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INTRODUCTION TO THE FINANCIAL STATEMENT
THE GENERAL INFORMATION

1. Name , address, the basic object of the activity of the Company

The subject of the Company's activity is mainly the sales activity in the scope of household

articles made of artificial materials and skin care cosmetics.

The Company was registered on 24.01.1991 by the District Court in Warsaw under the number RHB
25872, ‘

The Company was entered in the National Court Register of Entrepreneurships on 16.11.2001 under the
number 0000050586.

On 24.04.2003 the Company was transformed to Joint Stock Company ~ entered in the National Court
Register of Entrepreneurships under the number 0000158603,

On 24,10.2004 the Company changed it's name to Sarantis Poiska SA.

Company address
ul. Puke 4.0
05500 Piaseczno

Main Warehouse address
Moszna Parcela
05-840 Brwinow

2. Management Board of the Company

On 31 December 2011 the Management Board is composed of :
Kyriakos Sarantis — President of the Board

Konstantinos Rozakeas ~ Vice Prasident of the Board

Nikos Evangeiou - Vice President of the Board

President of the Sﬁafd acting independently or two Vice-Presidents acting jointly are authorized to
represent a company.

3. Supervisory Board

The composition of the Supervisory Board as &t 31 Decermber 2011 wag as following:
Grigorios Barantis

Konstantinos Stamatioy

Pantazis Sarantis

YVaslisios Meintanis
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4. Statutory auditor

KPMG Audyt Sp. z 0. 0. SD. K.
ul. Chiodna 51

00-867 Warszawa

5, Name of the parent company
GR Sarantis Cyprus Ltd. , Cyprus

8. Name of the ultimate parent company
GR Sarantis SA, Greece

7. Principles of presentation

Information on principles adopted for preparation of financial statement for 2011

From 1 January 2007, Sarantis Polska S.A., acting under Resolution No. 1 of the Extraordinary General Shareholders’
Meeting of Sarantis Poiska S.A. of 16 November 2007 (adopted in compliance with Art. 45 1c of the Accounting Act),
has prepared its statutory unconsolidated financial statements in accordance with IFRS approved by the European
Commission.

The financial statements have been prepared in accordance with accounting principles contained in the International
Financial Reporting Standards adopted by the Eurcpean Union. The financial statements cover the period from 1
January to 31 December 2011 and the comparative period from 1 January to 31 December 2010.

The financial statements are compliant with all IFRS requirements adopted by the EU and present a true and fair view
of the Company's financial position as at 31 December 2011 and 31 December 2010, results of its activity and cash
flows for the year ended 31 December 2011 and 31 December 2010.

8. Statement of the Management Board

1) The Management Board of Sarantis Polska S.A. hereby honestly and sihcérely declares that to the best of its
knowledge the foregoing financial statements and comparative data were prepared in compliance with International
Financial Reporting Standards adopted by the European Union (IFRS). The statements reflect true and fair view on
financial position and its financial result of Sarantis Polska S.A. and that the Management Board Commentary on the
Company’s Operations presents true overview of Company’'s development, achievement and business situation of
Company, including basic risks and exposures.

2)The Management Board of Sarantis Polska S A. declares that the entity, authorized to audit and conducting the
audit of financial statements, was selected in compliance with the law and that entity and auditors conducting the audit

mat the conditions to issue an independent opinion in compliance with relevant regulations of the domestic law.

Piaseczno, 10th February 2012,

The Management Board:

Prasident of tha Board

Fyriokos S
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9.  Significant accounting principles

Baslc of the financial statement

Finaricial statement of Sarantis Polska S. A is prepared in accordance with International Accounting Standards
adopted by Eurcpean Union. The statement was prepared with assuming that company: will be continue its
activity in the nearest future. On the day in which this staternent was accepted there is no circumstances indicate
danger for continue of business activity of Company.

Functional currency and presentation currency of financial statements

The firance statément is presented in polish zlotys after the round to full sums. The polish. zioty is a functicnat
and reporting currency of the Company.

Judgments and evaluations

Judgments, evaluations. and assumptions, which have significant influence on accounting principles; presenting
value of assels, liabiities; costs and incomes are required from the Maragement Board, Evaluations and
assumptions based on the historical experiences and other factors rationally’ justfited, their results aflow to
astimate halance shest value of assets and liabilities. Real value can be different from estimated value:
Evaluations and assumptions are currently verifying. Change in accounting estimations is included in the perfod in
which the accounting estimations were changed or in the current and fulure periods:

Fixed assets

Fivad assets, excluding land and investment properdy, are estimatated at cost which consists acquisition cost and
direct costs related to bringing the fixed asset into use. Fixed assels are depreciated and subject to impairment
aligwances. The cost of cufrent maintenance of property, plant and equipment is recorded in the financial result
during the period when they are incurred. The cost of significant repairs. and regular maintenance programs. is
recoghized as’ property, plant and equipment and depreciated in accordance with their economic useful lives.
Depreciation of property, plant and equipment starts sins it is availatle for use that means is it in the location and
condition necessary for i 10 be capable of cperating. The beginning of the depraciation starts not later than one
month after acquisition date and foliows in the manner intended by the managament, over the period reflecting
their astimated economic useful life. The correctness of applied periods | depreciation rmathods and residual
valus of fixed assels is verified on each balance sheet day and respective adjustments are made if it is

necessary.
The following types of useful life are used for fixed assets!

Buidings and constructions 10 - 40 years

Machimery and equipment 2 - 10 years

Vahicies and ofher 2 - 5 years
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i there have been events or changes which indicate that the carrying amount of fixed assets may not be
recoverable, the assels are analyzed. If there are indications of impairment, the company makes estimation of
recoverable amounts of particular assets: Loss is included if accounting value of asset s higher than esimated
recovarable value

The recoverable amount of property, plant and equipment reflacts the higher of the following values: net seiling
price and value in use. Impairment allowarices afe recognized as other operating costs in the profit and loss.

Profit and loss resulting from the removal tangible fixed asset from the balance sheet, are calculated on the basic
of difference between net incomes from disposal, and balance sheet value and shown like income or cost in the:
profit and loss ascount

Finance leass

Alease contract, under JAS 17, is regarded as a finance lease if it transfers substantially all risks and rewards
incidental to ownership of the leased asset.

Assels used under lease, tenancy, rental or similar contrazts whish mest the criteria defined in 1AS 17, *Leases,
are regarded a8 nor-current assets and recognized at the lower of fair value of the leased asset al the
commencement of the lease term-and the present value of the minimum lease payments.

Depreciation methods for lpased assets being depreciated are consistent with normal depreciation policies
applied: for similar Company owned assets and depreciation is calcutated in accordance with 1AS 16 and 1AS 48
19t is not certdin that the lessee will obtain title to the asset before the end of the lease term, the asset js
depreciated over the shioder of the lease term and the assel's sconomic usefl life,

intangible assets

Intangible assets are recognized if it is probable that expected future- economic benefits, which are directly
attributable to the assels, will cause increasing of entity. Initially intangible assets are siated at acquisition or
construction cost Afer initial recognition, intangible assets are measured at acquisition or construction cost less
amortization and impairment allowances. Intangible assets with a definite useful life are amortized when it is
available for use that is when itis in the locstion and condition necessary for it to be capable of operating In the
manner intended by the management over their estimated sconomic useful Jife. The correciness of the applied
amortization periods and rates s periodically reviewed, at lsast at the end of the reporting year, and potential
adjustments 1o amortization aliowances are made inthe subsequent periods. Intangibles with indefinited usefid
life are not subjected to depreciation. Their value is reducted by potential impairement allowances.

The standard economic useful lives for amortization of intangible assets are following:

Acquired Jdicenses, patents, and similar intangible assets 2 - 50 vears
Acauired computer software 2 - 25 years
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Other intangible assets are verified in terms of impairment allowances at the end of sach reporting period, i there
are indications of impairment, and the carrying amount exceeds the estimated recoverable amount, the value of
those assets or the related cash-generating Units is decreased o the recoverable amount. The recoverable
amournit of those assels is tha higher of thé following values net seiling price and their value In use;

Financial instruments

Financial instruments different than denivates

Receivables and deposits are included in date of origin. All other financial assets {with assets valued-at fair value
by financial results) are included in transaction date, which is a day, when the Company starting to be a part In
muitual obligations regarding particutar finangial instruments.

At the moment of the expiry of rights resulted from the resolution about cash fiows from this asset or starting from
the moment i which the rights to cash flows from the financial asset are transferred in transaction transferring
generally all important risks and benefits resulted from its ownership. Each share in transferring financial assets
which is created or is in the Company’s ownership is treated as a component of assets or as a lability.

