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HLB)UKRAINE INTERNATIONAL

ADVISORY, TAX AND AUDIT AUDIT COMPANY

Ref. No 34-3
as of 03.03.2023

INDEPENDENT AUDITOR’S REPORT
To the Shareholders of the ERGOPACK LLC

Opinion

We have audited financial statements of the ERGOPACK LLC (further — the Company), which comprise
the Statement of financial position as at 31.12.2022, Statement of profit or loss and other
comprehensive income, Statement of cash flows, and Statement of changes for the period in company's
equity for the year then ended, and Notes to the annual financial statements including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2022 and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards (IFRS) and
meets the requirements of the Law of Ukraine "On Accounting and Financial Reporting in Ukraine" as of
16.07.1999, No. 996-XIV (further - the Law of Ukraine No. 996-XIV) on the preparation of financial
statements.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Code of Ethics for Professional Accountants (including the
International Standards of Independence) adopted by the International Ethics Standards Board for
Accountants (“IESBA”) and the ethical requirements applicable in Ukraine to our audit of the financial
reporting, as well as fulfilled other ethical duties in accordance with these requirements and the Code of
the IESBA. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Notes 1 and 2 in the financial statements, which indicates that on February 24,
2022 russian federation carried out a full-scale invasion of Ukraine. The course of war may significantly
affect the operational environment of the country and the activities of the Company, and the final
settlement cannot be predicted with sufficient certainty. Management has analyzed the Company's
ability to continue as a going concern as of the date of issuance of these financial statements and has
concluded that there is only one significant factor of uncertainty - a further significant escalation of
hostilities - which could destabilize the Company's operations, which in turn could cause significant
doubts of the Company's ability to continue as a going concern. Our opinion is not modified in respect of
this matter.

Key audit matters

Key audit matters are matters that, in our professional judgment, were most significant during our audit
of the financial statements for the current period. In addition to the matter described in the section
“Material Uncertainty Relating to Going Concern”, we have determined that the matters described below
are key audit matters that should be reflected in our report. These matters were considered in the
context of our audit of the financial statements as a whole and taken into account in forming an opinion
on them, while we do not express a separate opinion on these matters.
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We have determined that the matter described below is a key audit matter that should be reflected in

our report.

1. Revenue recognition

Revenue is a key indicator of the Company's
performance, which creates the risk of its incorrect
display in order to achieve the established
performance indicators. Therefore, we consider
revenue recognition to be a key audit matter.

Information on the accounting policy for revenue
recognition is disclosed in Note 3 to the financial
statements.

How a relevant key matter was addressed
during our audit

We assessed the Company's revenue recognition
accounting policy for compliance with IFRS 15
“Revenue from Contracts with Customers”,
including revenue recognition criteria and sales
incentive programs.

We analyzed the terms of the sales contracts for
the transfer of risks and ownership rights. On a
sample basis, we compared the date of transfer

of risks and ownership with the date of revenue

recognition.
We sampled and received confirmation of
accounts receivable balances from

counterparties.

We tested a sample of revenue recognition and
return transactions that occurred in the reporting
period before the reporting date and in the
period after the reporting date and verified that
they were recognized in the correct period.

We have performed analytical procedures for
revenue recognition, which include monthly
analysis of sales transactions for the purpose of
identifying unexpected deviations, as well as
comparing the results of current activities with
indicators for the past period.

Other information

Management is responsible for other information. Other information consists of information contained
in the Management Report in accordance with the Law of Ukraine No. 996-XIV, but it is not the financial
statements for 2022 and our auditor's report thereon.

Our opinion on the financial statements does not cover other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of financial statements, our responsibility to familiarize ourselves with
other information and at the same time consider whether there is a material inconsistence between
other information and financial statements, or our knowledge obtained during the audit, or otherwise
appears to be materially misstated. We have not received the Management Report at the date of this
Auditor’s Report. If, based on our work performed, we come to the conclusion that there is a material
misstatement of this other information, we are required to report this fact.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.




Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control;

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control;

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

- Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern;

- Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with the statement that we have met the relevant
ethical requirements for independence, and we notify NCEC of all relationships and other issues that
might reasonably be considered to affect our independence and, where applicable, regarding
appropriate precautionary measures.

From the list of all issues that were given to those charged with governance, we identified the ones that
were most significant during the audit of the financial statements of current period, that is, those that
are the key issues of the audit

Report on the requirements of other legislative and regulatory acts

In addition to the requirements of the International Standards on Auditing, in the Independent Auditor’s
Report we also provide information in accordance with Part 4 of the Article 14 of the Law of Ukraine "On
the Audit of Financial Statements and Auditing Activities" as of 21.12.2017 No. 2258-VIIi:

Appointment of an auditor and overall duration of powers extension

We were appointed for the fourth time as an auditor to conduct an audit of financial statements of the




Company. By the decision of the Member of the Company as of December 14, 2022, based on the
results of the competition for the selection of subjects of audit activity, we were appointed as a subject

of audit activity to provide services for the statutory audit of the financial statements of the Company
for 2022.

The duration of the going exercises of powers to conduct statutory audit of the financial statements of
the Company is 5 years.

On the agreement of the Independent Auditor’s Report with an additional report to the audit committee
We confirm that this report is consistent with the additional report to the audit committee.
Provision of non-audit services

We inform that we did not provide the Company with any services prohibited by law or any non-audit
services.

Provision of other services

We inform that during 2022 we provided the Company with services of review of the interim financial
statements for the 6 months of 2022.

The engagement partner on the audit resulting in this independent auditor’s report is Valerii Bondar.

Engagement Partne;’yr‘vtc;),\n"'ﬁ.-f”‘ie AT By ) , Valerii BONDAR

Bi o d

HLB UKRAINE LLC
11/11 Gusovskogo Street, office-3; Kyiv, Ukraine
Registration number in the Register of subjects of audit activity - 0283

March 03, 2023




Statement of financial position

Note Asat31.12.2022 Asat 31.12.2021

(in thousands of Ukrainian hryvnias)
———
Tangible Fixed Assets 5 209 227 197919
Intangible Fixed Assets 6 27 245 28 459
Rights of use 7 21464 21257
Non current assets 257 936 247 635
Inventories 8 234919 178 184
Trade receivables 9 13 258321 319994
Other receivables 9 13 20 045 14 543
Cash & cash equivalents 10 132 702 26 396
Prepayments and accrued income 698 342
_—
Current assets 646 685 539 459

S ———
Total assets 904 621 787 094

Share capital 11 736 491 736 491
Reserves 12 60 781 40 395
Carried forward Results (57 338) (138 314)
Equity 739934 638572
Long Term Lease Liabilities 7 20488 19879
Deferred tax liability 23 6493 3892
—— e
Non current liabilities 26 981 23771
Trade payables 14 107 955 105 807
Other payables 14 3288 3976
Tax Liabilities 15 2709 1855
Short Term Lease Liabilities 7 1803 1993
Provision 16 21951 11120
Currentliabilities T ————— 137 706 124751
Total Equty and Liabilities 904 621 787 094




Statement of profit or loss and other comprehensive income

(in thousands of Ukrainian Aryvnias)

Revenue
Cost of sales

Gross operating profit

Other Operating Income
Administrative Expenses
Distribution Expenses

Operational FX income/(expenses)

Operating profit (loss)

Financial Expenses

Earning (loss) before taxes

Income Tax

Net profit (loss)

Note

17
18

19
20

22

23

As at 31.12.2022

As at 31.12.2021

Other net comprehensive income (loss) that will not be reclassified to profit (loss) in subsequent periods

Revaluation of land and buildings
Related income tax

Other comprehensive income

Total comprehensive income (loss)

_ =
806 010 939 427
(540 849) (672 351)
265 161 267076
318 475
(33 658) (47 789)
(175 687) (181 301)
46 326 747
102 461 39208
(1645) (2367)
100 816 36 840
{19 840) (5642)
_
80976 31198
24 861 3471
(4 475) (625)
—
20386 2846
101362 34044




