relation to provisions IAS 12. It
comes from temporary difference by applying accounting amortisation and tax amortisation.
Other bases, such as reservalion that might influence the formation of deferred tax assets, that
means obligations are not calculated, due to their material insignificancy.

e Stocks
Initially, at the moment of purchase, in complisnce with IAS 2 stocks are admitted as pe
purchase value which consists of purchase price, import doties (duty and tax), frans n‘ Cosks

the process of pulting stocks into useable condition for further putting into nlargb{ If thare exi
trade default, abatements and other similar actions are deducted when defhu?xg—;cmsts of ﬂurchﬁ
whereas borrowing costs are not included in initial acceptance. z A Wil
Outgoing stock value is then valuated through the method of average ﬁflg,htql(ffms'r‘ e p! G
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In cases when net sale value is not sufficient to cover purchase value, stocks are balanced to net
realizable value as per principle item by item, In business operation up to now there was no need
to balance stocks under purchase value.

= Short-term debis and placement

Short-term debts of the byers and short-term finance placements are recognised on the bases of
account document upon which debt-fiduciary relation is based. Tf the value slated in a document is
in foreign currency, the conversion is done in reported currency per the middlz rate on the
transaction date. Changes of the currency rate from the transaction dale o the payment date of the
debt is expressed as currency differsnces on behalf of gain or v loss, Receivahles expressed in
fareign currency are expressed in dinar counter-value in middle rate of NBS on the balance date.
Write-off short-term receivables and finance placements where there exists possibility of
uncollectible, indirect method is uscd, whercas in cases where impossibility of recovery is certain
and documented, complete or partial write-oft is done by direct method.

Correction of receivable value that is indirect write-ofl done on basis of evaluation of their
chargeability by the management, for receivables due at least 60 days evaluating economic
position and solvency of the debtor as well as impuossibilily of recovery by regular way or assets
indemnity. The proposal for write ofl based upon the estimation of sales department is given by
the inventory commission, approved by the director of the Company with his decision.

Short-term finance placement relates lo receivables based upon draft obtained by the buyers as
means of purchase, also to time monetary deposits with banks. Monetary deposits in foreign
currency are expressed in middle rate of NBS on the balance date.

a (Casgh and cash equivalents
Cash and cash equivalents are: monsy n box office, demand deposit with banks and scparated
monetary funds such as letters of credit and visa accounts.

o Active time limits (except for deferred tax assets)

Active time lmits include invoiced advance costs delimited to luture period, as also interim
balance VAT for issued booking permission for which at the balance moment there was not
fulfilled condition of verification by the buyer to whom the permission is issued.

= Basic ecapital

Initizlly, basic capital is shown in share in the Company, in registered sum in the Dusiness
Registers Agency. Sum of basic capital comes from historic value of the share applying middle
rate of WBS on the day of pay-in/conversion of share. Relating legal form of ltd., basic capital is
expressed in founders® shares.

o Reserves

Reserves of the Company consist of statutory reserves and other reserves coming from abstracting
sum on the basis of revalorisation of capital stock, in order to harmoenize with capital registered in
Business Registers Apgency.

« [Individed profits

Undivided profits have cumulated profit of all previous years (since foundation of the Company
1997 to balance date the profit was not divided) and profit ot the cument year, upon the deduction
of accounted tax profit,

* Long-term reservation
Lﬂng—tenn reservation for expendimres and risks are stipulated within 1AS 37, dealing withiro
reservations for renewal and protecting environment, restructure, claims, reservati “for
guarantes period and alike, ars not applicable lor Lype of activity of the Company. Th are-no
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proceedings or expected actions leading to creation of present obligation with uncertain due limit
ot sum, therefore requesting application of this LAS.

Relating to structure and business of the Company, the standard IAS 19 is applied for the
calculation of long-term reservation. Income of the employed, comprising the part relating to
Earnings upon the completion of engagement lo one-shot pay-off s the legally stipulated
dismissal wage. Calculation of reservation based upom this, represented in Note 14, shows thet
the effect to the Finance report is not materially important, therefors costs and other lany-tenm
obligaticns were not included. -
Relating to the nature of activity the Company in 2019 evaluated loss risk duc to incollectabs fity
of claims frum the buyers as stipulated in MSFI 9, and made correction of previous years results
in cempliance with provisions TAS %, accounting long-term reservations on that basis,

» |Long-term obligations
Completely relaies to Contracts on operational lease and Contract on hire of business premises
booked as per IFRS |6 standard.

= Short-term obligations

Short-term obligations of the Company relate to received advance payment of the buyer for
goods, obligations towards supplies and for standing tax to gain that on the balance day were not
due for payment. These obligations are initially represented by value represented in document
which presents basis for acceptance, but additivnally are evaluated as expected flow of assets,
Obligations presented in foreign currency are at middle rate of NBS on the balance date,

& Accrped liabilities
Within accrued liabilities obligations are presented for including expenditures for which ui Uhe
balancing day the bills were not received.