Financial assels: and labilities are compernsated and presented in financial statement i ret armount only, when
the Company has valid titte to compensation of particular financial assets and liabilities or is going to settle given
ransaction of compensating financial assets and tiabilities in net amount of is going to settle financial labilities
and at the same time realize financial assets.

investments are classified by the Company in following categories. financial instruments estimated: by financial
results al fair value, investments retained until the maturity term, receivables and loans and finaricial assets
avaifable to sale.

Financial instruments estimated by financial results sl fair value

Financial assets are classified as the investment valued at fair valiie by the financial results, when they are
designated to tumover or are designated to valuation at fair value in the inftial moment of presentation. Financial
sssots are classified 1o assets valued at fair value by financial results when the Company manages such
investments actively and decides about sale and buy of them Hased on their fair value. These transactional costs
are aliocated dirsetly fo profit or loss of current period at the moment ih which they has been incurred.  Financial
assets valuated at fair value by financial résuits are valuated as fair value. All profits and loss are inciuded in profit
and loss of current patiod. Financial assets valued at fair value by the financial results included capital securities,
which i othercase wilt be classified as designated to sale.

&
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Investments retained until the naturity term

In case when the company has possibility and intention to hold debt securites are hold to maturity term, they are
classified as a finaricial asssts held to maturity term At the begining all inancial assetd held to matunty tem are
presented In fair value increased by difect costs: Evaluation of financial assels is realized in accordaning to
amorthized cost with efective intérest rate method, after the decressing by the potential impairement losses. Sale
or reclassification significant amount of financial assets held to maturity term in other term causes reclassification
of all investments held 1o maturity term to investements availablé to sale and prohibition on presenting acquired
investments as financial assets held to maturity term until the end of financial year and for the next two years.

Financial assets held to maturity term included bonds,

Receivables and loans

Loans and recelvables are non-derivative financial assets with fixed of determinable payments that are not
quoted. in an active’ market: Except the assefs with the maturity date above 12 manths after tha balance sheet
date, receivables and loans are designate as current assets. Trade receivables and other recsivables are
evaluated in amount of the amortized costs with using effective interest rate decreased by allowances for bad
debls

Financial assets ot avaitable to sale

Derivates are inttially included at fair value, belonging costs are-included at the moment of ingurring in profits or
losses of current periad. After tha initial presentation ; the Company values the derivatives at fair value, profits
and losses resulted from the changes of fair valus are mecluded in the menticned below manner.

When the derivative is not designated as the security instrument, all changes of its fair value ars immediately
included in profit and loss of current period.

inventorias

Inventories are measured at the lower of cost and net realizable value, considering any inventory allowances, The
net realizable value is the selling price estimated in the ordinary course of business activity less the estimated
costs of completion and the estimated selling costs:

Cost of usage is determined based on the weighted average costs formula,

Receivahles

Trade recetvables and other receivables are presented when the determined amounts become due to Company.
Trade receivables and other receivables evaluated in payment date with consideration of altowances for bad
debts, Non-collectible receivables are deducted into the profit and loss account at the fime of declaring that they
arg non-collectible,

e
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Cash and pecuniary eguivalent

Cash sontaingd cash in hand and at the bank. Pecuniary equivalent are short-terms investments which are fluid,
convertibie on known amounts of cash and exposed to small risk of change the value. Cash is evaluated in the
nominal value which is accordance with the fair value

Trade Incomes

Probability of derived economic benefits and possibility to determine the amount of income Iet the Company
recognize the incomes. Trade incomes are evaluated in net value after the reduction by lax ¢n geods and
services and discounts. The amount of incomes is evaluated in the fair value. Particular items of Company's costs
are decreasad by the reinvoiced amounts which are not anincome.

Equity capital

Equity capital is divided by the types accordance with Jow rights: and resolutions of Company Slatute.

Share capital is présented in the nominal value, in the amount according to the Company Stalute and entry inthe
commercial register. Declared but no made contributions are included by dus contributions to the initial capital.
Owh founds of the Company are decreased by due contributions to the share capital,

The capital from issuance of shares above their nominal vaiue is sreated from the surplus of the jssus price-of
sharas abbve their nominal value fess costs to this issue.

Nori-divided profits for the previous years and the current results {profits) are presented in the financial statement
as the detained profits.

Loans and credits

Loans and credits are presented in the fair value of received inflows decreased by the costs of transactions,
Loans and credits are valuated it the amortized acquisition price in accordance with effective interest rate.

Transactions in foreign currency

Transactions in foreign currency are carred outin accordance with exchange rate |

13 used in fact in this day, resulted frorm character of operation, in casé sale or purchase of cumrencies and
incoming and oulgoing payments,

2} average, published for particular currency by National Bank of Poland from the previous day from the day of
outgoing or incoming payments, if the using of the exchange rate from the point 1 is not possible and for the
other operations.
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Exchange rate differences and evaluations of financial assets and liabilities on the balance sheet date, in
accordance with National Bank of Poland sxchange rate onthis day are presented as financial costs or incomas
in the grofit and loss secount

Assets and liabilities non-cash, included in accordance with historical cost expressed in foreign currency are
presented with historical exchange rate from the transaction day. Assets and liabilities non-cash included in
accordance with fair value, expressed in foreign currency are calculated by exchange rate from the valuation day.

Exchange rate differerices came as a result of clearance of transactions in foreign currencies and valyation of
assels and liabifities i cash at the balance sheet day are presented as financial cosls or incomes in profit and
loss account in net ambunt.

For the balarce valuation the following exchange rates were adopted:

Exchange rate st the day 31422011 31122010

uso 34174 28641
EURG 44188 3,9603
CHF 36333 31638

income tax

The income tax includes. current part and deferred part. Currerd and deferred income tax is-included in profit or
loss of current period, except the case, when it regards merger of companies and items included immediately in
equity or as a other fotal incomes,

Cutrent tax is & expecting amount of fiabiiiies or receivables from income. tax which have to be taxed for
particular year, calculated with the use of tax rates, legally or actually binding as of the reporting day and
corrections of tax Hability regarding previous years.

Deferred tax is included in connection with temporary differences between balance sheet value of assets and

ligbilities and their vatue caloulated for tax purposes, Deferred tax i notincluded in following cases:

« termporary differences resulted from with initial presentation of assets or labilities come fiom fhe transaction
which is not a merger of companias and rot Has any influence for profit and loss of current period and for
the income fo tax,

- temporary differences resulted from the investments in affiiated companias to the extent in which there is
no possibility to sell i in the foreseeable future.

- temporery differences resulted from the initial prasentation of goodwill,
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Diferred {ax is valued with the use of tax rates, which in accordance with expectations are going to be used when
the temiporary differences will be reversed - legally or actually tax rules binding up to reporting day are the base
of this.

Assets and provisions for deferred tax are compensated when the company has possible to execution legal title to
conduct the compensation of current tax assets and provisions, subject to the assets and provisions for deferred
tax regarding to the income tax, imposed by this same tax authority on this same taxpayer or different tax payers.
which are going to settle assets and provisions for deferred tax i net amount of at the sams time realize assels
and settle the provisions,

Component of assets from deferred tax for the purpose of transfer not settled amount tax loss and not used
incame: tax refief and negative temporary differences is included to the extent it which there is possibility to have
future incorne 1o tax, which aliows for deduction of them.

Assets for deferred tax are reviewed as of the reporting day and they are reduced according o the possibiity of
genertion profits in income tax, connected with thaim.

Fixed assets available to sale

Fixed assets available to sale satisfied afollowing crteria

- The Management of the Board declared cooperation with a view 1o sale

. Assets are gvailable to instantaneous sale in present condition

. Potential buyer is looked for

. Transaction of buying is highly probable and the transaction will be seftie during the 12 months
- Thetrade price is rational and accordance with the current fair value

. Probability of infroduction of changes into disposal plan is inconsiderable

if the eriteria are met after the balance sheet date, the assets are not reclassified at the end of the reporting year
prior to the designation for sale. The sectassification is reflected in the reporting period when the criteria are met.
Depreciation is discontinued for the asset when it is designated forsale.

Assets held for sale are measured at the lower of the following values: net carrying valye and the fair valus
decrease by seliing costs:

Provisions

The Company shall recognize-a provision when it has & present obligation (tegal or constructive} as a result of
past event and it is probable that an outflow of resources embodying economic benefits will be reguired to settle
the obligation, and # a refiable estimate may be made of the amount of the obligation. The provisions are
reviewed at balarice sheet date and adjusted to reflect the best current estimation,

10
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Liabilities

Trade and other liabiliies are meadsured at the due amount,

Contingent liabilities

Contingent: liabiliies are defined as obligations that arise from past events and which are dependent on
occurrence o Ron-6eEUTence of some uncertain futtire evants, Contingent liabilities are not recognized in the
balance sheet fiowever the information én contingent liabilities is disclosed unless the probability of outflow of
rescurces relating to econoimic benefits is remate.