Statement of cash flows

(in thousands of Ukrainian hryvnias)

Cash flows from Operating Activities
Profit before Tax

Adjustments:
Depreciation & amortization

Impairment of tangible & Intangible assets
Foreign exchange differences

Interest expense and other related expenses
Gain/Loss from fixed assets sale

Provision for slow-moving items

Write-down of inventories to net realisable value
Expected credit losses of trade receivables and contract assets
Income from write-off of interest liabilities
Interest income and other related income

Operational Inflows before Working Capital
Plus/minus adjustments for changes in working capital accounts

Decrease / (increase) in inventories

Decrease / (increase) in receivables

(Decrease) / increase in liabilities (other than to banks)
Interest and other related expenses, paid

Income Tax Paid

Net inflows / (outflows) from operating activities

Cash flows from Investment Activities

Acquisition of tangible and intangible assets
Revenues from sale of tangible and intangible assets
Interest received

Net inflows / (outflows) from investment activities

Cash flows from Financial Activities

Lease ROU

Loan and interest payments to Related Parties (decrease)
Income from share capital increase

Net inflows / (outflows) from financial activities
Effect of FX differences on cash
Net increase / decrease in cash and cash equivalents for the period

Cash and cash equivalents, beginning of the period
Cash and cash equivalents, end of the period

arevych : /

Tetiana Zol, -~ "STT AL
] f [A

Head of finance, l?gop-ack el Ul IA
\ =

As at 31.12.2022

As at 31.12.2021

100 816 36 840
26 144 30 289
1407 2047
(35) (50)
8896 (87)
(787) (158)
136 440 68 881
(56 735) 25853
46919 (40 588)
14083 (41133)
(841) (1491)
(22 687) (4 968)
117180 6554
(12 130) (9 046)
125 50
774 147
{11 231) (8 849)
(3 105) (3529)
(3 105) (3 529)
— 3109
3461 (3)
106 305 (5 828)
26 396 32221
132702 26 396




Statement of changes for the period in company's equity

(in thousands of Ukrainian hryvnias)

Balances as at 31 December 2020

Comprehensive income (loss)
Net profit for the year

Other comprehensive income (loss)
Revaluation of land and buildings
Related income tax

Total comprehensive income (loss) for the year

Transactions with shareholders
Share capital increase

Total transactions with shareholders

Balances as at 31 December 2021

Balances as at 31 December 2021

Comprehensive income (loss)
Net profit for the year

Other comprehensive income (loss)
Revaluation of land and buildings

Related income tax

Total comprehensive income (loss) for the year

Transactions with shareholders
Share capital increase

Total transactions with shareholders

Balances as at 31 December 2022

Share capital Reserves Carried forward Results Total

736 491 37 549 (169 512) 604 527
& = 31198 31198

3471 3471
(625) (625)

- 2 846 31198 34044

736 491 40395 (138 314) 638572
736 491 40 395 (138 314) 638572
& . 80976 80976

- 24 861 - 24 861
- (4 475) - (4 475)

- 20386 80976 101 362

736 491 60 781 (57 338) 739933
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Notes on the financial statements

1 Background

{a) Organisation and operations

These financial statements are prepared by Ergopack LLC involved in the production and trading of household goods.

Ergopack LLC was incorporated in Ukraine on 20 February 2001 as a limited liability company. The head office is located at 36, the Sobornosti str. Boyarka town, 08154, Kiyv region,
Ukraine

Ivybridge Ventures Limited {Cyprus) owns 100% of share capital of Ergopack LLC.

GR SARANTIS CYPRUS LTD was absorbed by the parent company GR. SARANTIS SA on December 30, 2019

Gr.Sarantis SA Company own's 100% of share capitat of lvybridge Ventures Limited (Cyprus).

Gr. Sarantis SA has the legal form of a saciéteé anonyme and is the parent company of the Gr.Sarantis SA Company.