* Recognition of earnings

In relation to rules and international acconntancy standards, earmming from goods sale are not
presented as per invoice value which represents wholesale value deducted fur given abatements
and discounts. Realisation is presented at the moment of goods delivery that means given service.
Revenues from services are presented as fair value for done activities, Apart from revenues from
sale of goods and services, the company evidenced also revenues from re-invoicing expenditures
(for those that re-invoicing is stipulated by contract) in amount of really incurred expenses, up to
contracted amount.

» Recognition of expenditures

Expenditurss comprise all expenditures in relation to realized income, in compliance with
principle of facing income and expenditure. For the expenditures for which at the moment of
balancing the documents were not received. and for which is known that they were mads in
period of reporting, are included as expected sums,

¢ Financial earnings and expenditures

Conversion qof foreign instruments of payment and accountancy weatment of currency rates:
During the initial recognition of commercial change in foreign currency, as well as the
change of contracted with currency clause, the sum in dinars is determined as per the middle
rate of NBS on the day of occurrence commercial chunge, All oulslanding claims and obligations
in foreign currency, or contracted with currency clause, once a month on the day of balancing,
once a month on the balance day are rearranged in their dinar counter value as per middle-sate in
elfect on the balance sheet. Positive and nezative currency rates appeared due
shown during the year on behalffdebt of unrealized exchange rate differences/within financial {?:

gain/loss. Positive and nepgative exchange rates during a vear on the basis of gdyment of ,g;l_aﬁ's 2\
and payment of obligations. as well as positive and negative exchange ratgg on the-basisof =}

%]
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caleulatine monetary fund, are shown in balance sheel on hehalfidebt unrealised monetary funds
2 3 s 3
within firancial revenues/expenditures.

Interest as revenues/expendifures: Interests incurred on the basis of placement and receivables
that is on the basis of commercial relations are shown in balance sheet within financial
revenues/(expenditures). Taxed interests are mainly related to interests on the basis of time
deposits with banks. Smaller part relates to interest on the basis of credit to connected legal entily
also to default interest of debt-creditor relations with huvers, that are taxed on the basis of court
duties upon the claim. As expenditure, interest cost relates to default interest to public revenue.

Information about items that are not qualified to be shown in financial statement,
but important for valuation of financial position and business efficiency oflegal entity

All items are important for valnation of financial position and success of legal entity are shown in
financial reports. Whereas items that are materially of no importance are not included in finance
report but are published in this Notes in corresponding sections.

Disposal and risk management

The Company is exposed to following operation risks:

# Risk due to change of foreign currency exchange rates. As in 2019 percenlape of import of
gaods in total was 89%, as the Company deals with export, there is very high risk due to
change of foreign currency rate. The Company protects itself from the risk, of it is possible,
keeping the policy of balance between the cwrency claims and deposits on one side and
foreign cwrrency obligations on the other side.

= Credit risk : The Company has defined rules and procedures that are followed during business
with buyers, by the means of precisely defined criteria when choosing buyers to start
cooperation with, by providing protcetion instruments of receivables payment (notes
receivable, warranties), trough permission of credit limit (automatic system block of delivery
goods to buyer who has overleaped permitted credit limit up to the payment of debt that puts
him back to the permitted limits).

s Solvency risk: Disposal to this risk in the last few years is significantly low, as the undertaken
measures in order to improve the payment of debts. Also, during the contracting of deferred
payment the Company pay atlention to contract with suppliers’ date of deferred payment
corelated with dates of contract with buyers,

# Rizsk of money flow: The Company carefully plans monetary flow, and coordinates time of
expected flow out with expected flow, therelors enabling solvency at any moment. Free
assets are time deposit in order not to lose its value (protection from inflation and change of
exchange rate)

o Czpital management risk: The goal of capital management is to keep the Compzny capable to
operate in indefinite time in future, providing profit and optimal strueture of capital. Sincs its
foundation the Company has neither ineurred debits through financial credit nor other short-
rerm or long-term, making business exclusively hy finance from own funds or short-term
obligations to suppliers which were always timely completed within due time, that means
that the structure was very healthy. Observing through a profit prism the Company operated
with loss during the civil war and sanctions in 1999, since 2000 it started with ascending line
both with a turnover and profit increase,

Information on repurchase of own shares
(Article 28 Para 4 Law on acconntancy)