Application of the accounting principles

The above principles are applicable for comparative data.

Standards, Interpretations and amendments to published Standards that are not yeteffective:

Amendments to IFRS 7 Financial Instruments: Disclosures - Transfers of Financial Assets
The company does not expect the amendments to IFRS 7 to have material impact on the financial statements
-~ effective from 1st July 2011

Impact of new standards and interpretations on the Company’s unconsolidated financial Statements

The following new standards, changes and interpretations to Intemational F inancial
Reporting Standards are waiting for acceptation of Ug:

- IFRS 1~ Severe Hyperinfiation and Removal of Fixed Dates for First ~ time Adopters, this change will have
notany influence on company's financial statements -effective from 1% July 2011

- Amendments fo IFRS 7 Fhancial instruments: Disclosures - Offsetting Financial Assets and Financial
Liabilities: the entity does not expect the Amendments to have any impact on the financial statements-
effective from Tst January 2013

< IFRS 9 -Financial instruments {2009), this change will have not any influence on company’s financial
statements - sffective from 13t January 2013

< Amendments 1o IFRS 9 Finangial Instruments {2010) The company does not expect additions to IFRS 8
(2010 to have material impact on the Bnancial statements - effective from st January 2015,

- IFR8 10 Consclidgted Financial Statements and IAS 27 (2011} Separate Financisl Statements - | this
change will have not any influence on company s financial statements - effective from 1st January 2013;

- IFR8 11~ Joint agreements - this change will have not any influence on company’s financial statements -
effactive from 1st January 2013;

fo—
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. IFRS 12 - Disclosure of investments in other entities - this change will have not any influence on company’s
financial statements - effective from 1st Jaruary 2013,

. IFRS 13 - Fair Value Measurement - this change will have not any influence on company's financial
statements - effective from 1st January 2013;

- Amendments to IAS 1 Presentation of Financia! Statements: Presentalion of ttems of Other Comprehengive
Income - this change will have not any influence on company’s financial statements - affective from 1st July
2012

. Amendments to J1AS 12 —~ Incoms laxes - Deferred Tax. Recovery of Underlying Assets- this change will
have not any influence on company's financial statements- effective from 1st January 2012;

. IAS 19 - Employes benefits - this change will have not any influence on company's financial statements -
effective from 1st January 2013;

. IAS 27 - Separats financial statements - this change will have not any influence on company's financial
statements - effective from 1st January 2013;

- 1AS 28 - Investments in Associates end Joint Venutres, this change will have not any influence on
company’s financial statements - effective from 1st January 2013;

- interpretation 20: Stripping Costs in the Production Phase of a Surface Mine, this change will have not any
mfiuence on company's financial statements - effective from 1st January 2013;

The Company evaluated effects of application of interpretations and changes in standards and identified that they
had not the influence on the consolidated financial statement presented previously and value of equity capital,

Piaseczno, 10th February 2012,

The Management Board:

Vice President of the Board
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BALANCE SHEET FOR THE PERIOD FINSISHED ON 31122011

ASSETS

Fixed assets

Property, plant and equipment
Intangible assets

Investmenis in affiliated entities
Perpetual usufiust of land
Deferred tax assels

Total tixed assets

Current assots

Inventory

Trade and other receivabiss
Income tax recaivabls:
Short-term prepayments
Cash and cash eguivalents
Cther financial agsels

Total currsnt sssets

TOTAL ASSBETS

The Management Board:

President of the Hoard Vice Presiden ofthe Board
(T%k% 56#‘821& Nikos Efngelou
:

Note

W

16
15

31 Decomber2011

31 December2019

7921 792 4610200
14.782 819 14 944 248
1482 980 1 462 680
1418883 2319968
25586 474 28 337 394
33250565 30 509 540
85253 613 86738 024
1851 124 -
2 506 923 1991 666
4206 530 4 528 495
122 180 -
127 331 205 123887 722
: 152 205 116

152 897 679

Vice President of the Board
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LIABILITIES
Equity
Nowminal share capilal 11 34 400 000 34 400 000
Nominal share premium 11 1 055 603 1065 603
Retained profits 12 52 156 841 36 401 181
Total equity B7 612 544 71856784
Long-term liabilities
Deferrer tax provision 4 440 412 76 760
Other kng-term labilities 14 2028 890 3117 661
Total long-term labllities 2483302 3 194 424
Short-term Nabilitios
Trade and other labilites 16 56 381 769 53 630 971
Interest-bearing loans and borrowings 34 382257 11897 969
Income tax payabie y 872 300
Other financial lisbilities . . 17017
Accruals and deferrals 8 6 051 807 10 675 854
Total short-term liabititiss 62 815833 17153 911
Total liabilities. 152897 679 152 206 115
The Management Board:
President uf the Board Vice Prasidangof the Board Vice President of the Board
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Statement of completely incomes for the period finished on 31.12.2011

Continuing of acitivity
Sales incomes

CGther income:

Change of the inventory balance

Cost of work performed by the entity for its own needs
Depreciation

Consumption of materials and power
External services

Taxes and fees

Salaries

Bodial insurance and other banafits

Other cost by rature

Value of sales of trade goods and materials
Other costs

Total cost on operating activity
Profitfrom operating activities

Financigl revenues
Financial expenses

Net financial revenues and expenses
Profit before tax
Income tax expense

Net profit
Exchange rate differences from converting of foreign companies

Results of assets classified as heid for sale evaluation
Accounting of securities

Results of update of fixed assets

Actuarial profits and losses

Share in other completely incomes of affilisted companies
ncome tax regarding offier completely incomes

Net other incomes

Total incomes

Net profit assigned
Sharehoiders of parerit company
Minority shareholders

Total completely income assigned:
Shareholders of parent company
Minority shareholders

The Mas;agemeat Board:
Frasideint of the Board Vice Pragident of e Board

[
% Evancgdlou

Note

17

18

18

26
20

21

31 Decomber 2011 31 Decomber2010
300816184 276 219 202
2480 540 2288 802
(551 215) 2872940
1279274 714032
(3011 676) (2654025}
(60 361.049) (65582.073)
(75 541 629) (73249311
(370 781) (343 029)
(174570263 (16 385 898)
{2915 088 {2562 665}
(570359) B17 307
(121818360 {168 200 760)
(1 3amy (1378359
(283085 913} {257 695 478)
20250 814 20812528
205254 433414
{1 679 528} {1089 208)
(1474 272) (855 792)
18816 639 20156 733
(3060779 (4222 138)
15755 780 15934 598
15.785 760 15934 535
15755 760 15634 595
15 755 7680 15934595

Vice President of the Board
Konstartin

Ly
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Cash flow statement for the period finished on 31.12.2011

01.01.2044- 01.04.2010-
Note -31,12.2011 -31.12.2010

Cperations! activity

Gross profit from the business activity 18 618 539 20 156 733
Adjustments for: {7684 187) (16 576 270}
Nar- cash:

Depreciation and impalement of property, plant and equipment 3011678 2654 853
(Profityioss.on account of foreign exchange differences {138 998} 47 253
Profit from the sale of property, plant and equipment {95) (173 219}
Incomes from interest and shares in profits (94 141)
interest expenses 579957 655 369
Othear net items - -
Ghanges of working capital

Incraaseldecrease in inventories {2 741 025} {9 705 804}
Increase in trade and other receivables 28 {1697 867) (20 143 101)
Increase in trade and other payables 28 3100737 8055318
Change in the value of accrued assets and transitional accounts (5139 108) 4.579 082
Ingome tax paid {4 659 466) (2451 778)
Net cash flows from opetating activities 11132 352 3 580462
Cash flows - investment activities

Revenues generated from sale of fixed assets 28 68 183 287 132
Acquisition of tanglble fixed assets and intangible assets 28 (1079 112) (12 590 228)
Inflaws from repayment of granted loans by atfiliated companies 3168240

Loans granted to affiliated companies

Receivad interest

Net cash used in Investing activities 2157 311 {12 303 096}
Cash flow - financial activities

Revenues gue (o 'credit and joans 9340980
Repayment of creddt and loans {11515 712)

Settiement of fiabilities due to finance lease {1615791) (1 584 145)
Interest paid (579 9587) (655 369)
Dividends paid.