The Gr. Sarantis SA domicile is located at 26 Amarousiou — Chalandriou Street, Marousi Greece, The Company’s central offices are also located at the same address. The shares of Gr.
Sarantis SA are listed on the main market of the Athens Exchange,

Ergopack LLC principal activity is production of househald consumer products at a plant located in Kaniv, Ukraine, and their distribution, These products are sold in Ukraine and
abroad. Raw materials are supplied both by domestic companies and by foreign companies. Major customers are supermarkets, wholesale traders, private entrepreneurs,

The number of employees as at 31 December 2022 and 2021 s 487 and 500 respectively.

(b} Ukrainian business environment

The Company operates in Ukraine, whose economy belongs to developing countries. The Government of Ukraine does not abandon attempts to.carry out comprehensive structural
reforms aimed at eliminating-existing imbalances in the economy, public finances and governance, combating corruption, improving the judicial system, etc, and, ultimately, creating
conditions for economic growth in the country.

In March 2014, various events in Crimea led to the accession of the Republic of Crimea to the Russian Federation, which was not recognised by Ukraine and many other countries,
This event resulted in a significant deterioration of the relationship between Ukraine and the Russian Federation. Following the instability in Crimea, regional tensions have spread to
the Eastern regions of Ukraine, primarily Donetsk and Lugansk regions, In May 2014, protests in those regions escalated into military clashes and armed conflict between supporters
of the self-declared republics of the Donetsk and Lugansk regions and the Ukrainian forces, which continued till the date of these financial statements, As a result of this confiict, part
of the Donetsk and Lugansk regions remains under control of the selfproclaimed republics, and Ukrainiari authorities are hot currently able to fully enforce Ukrainian laws on this
territory.

24.02.2022 the wide invasion was done to Ukraine by russia. That has affected all Ukrainians as well as businesses. The loss of human capital and the destruction of infrastructure, in
particular energy, as a result of further russian terrorist attacks and hostilities lead to a deep fall in the economy in 2022 and restrain its fast recovery in the next.

At the reporting date, hostiiities are taking place in Kharkiv, Kherson, Zaporizhia, Donetsk, tuhansk and other regions, and part of Donetsk and Luhansk regions remains under control
of the self-proclaimed republics. Martial law has been imposed throughout Ukraine so far, with the relevant prohibitions and restrictions on wartime provided by law. Many
regulations.have been amended, including tax and accounting legislation,

The economic situation in Ukraine has deteriorated significantly since the start of the farge-scale invasion, The war had a negative impact on all spheres of life, both the state as a
whole and the population of the country and businesses. Military action leads to significant casualties, migration, damage to infrastructure and disruption of economic activity in

Inthe second half of the year, Ukraine's economy began slowly recover from the decline caused by the full-scale war, but GDP fell by about a third, and the next will grow more
slowly than predicted before the massive missile attacks.

International support for Ukraine is only growing, becoming more systematic and regular, In 2022, more than half of the needs of the state budget were financed with the help of
partners, and a similar situation wiil continue next year. External grants and loans also supported the balance of payments-and international reserves. In the second half of the year,
the pressure on the foreign exchange market eased significantly thanks to-the summer adjustment of the exchange rate and a number of currency restrictions. Significant

the circumstances,

Immediately after February 24, 2022, the Company's management decided to set up the adapted work processes using remote work. To maintain the safety of life and heaith of the
Company's employees and to ensure the continuous conduct of alf business processes of the Company, the Company's employees have the opportunity to perform their functional
duties remately. By the reporting date, all company processes have been working properiy despite any energetic or otherissues.

The duration and impact of large-scale military action of russia in Ukraine remains uncertain, which does not allow to assess with sufficient reliability the scope, duration and severity
of the consequences, as well as their impact on the financial condition and performance of the Company in future periods. Management estimates that the negative impact of
military aggression on the country's economy and uncertainty about further economic growth may adversely affect the Company's financial position and financial performance. The
Company's management closely monitors the situation and implements measures to reduce the negative impact of these events on the Company's resuits.