There was no repurchase of own shares neither in 2019 nor in previous years. S
fa, ey
FiE : 2 S & &
Publishing unadjusted receivables and obligations e S <,
{Article 18 Para 4 Law on acconntancy) 1o £, T
\%s '
3 & 0 L
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Upon the completion of adjustment of mutual debts and obligations, on the day 31.12.2019. the
degree of discrepancy between the buyers and suppliers is irrelevant. the greatest discrepancy
between the suppliers and buyers is Metrol2&(C | it relates to dismissal of debts on the basis of
unfounded penal for undelivered goods. Metro C&C of few years ago, also new one. is called in
question with good foundation, which Metro has not cortected up to present, the amount of about
1.9 mil. dinars, representing nearly complete amount of unadjusted item with suppliers and buyers
on the day 31.12.2019. Relating to other unadjusted items presented in 105 the process started to
find and eliminate discrepancies, or they are covered with included expenditures and revenue. Tn
process of finding differences on other home buvers the amount of about 236 thousand dinars.
Collating halance with foreigm buyers and suppliers differences were not found.

ADDITIONAL PRESENTATION AND PUBLICATION

ITEMS OF ASSETS AND LIABILITIES

# Intangible investments
001 columano S Balance sheet

Within intangible investments computer programs that have not been bought are booked

together with compurters.

Changes with immovables, planis, equipment and biclogicef substances in 2018

B (in 000 din}
: Intangible
Softwarc : Uth%r invmm:l"gmcnts
Diescription and other _Lu‘canglble in Total
nights ((112) iivasstients preparation ol
(014) (015)
1 2 3
I. BUYING VALUE N
1. Balance 01.01.2019 45,009 0 0| 45000
2. Direct increage (supply) 9e2 Qe
3. Increase by convevance from immovables,
plants, equipment and biclogical substances in
preparation 317 675 -092 ]
4. Transfer between commected legal encitdes
5. Received assets from other persons —— ]
6. Expenditure and sale 0| 0 0 0
7. Revalorisation {estimation)) )
_8. Other increase (decrease) aoais -
5. Balance on 31.12.2019 45326 673 0 4600
IT. VALTTE CORRECTION
10. Bulance 01012019 o 19.227 0 19227
11. Calenlation of redemption 2019 2.533 42 X578
12, Transler bebween connecled legal enlilies
13. Received assets from other persons
4. Expenditure and sale 0 {
15. Revalorisation {estimation)
16, Other increase (decrease) | 4
17. Balance on 31.12.2019 21.760 | 42 |
[1l. PRESENT VALUE |
18. Balance on 0L01.2019 {1-10) 25.782 | 0

in GO0 dinars
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19. Balance on 31.12.2020 (9-17) | 21.566 | 633 | 0] 24199
¥ Tmmovables, plants, equipment and biolngical suhstances
002 Column 5 Balance sheet
Changes In ipanovables, plunts, eguipmeni wnd biofopical substances 2019
(in 000 dinars)
1Immaovables,
Coenosituction | Plants and 1plan13._
- e g ; equipment and
Description olyjects :qmprP&-nt biclogical Total G2
(L a3y substances and
advance for the !
» same {026,028)
1 3 :} i B 4
I. BUYING VALUE 5 | B
. Balance on 01.01.2019 ' 0 6,341 0 6.341
2. Direcl increass {supply) _ ] 147.085 | 147.085
3. Tnerease by convevance from immovables,
plants, equipment and hinlogical suhstances in
proparation . al1.37% B3.706 | -147.085 4]
4. Transfer batween connscted legal entities | i 0
5. Reegived assets from other persons ) a 0
6. Expenditure and sale -2.122 B -2, 122__'I
7. Bevalorisation (estimation) 3 0 |
8. Other increase (decreass) u 0
9, Bolance on 31.12.2019 | 61379 | 89,925 G 151.304
11 VALUE CORRECTION | :
10. Balance on 01.01.2019% 1] 3002 . 3.002
L1, Caleulatiom of redemption 2019 5.9467 18.731 ' 24 493
12, Transzfer between connected legal entities 1] 0
13, Received assets from other persons . 0 | 0
14, Expenditure and sals 2.123 -2.122
15, Revalarisation {cstimstion) - : 0
16. Other increase (decrease) _ 0
7. Balance on 31122019 5.967 21611 27.57%
0
HEL PRESENT VALUE . 0
15. Balance on 01.01.2019 {1-10} . U 1.334 1] 1.539
19, Balance on 31.12.2020 {9-17) 55412 68.314 o ] 123,726

Increase on objects as a whole, on equipment in the greatest extent it is generated by booking lease of
commercial premises end operational leasing of vehicles as per TFRS 16 standard.

* Capital share
003 Column 5 Balance sheet
Account B
i group Cescription 2019 2018
040 ug | CAPIAl Share SARANTIS doo Skopje | 947636 ,QM%R
0025 | oo S4c | Capital share SARANTIS doo Banja Luka | 130.817,/5% 130.817 1)
T | TOTAL B 1.076.454857 1.078453 | .
';" Al E-e ;}‘ 3.}'-
o o R B 1} e o
B T hoole §
in 000 dinars 3 5 i
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Company Sarantis ltd Belgrade is obliged to create comsolidated finance report for all three
companies. Consolidation will be mads i legally proscribed time.