Other net items

Net cash provided by / (used in} financial activities {13 711 480} 7 101 468
Net change in cash and cash equivalents (421 797) {1821 167y

Effect of exchange rats changes {178} {13 8343y
Balance sheet change In the cash value (#21 975) {1835 010)

Cash and cash ¢quivalents on 1 January 2011 4 628 495 6 263 505
Cuash and cash equivalents on 31 December 2011 4 206 820 4 528 455

Vice President of the Board
Konstantinos
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STATEMENT OF CHANGES IN EQUITY

Nominal share  Nominal share Retained

caphtal premium earnings Total equity
Equity as at 1 January 2010 34 400 000 1055 603 20 486 588 56 922 188
Net profit - - 15 934 5085 15 934 595
Dividends paid - - - -
Equity as at 31 December 2010 34 400 000 1065603 36 401 181 71856 784
Net profit - - 15 785 760 15 755 760
Dividends paid - - - .
Equity as at 31 December2011 34 400 000 1 055 603 52 156 541 87 612 544
The Management Baard:

Vice President of the Board
Konstantinos Rozpkess

£
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ADDITIONAL INFORMATION AND EXPLANATIONS

1. Tangible fixed assets

31.12.2011 31,12.2010
tand

Buitdings, premises and structures of land and water engineering 1385 037 1430 362
Machinery and technical equipment 1797695 2173580
Transportation means 3848780 4630135
Other fixed assets 890 280 1087083
Fixed assets under constructions . .
Total tangible fixed assets 7921792 9610200

There are no tangible assets which are security-for liatiliies of the company at 318t December 2011 and at 31st
December 2010,

Balance sheet value of tangible fixed assets which are using based on financial leasing agreement as at:

- 31 December 2010 -5 177 124 2
= 31December2011-38537680 7

Financial leasing agreements are connecting with cars, which are use to Company's activity, Except tangible fived
assets included financial leasing agreements a rights to dispose of Company's tangible fixed assets are unfimited,
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Changes in tangible fixed assets according 1o the category criterion:

Gross value of tangible fixed
assets

Grass value as at 1st January
2010

increasas:
goquisition
iransfer

Dacreases:
sales
Higpuidation

transfer
Gross valusas at 31st December
2010

Incresses.
aoquisition
fransfer

Decreases
sales
liquidation

transfer
Gross value as at 31st December
2041

Buildings,
promises Fixed
and aﬁi‘;{ma&s Machinary 1?;;?
and . ) r
tand and water technical Transportation Other constructi ,
engineering eqguipment means fixed assots on Total

1828539 5598 748 7 577 543 1 468 180 « 16774 010

18 578 545012 1781206 360 908 B 26737493

16 578 456 112 1751205 360 988 2673793

88 900 - - -

88800 148 408 1312342 513 B 1650183

- 12147 1262618 1274765

136 261 49724 513 186488

$8000 - - = 88 800

1757 217 § 295 2352 8 016 408 1828 665 - 17 897 640

4289 419 999 383079 31415 “ §18792

4299 418 998 363079 314158 818792

4401 446 288783 6087 - 735788

- 121083 211470 332533

205 58? 77318 & 057 378531

24222 = = 24222

1761 516 § 274 905 g080702 1854 023 ~ 17 981 146
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2. Intangible fixed assets

Computer software

Trademarks, licenses

Advances forintangible fixed assets
Total intangible fixed assets

Changes of intangible fixe assets were following:

Gross value of intangible fixed assets
Gross value as at 1st January 2010

Increases:
acquisition
reclassifications
Trangter:
sales
liguidation
reclassifications
Gross value as at 31st December 2010

Increases:
goguisition
reclassifications
Transfern:
sales
liquidation
raclassifications
Gross value as at 31st December 2011

Accumulated depraciation and impairment foss
as at 31st January 2010

Increases:
acquisition
reclassfications

Transfer:

sales
figuidation
reclagsifications

Accumulsted depreciation and impairment joss
a8 at 31st December 2010

Increases:
acquisition
reclagsifications

31.12.2011 31.12.2010
5734 257 5650552
9028 562 9207 768
- 76 926
14.762 819 14 944 246
Expenditure
Trademarks, Computer  for intangible
licenses software fixed assets Total
322 300 19886 962 3411154 5720416
8237 033 5613550 76926 14927 509
9237033 2202395 78926 11516354
- 3411154 - 3411 154
- - 3411154 3411154
- 3411 154 3411 154
9 559 333 7600511 76928 17236770
29978 448 570 - 478 549
25978 424 348 454 327
- 24222 - 24222
- = 76926 76926
. 75 926 76.926
§589 311 8048082 - 17838383
} Advances
Trademarks, Computer  forintangible
' licenses goftware fixed assets Total
322 300 1 681 757 - 1 984 057
20265 279202 308487
29 288 279 202 308 4867
351 565 1440 959 - 2292524
209 184 373888 583 050
208 184 356 206 885 380
- 17 660 - 17 6680

22
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Transfer: - - -
sales - - =
Hiquidation
raciassifications - - - -

Accumulated depreciation and impairment loss 560 749 2314825 - 2875574
as at 318t December 2011

Net accounting value:

as:at st January 2010 - 3252058 3411154 3738358
a8 at 31st December 2010 9207 768 58589 852 78926 14044248

as at 31st December 2011 9028562 §734 257 - 14762818

In 2010 company bought the Kolastyna trademarks in amount 9.2 min 2t Kolastyna brand is very recognizable
mark on the Polish market. [t gives a ot of possibilities for development of assortment. Sarantis Polska see a
very oplinistic and perspective way of Kolastyna brand development it its business plan. it alss plans to start itg
fesources to-extend the assoriment and strengthien powet of this brand in the rext years.

In-accordance with strategic assumptions of Sarantis Polska SA. is going to develop sales of products under the:
Kolastyna mark for at least 50 years:

The next important component of intangible fixed assets is SAP R3 software, which has been started 1o use In
January 2010. Initial value of expenses for this software was 5.5 min #k accepted useful life — 22 years.

3. Perpetual usufruct
The Company use perpetual usufruct of land with 8 004 square meters which are property of the State Treasury
and are located in Plasecine, ul Pulawska 42¢

4. Deferred tax

Deferred tax as at 31 December 2011 is resulting fron:

Assets due to deferred tax 312201 31.12.2010
Accruals 1147683 2 025783
interest payables - 36088
Lease liabilities 200 915 213808
Balance sheet evaluation in forsign currency 50 701 37723
Assets for the temporary differences - assets 19 584 6558

1418883 2319 968
Provision for deferred tax 3122011 31.12.2010
Assets and liabilities valuation in foreign currency 76 690 26 717
Provision for the temporary differences - assets 363 7072 50 043
440 412 756 780
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5. Inventorics

31.12.2011 31.12.2010
Trade goods 24532 749 19178 422
Finished products 4234308 4795523
Materials 4483 508 6 535 595

33 250 565 30 509 540

As at 31 December 2011 and 31 December 2010 has been not established any pledge on the inventories to
secure the Company's liabilities. There was no write-down on inventories in the Company at the end of 2011
and 2010.

8. Trade receivables and other receivables

314232011 31.12.2010

Trade receivables from affiliated entilies 7072 947 4 530 609
Other receivables from the affiliated entities - 3 168 240
Trade receivables from other entities 76 814 420 77078 498
Other receivables 2010150 2677 087
Allowances for bad debis (643 604) (725 323)
Short-term receivables. 85 263613 86 738 024

Trade receivables are interest-free and their term of payment is 30-90 days. As at 31 December 2011 trade
receivables in amotunt of 843 804 PLN have been considered as difficult to recover and constituted an allowance.
Changes In allowances for bad debls were following:

Change of state allowances for short-term bad debts 342201 31.12.2010
Beginning of a period 7251323 913692
Increases 218 912 256 546
Usage (161 584) (224 888)
Decrsases - termination (140 047) (220027}
At the end of a period 643 604 725323

Analysis of irade receivables overdue, but recoverable as at 31 December 2011 and as at 31 December 2010105
in the balow table:

Overdue , but recoverable
Year Total Notoverdue <30days 30-80days 60-90days 90-120 days > 120 days

2010 gogop318  7BB10668 3565078 454 895 122 374 51903 107 800
2011 g3246372 72600740 9658036 931 518 321 . 55 759




Sarantis Polska 8.A Financial Statement for the year 2011

Currency structure of short-term trade receivables

and other receivables

31.12.2011 31.42.2010

Receivables in the local currenty ¥ 435108 74080 726
Receivables in the foreign currency 12818714 12 677205
85253913 86 738 021

31.12.2011 31122010

Receivables in EUR 10931 360 10 551 226
Receivables in USD 1 697 579 1200774
Receivables in CHF 2650775 835 205

' 12818 714 12677 295

Concentration of credit risk, connected with trade receivables is limited due fo a lot of Company’s clients and their
dispersion, mainly in Poland.