These financial statements reflect current management's assessment of impact of the Ukrainian business environment on the Company's operations and financial condition, The
future state of the business environment may differ from management'’s assessment,

11




2 Basis of preparation
{a) Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting Standards (IFRSs). These are not the Company’s statutory financial statemenits

{b) Basis of measurement

The financial statements are prepared on the historical cost basis,

{c) Going concern

grounds to terminate the Company's activities.
After February 24, 2022, from the date of the beginning of the large-scale military aggression of the russian federation against Ukraine, the Company assets haven't been damaged,
none of fixed assets are located in the temporarily occupied territories of Ukraine.

At present, in accordance with the requirements of paragraph 9 and paragraph 12 of International Accounting Standard 36 (1AS 36) "Impairment of Assets”, an entity shall, at the end
of each reporting period, assess whether there is anyindication of impairment of assets. As of December 31,2022, the company had had the land plots and buildings evaluated by an
independent appraisal company and due to their report, there is no indication of significant impairment,

In addition, as of December 31, 2022: restriction of access to the Company's funds did not occur; there was no seizure of the Company's assets; there are no assets or subsidiaries in
the territory of the russian federation; the company has not been suspended or disrupted due to disruption of supply finks, cessation of operations, loss of production facilities or
commercial facilities, restrictions on movement and disruption of logistics; the company has not faced cases of inability to repay accounts payable on a timely basis.

As at 31.12.2022, the Company is at a sufficient level of liquidity and financial stability. Management staff notes that all payments to employees are made by the Company in full and
within the timeframe provided by law,
The management is strongly sure that the Company will continue to receive revenue from production and sales of goods provided by the company, as there is already obvious
progress.

s management evaluates scenarios of possible developments
and analyses their impact on the market and the company's operations. In all scenarios, the Company must operate continuously, the scenarios of suspension of activities are not

Although the Company's management believes that it is taking all necessary measures to maintain the stability of the Company's business in a state of war, the unpredictability of
further development of hostilities and their impact on the business environment, together with risks of destruction and damage due to hostilities, may impact on the results and
financial condition of the Company in a way that is currently unpredictable.

{d) Functional and presentation currency

3 Significant accounting policies
3.1 Foreign currency translation
Transactions in foreign currency are translated to the operating currency using exchange rates in effect during the date of the transactions.
Profit-and losses from foreign exchange difference, which arise from the settlement of such transactions during the period and from the conversion of monetary items expressed in

foreign currency with the effective exchange rates during the balance sheet date, are registered in the results,

Foreign exchange differences from non-monetary items valued at fair value, are considered as part of the fair value and thus are registered accordingly as fair value differences.

3.2 Intangible assets

Intangible assets of the Company are initially recognized at acquisition cost. Following the initial recognition, intangible assets are calculated at cost minus accumulated amortization
and-any impairment loss that may have emeérged.

The amortization of intangible assets is based on the straight line method during their useful life, which is estimated depending on their usage. Intangible assets mainly include the
acquired software used in production or management, as well as trademarks

3.3 Tangible assets

Land-plots and buildings are presented in the financial statements at readjusted values minus accumulated depreciations.

The fair value of land-plots and buildings is defined periodically by an independent evaluator.The mechanical equipment and other tangible fixed assets are presented at acquisition
cost minus accumulated depreciations and possible impairment losses. The revaluation surplus.included in equity in respect of an item of property, plant and equipment transfer
directly to retained earnings when the asset is derecognised. This involves transferring the whole of the surplus when the asset is retired or disposed of.
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The acquisition cost of fixed assetsincludes all expenses directly attributed to the acquisition of the assets, Subsequent expenses are registered as in increase of the tangible assets’
book value or as a separate fixed asset, only to the extent where such expenses increase the future economic benefits expected to arise from the use of the fixed assets, and the cost
of such may be reliably calculated. The cost of repairs and maintenance is registered in the results of the period where such are realized.