¥ Long-term placement with other connected legal entities
004 Column § Balance sheet

293.982 thousand dinars relates to a loan given ¢ Sarantis in Romania in December 2018 for period
of one year, but in November 2019 annex was made to extend the expiry date to three vears. I
relation to this change, receivables for the loan are moved from class 231 Shori-term credics &
placements to connected legal entities to class 043 Long-term placements to other connectsd [eoa
entities. -

¥ Other long-term placements
005 Column 5 Balance sheet

Other lung-twrm placements relate to deposit for electronic toll-pay of 100 thousand dinars

¥  Deferred tax assets
(W6 Column 5 Balance sheet

Basis for calculation of deferred tax assets in 2018 and 2019 was long-term reservation loss risk due
to uncallectible claims from buyers (MSFT 9), adjusting the gain from previous years to initial balance
2018. Tor the correction sum of 12 million dinars gain tax rate of 13% to sum of 1,8 million dinars is
booked as deferred tax asset. Then. in compliance with Law on corporate tax 1/5 of the sum (360
thousand dinars) corrceted tax basis in 2018. Changss in 2019 relates to release of other fifth of
deferred business assets generated by first application MSFT 19 whereas the owtstanding 3 Glths w1l
have impact to tax balance in the next 3 years.

¥ &tocks
007 Column 5 Balance sheet

Structure of stacks is shown in details in Balance sheet. Inventory of stocks is made twice a year.
Annual inventery was made on 31.12.2019 and all adjustments of discrepancy are tound upon the
inventory in a manner that the shown balance is corresponding to real state. For the amount of
evidenced damaged quantities the inclusion was done cn behalf of operating in 2019, The exit and
destruction of damaged goods will be carmied out in first months of 2020,

# Receivables based on sale
008 Column 5 Balance sheet

Structure of receivables is given i details in Balance sheet. Receivables on the sale basis for the
deliversd goods and services. Total amount of sale of 924,585 thousand dinars is decreased for the
amount of adjustment done valued 963 thousand dinars, out of which the complete amount is related
to buyers,

o Declaration on receivables pending over one vear
that are not put on the adjustment of claims, Coneluding with 31.12.2019 SARANTIS Itd Belarade
does not have receivables older than one year that are not put on adjustment.

* Declaration on legdal procedures
Tn legal proceduras lodged at courts on 31.12.2019 whers the Company Sarantis acts a Redilign:
in cases rclating 10 receivables from sale. Further we give survey of court legal Qﬁ%ﬂﬂ covering,.
claims to buyers whose receivables are presented in balance sheet on the day 31.12. 209, B

n31.12.2019.