7. Taxreceivables

3122011 31122010
Tax receivables 1991 124 .
1491124 -

8. Transactions with affillated entities

Receivables from affiliated entities:
31122011 31122010
Barantis Czech Republic sr.o. 492 826 M2 027
Gr. Sarantis A Greece 140 122 84 945
Sarantis Romania SA Romania 4 054 336 2200362
Sarantis D.0.O. Serbia 1532848 1 185 908
Sarantis Bulgaria Lid. Bulgaria 587 202 465354
Sarantis Hungary Kit. Hungary 356 643 ST 093
Gr. Sarantis Cyprus Lid . 3168 240
T 072 947 7707 849

Liabilities towards affiliated entities:
31.12.20M14 31.12.2010
Sarantis Czech Republic s.ro 510 102 -
Gr. Sarantis SA Greece 3 357 200 10 438 102
Sarantls Romania SA Romania 597 420 .
Sarantis Hungary KR Hungary 19 BOT D44 627
4 528 319 10682729

,
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Income from the sales — affiliated entities

31.12.2011 31.12.2010
Sarantis Czech Republic sre. 2368818 1329 849
Gr. Sarantis SA Greece 765567 309 199
Sarantis Romania SA 8287 009 4777881
Sarantis D.O.O. Serbia 6 544 813 3 680641
Sarantis Bulgaria Lid. 1937 680 1247426
Sarantis Hungary Kft: 345 474 276 480
20249 359 11621456
Other revenues - affiliated companies.
31.42.2011 31.12.2010
Sarantis Czech Republic s.r.o, 45% 335 382935
Sarantis Hungary Kft. 536 058 230085
Gr. Sarantis 8.4, Greece 181 445 -
GR Sarantis Cyprus Lid ) o4 141
1170 837 707 181
Goods purchased from affiliated entities
31.12.2014 31.12.2010
Sarantis Czech Hepublic sr.o. 3 436 508 26397
Gr, Sarantis SA Greece 17 680 405 19.542 494
Sarantis Romania BA 6804 392 63241
Sarantis Hungary Kft, 36 847 342733
21 758 240 18973795
9. Accruals and deferred income
Deferred charges - assets
31122001 31.12.2010
Insurances 154 857 141 964
Subscriptions o0 2768
Input Vat to deduction 2 146 025 1363 984
Other 205 951 482 940
2 506923 1951 666
Accrued revenues — liabilities
31.12.2011 31.12.2010
Provisions for cosls £ 040 440 10 662 015
Future periods incomes 11 367 13839
& 051 807 10 875 654
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10. Cash and pecuniary equivaient

3112201 31.12.20%0

v & hand 24959 17 897
At the bank 3032019 1889477
In the Company Social Benefits Found account 72025 40614
Cash in transmit 1077 517 2871813
4 208 520 4628498

31.12.201¢ 31.12.2010

In local currency 3614 758 3264930
I foreign curréncy 591 782 1 363565
4206 520 4628455

31122011 31.12.2010

Cash in EUR 422 557 825879
Cash inUSD 10151 421848
Cashin CHF 158 054 118040
591 762 1363565

Exceptthe founds collected on the Company Secial Benefits Found account, the right to dispose of other founds
are unlimited. Concentration of credit risk connected with financial founds s limited because the Comgpany
investments founds in reputable financial institutions. According to the polish low, the Company manages founds
from CBBF for its emplovees name . Premiums paid-on the CSBF are deposited on the separate scoount,

11. Share capital and supplementary capital from the issuance of shares above their nominal vaiue

Share capital of Sarantis Polska S.A. is 34 400 000 PLN and includes:
1815000 registered, not preferential A series shares
1135000 registerad, not preferential B series shares
380 000 registered, not preferential C series shares
Nominal value of share is 10 PLN. GR Sarantis Cyprus Ltd. is the sole owner. Share capital has been paid in
whole amount,
Supplementary capital from the issuance of shares above their nominal value as at 31% December of 2011 is
1055603 PLN. ftis a remained part of share premium ( after the coverage of loss from the previous yearss,
connected with the issuance of B series shares in 2003 ( stock issue price was 20,12 PLN)

S
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12. Retained profits and limitations connected with capital

31.12.2011 31.12.2010
Profits retained from the previous years- & 888 400 5643632
supplementary capital ;
Profits retained from the previous years 29512751 14852 054
Net profit in gurrent period 15 755760 15934 595
Total retained profits 52 156 941 36 401 181

Based on § 396 of Code of Commercial Companies the Company is obligated to keep retained profits in 1/3 value
of share capital. It can be use only for covering potential losses. The Company has to intend for this aim minimum:
8% of current profit until it collects required equivalent. 1/3 of share capital. In 2011 company established a
reserve capital from the profit division for the 2010 year which will be used for dividend payment. Reserve capital
value as of 31 December 2011 was 28 512 781 2k

13. Suggested division of profit for 2011
Board Management proposes to allocate profit for 2011 In amount 15 755 760 2t for:
- supplementary capital ( obligatory write-off 8% ) 1260461 2t
~png-pff dividend 14 495 299 zt

14, Credits, loans and other liabilities

Cradit liabilities

31.12.2011 31122010
Credit on eutrent account 382 267 11 897 969
82 257 11 897 968

At the end of the reporting period the Company has available credit lines irramount 26,8 min zhand additional
cradit imits for the opening of letters of creditin-amount 4.5 min zk

Corporate guarantees issued by Gr. Sarantis S A, are a securily for credits incurrent accounts in amount 9.2 min
USD. There is variable rate of interest for credit and it is based on reference rate of WIBOR1M plus bank margin.

Financial leasing

The Company cars are used basing on leasing agreement of financial nature with purchase option, Fulure
minimal leasing charges under this leasing agreements and net present value of minimal leasing charges are

following:
31422011 31.12.2010
Future: minimal leasing charges, which constituted commitment on the
Company
Liabilifies:
Liabilities falling due within one year 1 558 880 1 851 730
Liabiities Talling due after more than one year and less than five 3 165 281 3 385 528
3724 161 5 241 258

e
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Net preserit value:
Liabilities falling due within one year 1374349 1581 164
Liabilities falling due after more than one year and less than five 2028 850 3117 661
Liabilities faling due after more than fve years . .
3403239 4698825
Operational leasing

Based on the lease agreement, a Company use a real estate in Moszna Parcela, commune Brwinéw which
consists warehouses and offices with a joint area of 12 127 square meters. The agreement includes indexation
prices clause in accordance with: current market terms,

Future minimum fees under the agreement are following:

During the year 2600000
More than ane year and less than five years 5 900 000
8500000

18. Financial instruments

Financial instruments in accordance with category: 312.2014 31.12.2010
Financial assets valued to the fair value by financial result
Finaricial assets available to sale

Granted foans and own receivables: 83248 372 808922 318
- granted loang B «
~trade receivables 83248 372 80922 318

Cash 4208 520 4628495

Derrivatives svaluation 122 180 -

87 575 0582 85 550 813

Financial fiabilities valued to the fair valie by financial result

Trade fabilties 52 886 318 50 008 150
Creditand loans 382 257 11 897 958
Lease labilities 3403234 4 898 825
Derrivatives liabilities - 17017

56471814 66 821 981
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16. Short-term trade payables and other liabilities

Trade payables to affiiated entities

Trade payables 1o other entities

Liabilities towards to the State Budget

Satary payables

{ease liabiliies falling due within one year

Other liabilities
Special founds
Total short-term Habilities

31.12.2011 31.12.2010
4526 319 10 682 729
48 150 999 39 325 421
2 176 807 1742983
13929 11 388
1374 349 1561 164
49090 297 802
75276 49 484

56 381 769 53 690 971

Trade payables are interest-free and usually settled within 60-90 days. Interests are Usually paid on a quarterly

during the year.

4 Notoverdue T
01.01.2010 - 31.12.2010 Liabilities Overdue labilities
31-60 | 61-90
Agsing structure Total up to 30 days days days 31 - 360 day
Trade liablities 50008 150 36 151 675 91168781 2 1092211 2606498 23878
Total 50 008 160 36151 675 3416878 2109221 26806488 23878
Not overdue S
01,01.2019 - 31.12.2011 Habilities Overdue liabilities
31 - 60 61 .90 91 - 360
Ageing structure Total up to 30 days days days day
Trade liabiities 52 688 318 33029 452 | 16 381 608 3027428 237838
Total £2 686 318 33029452 46391 605] 3027428 237835
Currency structure of short-term liabilities
31.12.2011 31.12.2010
Liabilities iny local currency 45 230138 33 024 216
Liabilities iry forgign currency 11 151 831 20 666 755
56 381 769 53 650 971
31.42.2011 31.12.2010
Liabilities in EUR 9 762 089 19353 158
Liabilities in USD 902 672 786 097
Liabilities in CHF 486 870 537 800
11151 631 20 668 755
30
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17. Sales Revenues

Revenues from goods sales
Revenues from products sales
Revenues from materials sales

Revenues from domestic sales
Revenues from export

The Director's report includes detailed information about sal

value;