Self-produced tangible assets canstitute and addition to the acquisition cost of tangible assets at values that include the direct payroll cost for staff that participates in the
construction, the cost of used materials and other general costs,

The depreciations of tangible fixed assets are calculated with the straight line method during their useful life, which is as follows:

Buildings from 20 to 60 years
Mechanical Equipment from 5 to 10 years
Vehicles from 5 to 9 years

[Other Equipment from 4 10 20 years

The residual values and useful economic lives of tangible fixed assets are subject to reassessment at each balance sheet date. When the residuals values, the expected useful life ar
expected burn-up rate of future economic benefits incorporated in an asset have changed, the changes are accounted for as changes in accounting estimations.

Upon sale of the tangible fixed assets, any difference between the proceeds and the book value are booked as profit or loss to the results.

value reserve (if there is such for the relevant fixed asset), which is presented in €quity accounts. Any impairment loss that emerges over the created reserve for the specific fixed
asset, is recognized directly as an expense in the profit and loss account,

3.4 Investments in Property

The investments in property include privately owned fand plots and buildings, which are possessed by the Company with the objective to receive iease Payments or / and to generate
capital gains. The investments in property are initially recorded at their acquisition cost, which also includes the transaction costs. In a following stage, the investments in property are
recorded at fair value,

3.5 Impairment of non financial assets

3.6 Inventories

The cost of inventories is defined using the WAC {weighted average cost) method, and includes all the expenses realized in order to render inventories to their current position and
condition and which are directly attributable to the production process, as well as part of general expenses related to the production, During the Balance Sheet date, inventories are
presented at the lowest price between WAC cost and net realizable value,

’

Net realizable value is the estimated sales price during the normal conduct of the company’s activities, minus the estimated cost necessary to realize the sale.

3.7 Financial assets

3.7.1 Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through other comprehensive income (OC1), and fair value through profit
or loss.

measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss, transaction costs. Trade receivables that do not contain a
significant financing component or for which the Company has applied the practical expedient are measured at the transaction price determined under IFRS 15.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give rise to cash flows that are ‘solely payments of principal and
interest (SPPI)’ on the principal amount outstanding. This assessment is referred to as-the Spp) testand is performed at an instrument level,

The Company’s business model for managing financial assets refers to how it manages its financial assets in order to generate cash flows. The business model determines whether
cash flows will result from collecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market place (regular way trades) are
recognised on the trade date, i.e., the date that the Company commits to purchase or sell the asset.

3.7.2 Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
* Financial assets at amortised cost {debt instruments)
* Financial assets at fair valye through OCI with recycling of cumulative 8ains and losses (debt instruments)

* Financial assets designated at fair value through-OC! with no recycling of cumulative gains and losses upon derecognition (equity instruments)

* Financial assets at fair value through profit or loss

13



3.7.3 Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are subject to impairment. Gains and losses are recognised in profit or
loss when the asset is derecognised, modified or impaired.

3.7.4 impairment of financial assets
The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at fair value through profit or loss. ECLs are based on the difference between

the contractual cash flows due in accordance with the contract and all the-cash flows that the Company expects to receive, discounted at an approximation of the original effective
interest rate, The expected cash flows will include cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

For trade receivables and contract assets, the Company applies a simplified approach in calculating ECLs, Therefore, the Company does not track changes in credit risk, but instead
recognises a loss allowance based on lifetime ECLs at each reporting date. The Company has established a provision matrix that is based on its historical credit loss experience,
adjusted for forward-looking factors specific to the debtors and the economic environment.

3.8 Cash & cash equivalents

Cash & cash equivalents include cash in banks and in hand, as well as short-tarm highly liquid investments such as repos and bank deposits with a maturity less than three months.

3.9 Share capital

the product of the issue.

3.10 Leases

At inception of a contract, an entity shall assess whether the contract s, or contains, a lease. A contract is, or contains, a lease if the contract conveys the right to control the use of
an identified asset for a period of time in exchange for consideration.

At the commencement date, Company as a lessee recognises a right-of-use asset and alease liability. The right-of-use asset is measured at cost, The lease liability is measured at the
present value of the lease Payments that are not paid at that date. The lease payments are discounted using the Company interest rate.