i 000 dinars
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edinna] Name af vegpondens Valuz of dispure Rerclution Stege af | Yearaf Sledans o the dine o 2503 2005 E::"éﬁTﬁd
by imher court | cowrection af aufeore
procedirs culsianding
claims
KALA D12 - | 62100017, s ; ;
' | kosToLac 2049.73 | | im0t attive Inventary of possessions 04.02 2020
z E,‘A:E%;I.SLF::I’ER 13024768 | Sent for lawsit aclive 3
T SAR PROM DOO, ! : :
3 VLASCTINGE 111250062 | Sent for lawvsuit Hl:-tl‘l"'_i.‘
0 _11.201 8 objection of the executive
debtor from 12.10.201 81 8.01 3019
summan fer haaring for final
1LIV-6535/72018; . : 3
| HEMSI DOO 5 .L ittt - dispatation 12.03. 2019 3uit
4 | BARAIEVE 178,270,259 l;;g—;ﬁi:{: aclive 20182019 15.04.2019: acknowledged
- accuzation request completely, we
expect witten coul oider of the
) verdict.
. p— Inventory of possessions carcelled of
LAGTI DOO, Srpska 1697253 | LIV-T1782018 active 201520119 | 12.04.2019 head office of the d=bor at
IR LIV-612/18 some elea's addrase
TESORI o e : :
f FARFIMERLIA, 15.786,52 | '1 1:,"_1;5%1% uctive N E-HG Eﬂdmmlemd ay enforcernent of
VELIKA PLANA ] s
TREND
o) L
7 | COMERCCE DOO 1512000 | TUTESNE | seive | 20182019
SED - e !
JELENA TESORI - - E
3 PARFIMERLIA, G5 | Il active | 20182019 |
[ 1W-225/2018
W PLAMA — —
objection of debtor;
IIW=5682018, o 27 A2 2018/25.01. 2015 objection of
4 JEZ DOO, GACAK 13084435 | Lo e ctive 0182018 | 42 dobtor is daclinadinventory of
pogssessiens 0¥ 1020159
i LSS KOMERC 2008 LIV-Ead7/2018, e
Ll DOC, BEDGRAD A2T08M | rvssaoniR ATV
= ) 02,04, 2019 objaction of executve
debtor. The entire debt 15 baing
disciaimed. /24.05.2015 Adooted
e A objection by the coun, tharafare legal
h, |AEERe 56336140 | LYeaial activie 2019 suit is 10 oe inftisted. /07,10, 19 hearing
ek for final disputation/27_10.19 findings
and opinian of court exper7.10018
exacuted complately resoltian an
i e llesapz = execution effective
= FARADMN 5TR, : i ; ;
i2 BORCA B 40.184.80 I -6352."401?“ ar:m':c_ _ 2019
13 EE_E‘“ H&CARRY TR, 4008632 | TV-140522019 active 2019
LIDER 18 TR, S e ; ﬂ
14 KRALJSVO Qip 273,85 TW-DERNT active 2014 |
MISS STKR ; i |
15 | NATASA ROSIGPR, stz | LY | artive Paic by enforcement of claim 35000 |
ARANBELCWAC hciae [
TOTAL 1.8E7.642 24
~ut of that on the comedtion of
ziznding claims T33.006.47
=iztes from books 422 57523
# Other receivahles
9 Column 5 of the Balance sheet
| A0P | Account | Descrintion |
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Group ) B
590) RECEINABLES FOR INTEREST FROM LOAN TO
RELEVANT PERSONS 0 195
221 RECEIVAEBLES FROM FMPLOYEES 47 34
223 RECEI"M.BLEE FOR CWVER PAID INCOME T..l'-".}( 1] 0
0060 224 | RECEIVABLES FOR VAT AND CUSTOMS 085 988
225 | RECEIYABLES FOR MATERNITY LEAVE B.908 6.777
228 {OTHER RECENABLES | 0 1
TOTAL | 7.940 7.992 |
# Short-term financial placemenis
U010 Column 5 of the Balance sheet
Account
e GGroup Diescription 2018 2018
a0e4 231 SHDRT-TERM LOANS TO RELEVANT PERSONS 0 285 487
238 RECEIVED DRAWN BILLS OF EXCHANGE £.439 4797
o0eY 238 FIXED TIME DEPOSITS 1] 201.15
| TOTAL £.439
Q052 TOTAL AT AQF Q082 6.43% | 501 4—4...1
* Cash equivalents and cash
011 Column 5 of the Balance shect
Account
| AOP | Group Description 2019 | 2018 |
| 2410244 CURRENT ACCOUNTS DINAR AND FOREIGN
CURRENCY 346.726 3.795
0068 242 | SEPARATE MONETARY ASSETS FOR DEBIT CARDS 191 | 228
245 ACCREDITWVES 0 1.802
TOTAL 345,917 | 10.825
¥ Active time apportionment
(12 Column 5 of the Balance shoet
Accaunt
AOP | Group Descrigtion z019 | 2018
280 ADVANCED INVOICED CCSTS OF FUTURE PERIOD 17 75
281 | RECEIVABLES FOR UNINVOICED PERIOD D 152
| QD70 58 CORRECTION OF VAT CBLIGATION FOR ZA PERMIT
[ WATHOUT VERIFICATION AND ALIKE CORRECTIONS 8688 13.222
TOTAL = B8.705 13.449 |

# Basic capital, reserves and andistributed profit
013 Column 5 of the Balance sheet

Detailed structure of the capital and changes in relation to previous year are alre
Balance sheet and form Report on changes at capital.

» Long-term reservations
014 Columns 5 and & the Balance sheet

irn OO0 dinars
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At AOP 0431 Other long-term reservations it is presented that reservation for risk of loss based on
receivables from buyers. Initial risk asscssment was performed bascd on historical data of unpaid
due teceivables with delay longer than 5 months. Average participation of such receivables in tolal
reecivables in the three years' period 2014-2016 was 1,752%. By application of this percentage at total
receivables on the day of 31.12.2017 resulted with the amount of 12.017 thousand dinars where non
undistributed profit is corrected at the initial balance for year 2018. Then, the calculation was
performed for average participation of unpaid due receivables according to the same crileria [or the
period 2015-2017 which was 0,735%. By application of this percentage at total receivables from
domestic buvers un Lhe day of 31.12.2018, resulted with the amount for correction of long-term
reservations in the amount of 6.043 thousand that was credited to income at the account of the group
678, and by which the obligation for long-term rescrvations has been reduced to the amount of 5.974
thousand dinars.

In the year 2019 change of eriteria was performed for evaluation of risk, therefore receivables with
delay longer than 6 months have been taken into evaluation. Based on this ground cancelation of long-
term reservations in the amount of 3,181 mil dinare was performed.