18. Otherrevenues

Profits fromy disposal of seérvices

Profits from disposal of assets
Received compensations

Terminatior of allowances for bad debls
Return of court fees

Due to stock-taking differences
Time-barred liabilities

Other

19. Other operating costs

Liguidation of fixed assets

Aflowance for bad debts

Costs of litigious proceedings
Donations

Write-off bad debis

insurance of recelvables

Liguidation of property damages costs
Provisions for other operational costs

Gthers

31.12.2014 31.12.2010
208 004 810 187 062 249
90'543 831 88 080 072
2367543 1086881
300 916 184 276 219 202
31.12.2014 31.12.2010
265 979 722 254 945 445
34 936 462 21273757
300 916 184 276 219 202

es structure and basic factors affected on the sales

31.12.2011 31.12.2010
1668 143 1392514
85 173219

549 105 224 608
140 047 220 027
33640 29378
8535 31594
1629 5217

59 346 212245
o 2 460 540 2 288 802
31.12.2011 31.12.2010
950 798 658 545
218 912 256 546
48 793 45856

7 518 59 455
5384 2305

98 765 -
227 695 246 198
294 936 .
64 224 109 448
1918023 1378 353
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20. Financial costs and revenues

Financial revenues

Profit from sates of shares in affiiated entities
Interest on receivables

Net exchange rate differences

Bank interest

Derivates valuation

Financial costs

interest on labilities

Bank interest

Intergst under the lpasing agreerments
Commissions, charges

Derivates valuation

Net exchange rate differences

21. lhcome tax

The main components of tax burdens for 2011 and 2010 are presented in below table:

Current income tax
Ocetrrancel inversion of interm differences
Corrections of currently tax from the previous years

incoma tax shown in the profit and loss account

31.12.2011 31.12.2010
. 04 141

46 399 75 023

- 248 620

19678 15 630

139177 .

205 254 433 414

31.12.2011 31.12:2010
8015 186 558

371 046 369 642
272766 286 727

242 497 241149

- 6 130

787 202 -
1679 526 1089 206
31.12.2011 31.12.2010
2391829 5007 272
1264 737 (785 134)
(595 787) -
3060779 4222138

The difference between the amount of income tax shown in the profit and
on the basic of tax rate is resulting from the following items:

Gross finangial results
“The amount of the tax according to the tax rale 19%
- tax sffects of costs which are not revenue-earming costs

. corrections of current income tax from the previous years

loss aceount and the amount calculated

Current income tax

Effactive tax rate

3112201 31.12.2010
18 816 638 20156 733
3575142 3829779
81424 392 359
(8986 787)
3060779 4222138
18,27% 20,85%
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22. Net profit per share

31.12.2011 31.12.2010
Net profit in period 15 755 760 15934 595
Quantity of shares 3440 000 3440000
Net profit per share 4,6 4.6

23. Dividend per share

102011 and 2010 the dividends weren't paid.

24, Credit risk management

Limitation of cash flows and potential economic losses is the main alm of the Company. The credit rigk
management includes process of identification; measurement and risk minimum system’ based on exchanye rale
volatility and interest rate volatility.

Crodit risk

Credit exposure is monitored currently according with the credit policy realized by the Company. Evaluation of
credibility s conducted in relation with clients need lending over than determined amount. Blank promissory note
from certain clients is a security for the Company . The part of the foreign receivables is insured in reputable.
insurance corporation. Additionally receivables are regularly monitored by finangial department.

Sales is stopped and receivables collection is started in connection with overdue receivables according with
procedures.

The company is exposed to risk, that the creditors do not pay for their iabilites and causs the Coprmany's losses,
The maximum exposition to risk is 85,30 min 21 at the balance sheet day and it was estimated as balance sheet
value of receivables,

Overdue receivables, which do not lose their values
Year Total Notoverdue <30days 30-60days 60-90 days 90-120 days > 120 days
2010 85733021 82523211 3565078 464 695 122374 51903 10 760
2011 85253913 74608281 9658036 931 516 321 - 55 759

As of 31 December of 2011 year G7% of all receivables was receivables from the bypermarkets, 20% from the
clients of open market and 13% from the foreign customers, The Management of the Board considers that there is
not significant concentration of credit risk , because the Company has not many customers, Allowances for bad
debts was made for receivablas difficult to rollect.

Credit risk connected with bank deposits, derivates and other investments is not significant because the Company
contludes transactions with strengthen financial condition institutions.

Laad
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Interest rate risk

interest rate risk is connecting with bearing assets and liabilities. Interest rate fluctuations affected on the
financial costs and incomes. Increase of interest rates affects on increase of the Company's financial cost ,

specially on costs of interest and on the increase of accrued interest.

Sensitivity of gross financial results to exchange rates fluctuations which are rational possible is in following table:

Interest rate risk
i ter Lhiar influenceon influence
Financial statements tem Aceounting financial | Influenceon | on financial | Influence on
valye ot Average rasults eguity capital resulls equity capitat
francial titerestrate | (increase | (Intresseby | {(Decréase {Decraase
instruments in 2011 by 100 pby 104 by hy100 phy byisophy
Variable rate of § asset
Cashoat bark 4 208 520 0.50% 42085 42 085 42 0BS5S -42085
Variable rate of interest liabilities
Hank credits 382 257 5 70% <3823 -3 823 3823 3823
38242 38242 <38 242 <38 242

Exchange rate risk

Transactions of purchase goods in foreign curericy are the main sources of exchange rale risk. Significant part
of trade payables is in foreign currency specially in EUR and USD. The sales is conducted in polish currency

generally.

Sensitivity of financial results to USD and EUR exchange rates Ruchsations which are rational possible is in

following table:
Exchange rate risk
{ndffuenca on influence
Financial statement item Atcounting valie Average %{;iiti:i égiﬁgﬁi%ﬁ;z o r:;ggiai gi?énc?pg;i
oimancal | ectarge | (hossse | (neso® | Cuson | myao
Assets in currency of denomination
Raceivable debls in EUR 10631 360 441801 2186272 2186272 2186272 -Z186272
Receivable debls n USD 1627579 29636 325518 325518 -325 516 -325 518
Receivable debls in CHF 258775 33474 51958 51985 -51 955 -51 955
Cash in hand and atbank in EUR 422557 41180 84 511 84 511 -84 511 -84 511
Cashin hand and et bank in UBD 10181 29638 2030 2030 -Z0s0 -2 030
Cash i hand and at bank iy CHF 155 054 33474 3ran 3181 -31 811 -31 811
Liabilities ir currency of denomination
Ligbinties in EUR g 762 U89 41180 1952418 19852418 1852418 1952 418
Liabiities in USD 402672 2.9636 ~180 524 -180 534 180 534 180 534
Ligbiiities in CHF 486 870 13,3474 <97 374 H7 374 97 374 a7 374
Total 451 769 451 769 -451 769 -451 788
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Liguidity Aisk

Operational activity is conducted with assuming that fixed surplus of liquid cash and open credit lines will be
retain. In opinfon of Management Board the balance sheet value of assets and financial liabilities reflects their fair
value.

Inv opinion of Aéanagemem Board high level of cash at hand at the balance sheet day, ‘available credit fines and
good financial condition of Company caused that liquidity risk is slightly,

01.01.2011 - 31,12.2011 tig?iix;ifi ;c:g g?g Maturity periods
Ageirig of 3-60 61-80 91+ 360
liabilities Total Upto 30 days days days days >-360 days
Trade iabiities | 52 686 318 19427 411 18007385] 10535809 4539647] 164 138 11928
Credits and loans 382257 - - - - 382 257 -
Lease liabilities 3403239 . - « < | 1374349 2028890
Oither liabilities . - - - - - N
Total 56471814 19 427 41% 180073861 105635800 4539847 1 820744 2040 818
; ; Liabilities
01.01.2010 - 31.12.2010 to p;%g up Maturity periods
31122010
, Up to 30 360 61-90 91- 360
agamgof liabilitios Total days days days days > 380 days
Trade labilities 50008150 1 13856475 [18 300218 1 12 284 3981 5086248 500812
Credits and Joans 11897 969 11887 g6a
Lease liabilities 4608825 15811841 3117681
Other fiabilitiss TTor 17017
Total 66621961 113886475 (18300 218 ] 12 3014151 5065248 | 139799481 3147 661

Frice risk

Prices of materials is a8 component which have a major impact on the total profitability of company, Ghanges in
prices of purchasing raw materials can be resulted from the international demand trends for the selected materials
and fromthe exchange rates. In connection with big fluctuations of raw materials prices on the world markets and
exchangs rates, purchase departtent makes comparative analysis of purchases fom differet sources, it means
measures profitability of domestic and foreign purchasés: It s 3 one of main Instruments of price risk winimize: A
different way to minitmize of price rigk is using of derivates e.g. forwards to minimize fluctuations of exchange
rates. The company on the current basis controls profitabllity of particular products and based on this data makes
actions connected with the optimization of purchase price or products sales,

Lk
Loy
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25. Capital management

The main purpose of company capital management is retaining a good credit rating and safe capital indexes,
which will support eperational activity of company and increase its goodwill for shareholders. The company
manages of capital structure and resulting from the changes of eccnomic conditions, enters a changes to it. For
the purpose of retaining or correcting of capital structure, the company can change the: dividend payment for
shareholders, refurn the capital to shareholders or issue new shares.