After the commencement date, Company as a lessee measures the right-of-use asset applying a cost model, After the commencement date, Company as a lessee measures the lease
liability by: (a) increasing the carrying amount to reflect interest on the lease liability; {b) reducing the carrying amount to reflect the lease payments made and (c} remeasuring the
carrying amount to reflect any reassessment or lease modifications, or to reflect revised in-substance fixed lease payments.

3.11 Employee benefits

Short-term employee benefits (apart from employment termination benefits) in maoney and in kind, are recognized as an expense on an accrual basis.

3.12 Revenues

According to the IFRS 15, the revenues are being recognized at the amount which an economic entity expects to fairly receive or be entitled to in exchange for the transfer of goods
or services to a customer.

Revenue is defined the amount which an economic entity expected'to receive in exchange for the goods or services which were transferred to a customer unless the amounts which
are being received for the account of third parties (value added tax, other taxes on the sales). The variable amounts areincluded in the transaction price and are being estimated by
utilizing either the “expected valye” method, or the “most likely amount” method.

An economic entity recognizes revenues when {or as) a contractual obligation is satisfied by transferring the control of a promised good or service to the customer. The customer
obtains control of a good or service if it has the ability to direct the use of and obtain substantially all of the remaining benefits from that good or service. Control is transferred over
time or at a point in time.

The revenue from the sale of goods is recognized when control of the good is transferred to the customer, usually upon delivery and there is no unfilfilled obligation that could affect
the customer’s acceptance of the goods. The main products of the Company are food packaging products, plastic garbage bags and household cleaning products.

A trade receivable is recognized when there is an unconditional right possessed from an economic entity to receive a price consideration for the execution of contractual obligations
towards the customer. The contractual asset.is being recognized when the Company has satisfied all its obligations towards the customer, before the customer receives payment or
before the payment.is due, for example when goods or services are transferred to the customer before the Company has the right to invoice these goods or services,

A contractual obligation is recognized when there is an obligation to transfer goods or services to a customer for which the Company has received consideration from the customer
(prepayment}, or when there is an unconditional right possessed by the Company to receive consideration prior to the transfer of the good or service (deferred income). The
contractual liability is derecognized when the related obligation is fulfilled and the revenue is recorded in the income statement,

From 1st January 2018, the obligation for execution of contracts with customers is depicted as a deduction from the turnover thus affecting the gross profit margin and the
distribution expenses, without however affecting the net profit.

3.13 Contingent Liabilities and Provisions

Provisions are booked when the Company has a present, legal or constructive obligation asa result of past events, it is probable that an outflow of resources will be required to settle
the obligation and the amount can be reliably measured. The provisions are reviewed at every balance sheet date and are adjusted so as to reflect the present value of the expense
deemed necessary to settle the liability. Contingent liabilities are not recorded in the financial statements but are disclosed, except if the probability of an outflow of resources that
embody economic benefits is very small. Contingent assets are not recorded in the financiaf statements but are disclosed if the inflow of economic benefits is probable.
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3.14 Dividend distribution

Dividend distribution to shareholders of the parent from the period’s profit, are recognized as a liability in the financial statements on the date when the distribution is approved by
the General Shareholders’ Meeting,

3.15 Current and deferred taxation

The period’s charge with income tax consists of current taxes and deferred taxes. Tax is recognized in the “Statement of tomprehensive incorie”, unless it is related to amounts
recognized directly in "Equity”. In the latter case tax is also recognized in Equity.
Income tax on earnings, iscalculated based on the tax law in effect during the balance sheet date in countries where the Company

3.16 Noncurrent assets held for sale and discontinued operations

Assets held for sale include tangible fixed assets that the Company intends to sell within one year from their classification as “held for sale”.
Assets classified as “held for sale” are valued at the lowest between their book value directly prior to their classification as held for sale, and their fair value less any sale cost. Assets
classified as “held for sale” are not subject to depreciation. The profit or loss that results from the sale and revaluation of assets “held for sale” is included in the resuits,