IMsclosure of calculation of reservations for dismissal wages which due to cffeet were not
materially significant was not included in the Financial report for the year 20195,

# Calculation is performed for dates 31,12.2018, and 31.12.2019.

# For hoth caleulalions same postulates have been applied. those that are valid for calculation n
current vear, for employees that were on the list of both years, due to which avoiding of
unnecessary eniries of actuary profit and loss occurred by changes of posmlates. The
postulates are as follows:

Discount rate 5,17%, (rate of proceeds at ten years' state bank notes during the last one that
was in the year 2018)

Fistimated rate of income increasement 1,95%,

Percentage of fluctuation of employees 4,55% and

Dismissal wage sccording 1o the law 151.597 dinars (annual average for 2019 was used)

Amowris in the following iable are presented in DINARS

DISCLOSURE AND POSSIBLE ENTRY OF RESERVATIONS (31.12.2013)

Account
MO : Group - AMOUINT
[ Obligation of reservations on the day of 31.12,2018 {column
' | 12 o calculation tor the year 2008} 7 1724 403
Z Designed obligulion uf reservations on the day of 31,12.2019 '
(column 12 from calzulation for requirements of disclosure)
- 1.560.842
3 Costs of interests {no. 1 x Ds for 2319,
ie na [ x Dsl) | 10983
4 Costs of services of current wori
(no.2—no. 1—na. 3) -273.393 |
3 Actual oblipation for reservation on the day ol 31.12.2019 '
i et s vpar 2019
{enlumn 12 from calculation for the year 20193 2.419.002
58 Payinent of ohligation
& Actuary profit (no. § —no. 2710 0
7 | Actuary loss (no. 5 —ne. 2)= 0
i '{“”_. . ) 458.160

in 000 dinars
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Amount of ehilpation for reservation for fismissal wages

unthe day of LL20TY 4 2.124.403
| Cost of current work service ____i -273.393
|

Cost of interest e i 109 832
| dctuary (meofithdoss 2 458, 160
LEayment of obligation - 4
| Amount af ebligation for reservations for dismissaf wages
londhedayorstazzors " | 2419002

For compensated amount of costs of the current work service, intersst cost of 163.561 dinars
incomes at the item 678 would be entered, ar acruary losses 331 the amount of 458,168 dinars
would he entered, and the amount of 2,124 million dinars would reflect on the item of
unclassificd profit of previous vears (AOP 0418) which in the relation to the presented value
of 2.870.222 thousand dinars makes 0,074%. Total long-term reservations at the end of the
year on this ground would be 2.419 thousand dinars.

The above presented calculation of reservations for current vear 2019 in the amount of 164
thousand dinars would lead to slight correction in the form of increase of results if the current
vear by 0,067%

»# Delayed tax obligations
015 Column 5 of the Balance sheet

Delayed tax obligations arcse from caleulation of differences between tax and accounting
armortisaticn.

# Shor-term obligations from business
016 Column 5 of the Balance sheet

Detailed analyses of obligations to the suppliers is alreudy given at the Balance sheet.

# Other short-term obligations
017 Column 5 of the Balance sheet

Orther shott-tetm abligations refer to Fund of disabled persons that were paid in January 2020 and
ohligations to employees for travel and perscna affairs, also closed in January 2020.

¥ Oblizations based on Value added tax
018 Column 5 of the Balance sheet

In Decernber 2019 the obligation of VAT was 9,893 thousand dinars.

% Obligations for other taxes, contributions and sther duties mh
019 Column 4 of the Balance sheel /f-:j%' s
f

Balance on the day of 31.12.2019 consists of obligation for income tax of 38,4 th _'

obligation of compensation for environmental protection of 8,5 thousand dinars, whil ﬁhe Test q.t 6 G

thousand dinars refers to obligation for communal tax for the company. D~
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# Accrued liabilities
020 Columns 4 i 5 of the Balance sheet

Account |
_A?P _ Greup  Description ] 2019 | 2018
480 PRECALCULATED COSTS-THIRD PERSONS 3.962 | 11673
490 CALCULATED COSTS OF DAMAGED GOODS 3.231 | 2422
- CALCULATED OBLIGATIONS FOR UNINVOICED TRADE
D4g2 | 490 AT THE END OF YEAR 37.997 | 44.051
| 494 CALCULATED COSTS OF SUPPLY OF GOODS 26 65
| TOTAL : 45,165 | 58.211

ITEMS OF THE INCOME STATEMENT

¥ Income from regular business
{21 Column 5 of the Income statement

& Tncomes from sales of goods (AOP 1002) are presented in detail in items from AOP 1003 to
ADP 1008)

022 Colomn 5 of the Income statement

# Incoemes from sules of products and services at international market refer to hiring of workforee
to ino parner.

# Other business income
023 Column 5 of the Income statement

AOP 1017: Refer to incomes from network for sale performed by third persons in the nams of
Sarantis. Acguired amount during 2018 was 3.573 thousand dinars, and during 2019 was 742
thosand dinars.