As at the 31 December 2011 and 31 December 2010 no changes has been entered to purposes; rules.and
processes which are in force.

26. Conditional liabilities
Guarantes amount

Tittle of liability as of 31. 12.2011 Term of expiry
Guarantee issued for MPL Pruszkéw for security of fiabilities

sxecution 192 000 EUR 31,12.2012
Guarantee of liabilities payments for GR. Sarantis S.A. 200 000 EUR 31.12.2048
Totalamountof letiers of credit in banks. 27681425 USD

27. Tax seitiements

Regulations regarding goods and services tax, corporate and personal income tax, social insurance contributions
are liable to frequent changes, as a result of it very often there is no references to recorded regulations or legal
precedents. Regulations which are in the force includes also ambiguities, causing differences in opinions: about
legal interpretations of tax reguiations between bodies of state adminisiration and between bodies of state
administration and companies. Tax settlements and other setismenis { for example regarding customs and
currency) can be a subject of control conducted by bodies of siate administration, which are able 1o impose
significant fines, and additional Labilities should to be paid with interest. These phenomena causing thal the tax
risk in Poland is higher than in other countries with more developed tax systern. Tax sellements can be the
subject of control for the five years slarting from the end of the year in which tax has been paid. Asa resull of
controls the current fax settlements of company can be increased by additional tax liabilities.

28. The reasons of differences between balance sheet changes of some items and changes resulting

from cash flow statement

01.01.2011 - 01.01.2010 -
31.12.2014 31.12.2010

Balance sheet change of rade recaivables and other ¢ , -
Balanioe st 1484 109 (23 325 077)
Receivables from shates sales (3 168 240) 3158 240
(13730) 13735

Change of invesiment receivables

Change of receivables in cash flow (1 697 857) (20 143 101)
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01.01.2011 ~ 01.01.2010 -
31.42.2011 31.12.2010
Balance sheet of long tenm liabiiities {1.088771) {148 995
Balance shest change of trade Habilities and other liabiities {9714 231} 18350596
Change of credit and loans 11815712 {9340 9803
Lease liabilities changse 1285586 (126216
Income tax Babilities change 872 300 {872 300}
Change of financial habilities from evaluation of derivative
financial instruments 7o (6130)
Change of investmient liabilities 203124 198 341
Change of liabilities in cash flow 3 106 787 8055 346
01.01.2011- 010120109+
3112.2011 a1.12.2010
Net accounting value of fived assels, intangibles sale 54 352 127 649
ProfitfLoss from fixed assets and intangibles sale 85 173 219
Change ol investment receivabiss 13738 {13738)
Incomes from fixed assetls and intangibles sale. &6 183 287132
01.01.2011 - 41.01.2010 -
MAz2011 31.12.2010
Accounting value of fixed assels and Intangibles increasing 1186 194 (14.101. 247}
Purchase of fixed assets from leasing (320 208) 1710360
Change of investment liabilities 203123 {199 341
Expenses for purchase of fixed agsets and Intangibles 1079112 (12 590 228)
29. Structure of employment
Average employment in Company amount { in persons):
31.12.2011 31.12.2010
White-collar workers 186 184
Blue collar workers o4 86
277 270

30. Salaries of fundamental employees

Total value of salaries paid in 2011 for fundamental employees was 2 954 785 24 In 2010 total amount of salaries
paid for fundamental employees was 2 828 894 21 There was no payments in own shares form and long-em

banefits for employees,

Lk
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31. Salary of the statutory auditor or entity authorized to analysis of financial statements

The salary of the statutory auditor for the analysis of annual financial statement of Company was 60 000 2k,

32, Events after date of balance sheet day

There are: no events after ‘the balance sheet day which could have significant influence on assessment of
presented financial statement and financial position of Company.

Piaseczno, 10th February 2012,

Management of the Board:

President of the Vice-President of the Vice-President of the
Management Board Mangempgnt Board Management Board
ﬁi{{ﬁékx}s Barantis Nikcsx Ebangdlou Konstaniinos 5 zakeag
iy - j
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OPINION OF THE INDEPENDENT AUDITOR

1o the General Meeting of Sarantis Polska S.A.

We have audited the accompanying financial statements of Sarantis Polska S.A., seated in
Piaseczno, ul. Putawska 42 C (“the Company™). which comprise the statement of financial position
as at 31 December 2011, the statement of comprehensive income, the statement of changes in
equity and the statement of cash flows for the year then ended and notes to the financial
statements, comprising of a summary of significant accounting policies and other explanatory
information.

Muanagement’s and Supervisory Bouard's Responsibility for the Financial Statements

Management of the Company is responsible for the correctness of the accounting records and the
preparation and fair presentation of these financial statements i accordance with International
Financial Reporting Standards, as adopted by European Union and with other applicable
regulations and preparation of the Report on the Company’s activities, Management of the
Company is also responsible for such internal control as management determines is necessary to
enable the preparation of the financial statements that are free from material misstatement, whether
due to fraud or error.

According to the Accounting Act dated 29 September 1994 (Official Journal from 2009, No. 152,
item 1223 with amendments) (“the Accounting Act”), Management of the Company and members
of the Supervisory Board are required to ensure that the financial statements and the Report on the
Company’s activities are in compliance with the requirements set forth in the Accounting Act.

Auditor’s Responsibility

Our responsibility, based on our audit, is to express an opinion on these financial statements and
whether the financial statements are derived from properly maintained accounting records. We
conducted our audit in accordance with section 7 of the Accounting Act, national standards on
auditing issued by the Polish National Council of Certified Auditors and International Standards on
Auditing. Those standards require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the financial statements and the accounting
records from which they are derived are free of material misstatements,
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on our judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, we consider internal control relevant to the
entity's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statemeénts.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Opinion

In our opinion, the accompanying financial statements of Sarantis Polska S.A. have been prepared
and present fairly, in all material respects, the financial position of the Company as at
31 December 2011 and its financial performance and its cash flows for the year then ended, in
accordance with Tnternational Financial Reporting Standards as adopted by the European Union,
are in compliance with the respective regulations and the provisions of the Company’s articles of
association that apply to the Company’s financial statements and have been prepared from
accounting records, that, in all material respects, have been properly maintained.

Other Mutters

As required under the Accounting Act, we also report that the Report on the Company’s activities
includes, in all material respects, the information required by Art. 49 of the Accounting Act and the
information is consistent with the financial statements.

On behalf of KPMG Audyt Spélka 2z ograniczong
odpowiedzialnoscig sp.k. registration number 3546
ul. Chiodna 51, 00-867 Warsaw

&

Certified Alditor No. 90068
Limited Liability Partner with power of attorney
Andrzej Zigbrowski

10 February 2012
Warsaw

b
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TRANSLATION
General
General information about the Company
Company name
Sarantis Polska S.A.
Registered office
ul. Putawska 42 C
05-500 Piasecano
Registration in the National Court Register
Registration court: District Court for the Capital City Warsaw in Warsaw,
XIV Commercial Department of the National Court Register
Date: 24 April 2003
Registration number: KRS 0000158603
Share capital as at balance
sheet date: PLN 34,400,000

Management of the Company
The Management Board is responsible for management of the Company.

At 31 December 2011, the Management Board of the Company was comprised of the
following members:

s Kyriakos Sarantis - President of the Management Board,
« Konstantinos Rozakeas ~ Vicepresident of the Management Board,
¢ Nikos Evangelou -~ Vicepresident of the Management Board.

Auditor information

Key certified auditor information

Name and surname: Andrzej Ziabrowski

Registration number: 90068

Audit firm information

Name: KPMG Audyt Spoika z ograniczong odpowiedzialnodeig sp.k.

Address: ul, Chlodna 51, 00-867 Warsaw

Registration number: KRS 0000339379

Registration court: District Court for the Capital City Warsaw in Warsaw,
X1 Commercial Department of the National Court Register

NIP number: 527-26-15-362

KPMG Audyt Spotka z ograniczong odpowiedzialnoscia spk. is entered in the register of
audit firms under number 3546.
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TRANSLATION

Prior period financial statements

The financial statements for the period ended 31 December 2010 were audited by KPMG
Audyt Spolka z ograniczong odpowiedzialnoscig sp.k. and received an ungualified opinion.

The financial statements were approved at the General Meeting on 26 May 2011 where it was
resolved to allocate the profit for the prior financial year of PLN 15,934.6 thousand as
follows:

¢ PLN 1,274.8 thousand to allocate to reserve capital,
* PLN 14.659.8 thousand to allocate to reserve capital to be paid out in future as a dividend.

The financial statements were submitted to the Registry Court on 30 June 2011 and were
published in Monitor Polski B No. 36 on4 January 2012,

Audit scope and responsibilities

This report was prepared for the General Meeting of Sarantis Polska S.A. seated in Piaseczno,
ul. Putawska 42 C and relates to the financial statements comprising: the statemient of
financial position as at 31 December 2011, the statement of comprehensive income, the
statement of changes in equity and the statement of cash flows for the year then ended and
notes to the financial statements, comprising of a summary of significant accounting policies
and other explanatory information.

The audited Company prepares its financial statements in accordance with Iaternational
Financial Reporting Standards as adopted by the European Union on the basis of the decision
of Extraordinary General Meeting of Shareholders dated 1 January 2007,

The financial statements have been audited in accordance with the contract dated
25 October 2011, concluded on the basis of the resolution of the Supervisory Board dated
13 September 2011 on the appointment of the auditor.

We conducted the audit in accordance with section 7 of the Accounting Act, national
standards on auditing issued by the Polish National Council of Certified Auditors and
International Standards on Auditing.

We audited the financial statements in the Company’s head office during the period from
21 to 23 November 2011 and from 30 January to 3 February 2012,

Management of the Company is responsible for the accuracy of the accounting records and
the preparation and fair presentation of the financial statements in aceordance with
International Financial Reporting Standards as adopted by the European Union and with other
applicable regulations and preparation of the Report on the Company’s activities.

Our responsibility is to express an opinion and to prepare a supplementing report on the
financial statements and whether the financial statements are derived from properly
maintained accounting records based on our audit.

Management of the Company submitted a statement dated the same date as this report as to
the true and fair presentation of the financial statements presented for audit, which confirmed
that there were no undisclosed matters which could significantly influence the information
presented in the financial statements,
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TRANSLATION

All required statements, explanations and information and all our requests for additional
documents and information necessary for expressing our opinion and preparing the report
have been fulfilled.

Key certified auditor and KPMG Audyt Spélka z ograniczong odpowiedzialnoscia sp. k.
fulfill independence requirements as described in Art. 56 points 3 and 4 of the Act on
Certified Auditors and Their Government, Audit Firms and Public Oversight dated 7 May
2009 (Official Journal from 2009, No. 77, item 649).

The scope of the work planned and performed has not been limited in any way. The method
and scope of our audit is detailed in working papers prepared by us and retained in the offices
of KPMG Audyt Spotka z ograniczong odpowiedzialnoscia sp.k.

L
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*. * ®
2. Financial analysis of the Company
. , - * . .
2.1.  Summary of the financial statements
; & . § ¥ »
2.1.1. Statement of financial pesition
ANSETS BALINLL % oftetal 30022000 % of tial
PLXN ‘pop PLN 460
Non-currenfasiety
Property, plany and squipment THE 3.2 25102 6.3
tangibleassets 14,7658 97 14,944.2 L&
Perpetaal aso fract ¥pls La63 0 e HE S8 (£
Deforred taxassers 14189 [ K] TAI G 18
Fotal ann-carreat assels 25,564 5 ih4 28337 4 184
Careent axsets
Inventories 1% 1 3 AD9.8 0.1
Trade and viher rédeivables 558 86,7380 370
Icome tay teceivahie L3 - -
Hhisr suyets L6 L9917 13
Cashoandismeh guuivalenty Ly 44285 38
Siher fnance assers B - -
Totid enrrentassets #3:.2 [ Bt.4
TOTAL ARSETS 552;‘%‘}? ¥ $88 0 E.Si_?_,éi}i.l §5i8H)
EQUITY AND LIABILITIES FUIT.2000 % oftofal  J1.02,20400 Y. o total
P aon PLN 080
Equity
Shure capirsl 34000 s 343000 226
Skare prewium FOsR6. 0.7 LO5% 6 7
Retaved eamings 32,1389 311 36491 2 3.9
Total enuity 876128 5% 3 7RG 473
Nog-survent Habilittes
Deifered tax Habitives A4 6.4 765 i1
Other noa-current b iites 20289 i3 EN RN k2l
Total nen-furrent Habilities 24693 1% L1944 2.1
Currentliabilities
Tadeand sther pavablos 61818 a9 JERTIN] 353
Currept bank bomowings aad loans 823 4.2 11,8980 18
ety e payabile - - 2733 [
Dithée fnanis Hahilities “ - {79 .
Acesualsand deferrad ncome 6031 % 4.6 1067356 70
Y{}tai current Habilitips 528189 411 R bR
TOTAL Fsz LITY AND LIABILITHS §§«§‘,é§9?? 103 O Iiaﬁ@i i {080
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TRANSLATION
2.1.2. Statement of comprehensive income
EBEINIE . % of el ERLZEIR. W obveat
A araniy ek FLAL3018 saley
1080 shaug
CONTINUING OPERATION
Revermus GOSE2 g FRAIEE SR T
Gibier revenues 2450:8 L3 2Iis8% R
Qparating Lxpenses
{hamge o mventery posstion 140 G2 a %
faseaf preducty groduced St & paw {ETey 8% L%
Fepreviatang {EBILTY £y L8
Matpsaly avd onergy AR %1 : e
Eriprnalspveiges {55181 351 i3, 249,38 %
Taven and shites ’{,&?gxg; B FEES R i
Pavrall 1490 %8 {36, 3859 58
Socinl seci i otkier barefing frsL R 9%
by papenies By § {570 48 @3 [ 5
Cosrgf dise and faw iady sl R 194 i3
Cehias b eniss {10180y Sy 4%
Fperating apenses 2830859 Bk CERT AV 933
Bsxutty from eperatiog nothvitles e &7 JHEALE 73
Fasgsnne g Jatathe . 4454 At
Fioanid pipenasy §8 15 %8 &% {1080 Sd
Net fimanes bncanee and ¥spenie {Eatany &% (RES ) 53
Profit before inceans {ax [ER: 2058 %32 ST 3
Hednn (X bapisd [E R 1041 [ £33 2L LY S
Profit from inuing op 16,7954 &3 FEFREA 37
Brofit for the piriad gﬁ,?ﬁ %3 59344 37
YIS R 32 IER LR 22
exd
Profi uein atebister
Swnete ol the Cpmpany LRTERE 51 SR 2 59
Teotal oo prehans s muaas sitrubuabile o
Sarers ol the Tnmpany 3, 95%8 52 &F
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I k 1 ‘\SI.A THON
Selected financial ratios
2011 016 3009
L Return on sales i ‘ ,
profit for the period x 100% S 3NN 68t
revenue
‘2. Return on equity :
neafit for the period x 100% 209%  285%  W06%
. equity - profit for the pcrioc’l 4
average trade teceivables (gross) x 363 davs 100 days 96 days 10} days
4 Debi ratio : 34
' liabilitis x 100% 2% SI8% S06%
equity and liabilities
5. Current ratio
currenf assels 20 is 17
cutrent liabilities i
¢ Net reveriiies are egm;x'}sed of the sale of fi nished products. merchatidise and raw materials.
s Average trade receivables represent the average of trade receivables at the beginning and at the

‘end of the period, excluding ailowans:es for'reaeivabies
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Detailed report

Proper operation of the accounting system

The Company maintains current documentation describing the applied accounting principles
adopted by the Management Board to the extent required by Art. 10 of the Accounting Act.

During the audit of the financial statements, we tested, on a sample basis, the operation of the
aceounting system.

On the basis of the work performed, we have not identified material irregularities in the
accounting system which have not been corrected and that could have a material impact on
the financial statements. QOur audit was not conducted for the purpose of expressing
a comprehensive opinion on the operation of the accounting system.

The Company performed a physical verification of assets in accordance with the requirements
and time frame specified in Art. 26 of the Accounting Act,

Notes to the financial statements

All information included in the notes to the financial statements, comprising of a summary of
significant accounting policies and other explanatory notes, is, in all material respects,
presented correctly and completely. This information should be read in conjunction with the
financial statements.

Report on the Company’s activities

The Report on the Company’s activities includes, in all material respects, information
required by Art. 49 of the Accounting Act and the information is consistent with the financial
statements,

Information on the opinion of the independent auditor
Based on our audit of the financial statements as at and for the vear ended 31 December 2011,
we have issued an unqualified opinion.

On behalf of KPMG Audyt Spétka z ograniczong
odpowiedzialnoscia sp.k. registration number 3546
ul. Chiodna 51, 00-867 Warsaw

Certified miimr No. 90068
Limited Liability Partner with power of attorney
Andrzej Zigbrowski

10 February 2012
Warsaw