# Buying value of sold goods
(24 Columns 5 and 6 of the Income statcment

Account
AQP Group Description ) 2019 2018
501 Buying value of sold material i 1.503 2.486
501 Buying value of sold goads 16878786 1.823.782
1019 ; : , : p -
501 Buying value of goods for inlernal consumption 19221 22.767
TOTAL _ 1699510 | 1.€49.035

¥ Income from activation of performance and gonds
025 Column 5 of the Income statement

AOP 1020: Refer to goods given without charge with the purposc of promotion or representation and

include calculated VAT obligation.
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# Costs of material
026 Columns 5 and 6 of the Tncome statement

Refer to declarations, consumables for maintenance of vehicles, consumables for distribution of
goods, for mainienance of structure and equipment. The most important item refers to consumahles
for distribution of goods 4.092 thousand dinars ( in 2018 was 4.022 thousand dinars).

# Costs of tuel and energy
027 Columns 5 and 6 of the Income statement

Refer to fuel for vehicles 11.916 thousand dinars (in 2018 the amount was 10.920 theusand dinars)
and costs or elecirical power 610 thousand dinars (in 2018 650 thousand dinars).

# Costs of earmings
028 Columns 5 and 6 of the Income statement

Aceount I |
AQP | Group Description | 2019 | 2018

520 Costs of gross earnings end compensation of earings | 181765 | 140.028 |
521 | Costs of contributions paid by the employer 24 636 23.131[

524 Costs of compensations based on contracts 4809 | 3.325

1025 | Costs of compensation based on hiring business

525 premises te physical persons 541 543 |
529 | Other parsonal expenditure and compensations 14.182 17.782 |
| TOTAL 225832 184.’23__}

Costs of gross carnings, compensation of eamings and other personal expenditure include gross costs
of earnings, costs of contributions paid by the employer, costs of hiring manpower through vouth and
students cooperatives, as well as other personal expenditurcs: granting for new year, wages.
imbursement for cests at business trip, costs of transportation to and from work, joint support. During
entry of costs of gross earnings, causative principle has been respected, therafore business changes
were enlered al the moment of occurrence.

¥ Cuosts of production services
029 Columns S and 6 of the Income statement

Account
Aok Group Description 2018 2018
o Cosls of lansportation services 56.066 58.144 |
532 Costs of maintenance services 1.211 217 |
533 Costs of rent of warehouse and businass premises 51.024 | 86211
1026 535 Costs of advertisement and propaganda 156.7686 | 146,717 |
537 Costs of development which is not capilalised 280 142
539 Costs of other services 22630 | 18944
| TOTAL costs of production servicas 289,987 | 201.676 |

# Costs of amortization
030 Columns 5 and 6 of the Income statement

Account
AOP | Group ___Desription
540 COSTS OM AMORTIZATION OF SOFTWARE
1077 540 OTHER NON MATERIAL INVESTMENTS L
COSTS CF AMORTIZATION OF STRUCTURES
540 UNDER. LEASE-MSFI 16
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COSTS CF AMORTIZATION OF VEHICLES UNDER
540 LEASING -MSFI 16 _ 17.630 0
| 540 | COSTS OF AMORTIZATION OF PDA DEVICES 132 314
COSTS OF AMORTIZATION OF COMPUTER
540 EQUIPMENT 507 435
54D COSTS OF AMORTIZATION OF FURNITURE 463 105
COSTS OF AMORTIZATION OF PASSENGER -
540 VEHICLES _ 0| <257
540 COSTS OF AMDRTIZATION OF FREIGHT VEHICLES 0 0
TOTAL COSTS OF AMORTIZATION 27.274 | 4.678

# Costs of non productional services
031 Columus 5 and 6 of the Income statcment

Account
_ i _Group Description 2018 2018 |
550 Costs of non productional services | 31407 | 48667
291 Costs of representation 25.503 | 29.986
5h2 | Costs of insurance pramium 714 B28
| 553 | Costs of payment operations 2,656 | 2517
| 1029 ' Costs of membarship of the chambers and to the Fund
o84 of disahled persons connected to the calculation of |
salaries - 1.499 | 1.439
58S Costs of taxes that are not dependant an the results 5895 | 1.262
5E9 Other non material costs : 303| 318
TOTAL costs of non productional services B7.977 | 84.797

# Financial incomes
032 Columns 5 and 6 of the Income statement

» Financial incomes ffom parent, dependant companies completely refer to exchange rate
differences, due to the fact that these are foreign companies. Financial incomes from
connected persons refer to incomes from interest rate for the loan of 9.010 thousand
dinars and exchange rate differences of 1.160 thousand dinars.

» Incomes hased on effects of currency clausc refer 1o contracted protection from risk of
curtency clause IFRS16 and are in the amount of 481 thousand dinars.

e Other [inancial incomes reler w se ncomes from cash from account: 2.163 thousand 10
vear 2019 and 2.393 thousand in vear 2018.

» Income from interest rate from third persons almost completely refer to income from
interest based on short-term placements of free assets by fix term savings at the

banls.
Account
AOP | Group Description 2019 | 2018
AOP BEZ deo Interests based on fixed-term deposits 2355 | 4910 |
1038 BE2 deo Interests from DPO _ 849 33
Total income from interests | 2444 | 4943

¥ Finanecial expenditures
133 Columns S and 6 of the Income statement
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* Financial expenditures from parent, dependant and connected companies completely
refer to exchange rate differences, ie. there were not any costs of the loaning of
assets.

= Expenditures of interests (1o third persons) in the amount of 1,933 thousands of dinars
refer to interests arisen from entry according to IFRS16 standard (for lease of objecls
and from operative leasing), and part of 5 thousand dinars refer to defauli interest on
public revenue.

# Income from adjustment of value of property

034 Columns 4 and 5 of the Income statement

Completely refer to paid previcusly written-off outstanding claims from the buyers

# Expenditure from adjustment of value of other property
035 Columns 4 and 5 of the Income statement

Completely refer to the correction of value of outstanding claims from the buyers performed
in 2019, and 2018,

¥ Other income
{136 Columns 4 and 5 of the Income statement

Account 7]
ADP | Group _ Description 2019 2018
670 PROFIT FRCM SALES OF EQUIPMENT D[ 1122
673 PROFIT FROM SALES OF MATERIALS 0 97
674 SURPLUSES 2388 | 2245
B75 INCOME FROM ADJUSTMENT WITH BUYERS 234 155
= INCOME FROM CANCELATION OF LONG-TERM
RESERVATIONS 3.181 | &04z
o ADDITIONALLY PERMITTED ABATEMENT FROM THE |
SUPPLIER 1294 | 0
| 879 | LESS INVOICING INCLUSIVE OF PREVIOUS YEAR . 1635 | 3345
678 ADDITIONALLY PERMITTED ABATEMENT FROM THE
1052 SUPPLIER 14.173 | 34.648
. 673 INCOME FROM INDEMNIFICATION FOR SHORTAGES 4315 | 3.108
. INCOME FROM INDEMNIFICATION FOR DAMAGED
COODS B 0| 5768 |
s INCOME FROM PAID QUTSTANDING CLAIMS
ACCORDING TO UPPR (RTB BOR) 0 1188
o OTHER EXTRACQRDINARY INCOME FROM PREVIOUS ;_ :
YEARS 8 | 1
679 | INCOME FROM CONTRACTING REFUND OF COSTS 126121 | 97571
& INCOME FROM COLLECTED PENALTIES AND FINES FOR
| DAMAGE OF 3. PERSONS 49 112
| TOTAL OTHER INCOME 153,388 | 155.406

# Other expenditures
037 Colummns 4 and 5 of the Income statement

aop | Account
Group Description X
1053 LOSSES BASED ON CONDEMNATION AND SALES OF = aDB -’ a’{
570 EQUIPMENT = Anit &

SN © oS
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| 574 SHORTAGES 7320 | B336 |

£76 DIRECT WRITE-OFF OF QUTSTANDING CLAIMS 1 1|

577 EXPENDITURE BASED ON DAMAGED GOQDS | 3537 | 0574 |

579 part | LESS INVOICING INCLUSIVE OF PREVIOUS YEAR 12 0|

579 part | OTHER BUSINESS CONDEMNATION 367 234 |

579 part | ABATEMENTS FROM SALES 315.602 | 265.981 |
579 part | WAGISTRATE AND CONTRACTING FINES AND

PENALTIES . 410 375 |

| TOTAL OTHER CONDEMNATION 326.957 | 282 501

¥ Tax expenditure in the period
238 Columns 4 and 3 of the Income statement

Final tax expenditure of the period included change of taxation base according to adjustment

of income and expenditure during creation of tax staiement, including calculation of the
ransferred prices to the market prices.

# Net profit
139 Column 5 of the Report on other result

The company did not have other overall profit or loss that would affect the (olal possible
reclassification of the Income stalement in the future periods, therefore the total net overall

profit of this report refers only to the Net profit from business transforred from AOQP 1064
Income staternent.

¥ Other Notes

»Company Sarantis |td Belgrade did not provide warranties, guarantees or pledges on the
properiies of the Company.

= After the date of the reporting period there were not any cvents that would lead to the
correction of the stated results of business in the year u 2019,

In Belgrade

18032020

Person responsible for creation of notes T.egal representative
Branka Kosovac Safa Nenadié
(Signed) {Official seal) {Signed)

I Belgrade, 27 March 2020
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