The Company has not classified noncurrent assets as held for sale,

4 New standards, interpretations and amendments adopted by the Company

These financial statements were prepared in accordance with International Financial Reporting Standards (IFRS). Except as noted below, the basis for the preparation of information
and accounting policies are consistent with those used in the preparation of the Company's annual financial statements for the year ended 31 December 2021,

The nature and impact of hew and revised standards and interpretations applied by the Company are given below. Although, certain new standards and interpretations became
obligatory for the application in 2022, they had no significant impact on the Company's annual financial statements. The nature and impact of each (new) standard (interpretation)
are described below:

Amendments to IFRS 3: Definition of a Business

during the period,

{FRS 9 Financial Instruments — Fees in the 10 per cent’ test for derecognition of financiol liabilities

The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or modified financial liability are substantially different from the terms of the
original financial liability. These fees include only those paid or received between the borrower and the lender, including fees paid or received by either the borrower or lender on the
other's behalf. There is no similar amendment proposed for IAS 39 Financial Instruments: Recognition and Measurement. These amendments had no impact on the financial
statements of the Company as there were no modifications of the Company’s financial instruments during the period.
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IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-time adopter

The amendment permits a subsidiary that elects to apply paragraph D16(a) of IFRS 1 to measure cumulative translation differences using the amounts reported in the parent
consolidated financial statements, based on the parent’s date of transition to IFRS, if no adjustments were made for consolidation procedures and for the effects of the business
combination in which the parent acquired the subsidiary. This amendment is also applied to an associate or joint venture that elects to apply paragraph D16(a) of IFRS 1. These
amendments had no impact on the financial statements of the Company.The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and must
be applied retrospectively. The Company is currently assessing the impact the amendments will have on current practice and whether existing loan agreements may require
renegotiation.

Property, Plant and Equipment: Proceeds before Intended Use —Amendments to IAS 16

Onerous Contracts - Costs of Fulfilling a Contract —Amendments to IAS 37

In May 2020, the I1ASB issued amendments to IAS 37 to specify which costs an entity needs to include when assessing whether a contract is onerous or loss-making.
The amendments apply a “directly related cost approach”, The costs that relate directly to a contract to provide goods or services include both incremental costs and an allocation of

counterparty under the contract.
The-amendments are effective for annuat reporting periods beginning on or after 1 January 2022. The Company will apply these amendments to contracts for which it has not yet
fulfilled all its obligations at the beginning of the annual reporting period in which it first applies the amendments.

IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-time Adopter As part of its 2018-2020 annual improvements to IFRS standards process,
the 1ASB issued an amendment to IFRS 1 First-time Adoption of international Financial Reporting Standards. The amendment permits a subsidiary that elects to apply paragraph
D16(a) of IFRS 1 to measure cumulative translation differences using the amounts reported by the parent, based on the parent’s date of transition to IFRS. This amendment is also
applied to an associate or joint venture that elects to apply paragraph D16(a) of IFRS 1. The amendment is effective for annual reporting periods beginning on or after 1 January 2022
with earlier adoption permitted.

NEW STANDARDS AND INTERPRETATIONS ISSUED BUT NOT EFFECTIVE YET

Amendments to IAS 1 ~ «Classification of Liabilities as Short-Term or Long-Term», These amendments shall enter into force for annual periods beginning on or after 1January 2023
and shall apply retrospectively;

Amendments to IAS 1 and {ERS Practice Statement 2 — «Disclosure of Accounting Policies», The amendments to IAS 1 are applicable for annual periods beginning on or after 1 January
2023 with earlier application permitted. Since the amendments to the Practice Statement 2 provide non-mandatory guidance on the application of the definition of material to
accounting policy information, an effective date for these amendments is not necessary;

Amendments to JAS 12 - «Deferred Tax related to Assets and Liabilities arising from a Single Transaction», The amendments should be applied to transactions that occur on or after
the beginning of the earliest comparative period presented.
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5

Property, plant and equipment

Movements in property, plant and equipment for the period ended 31 December 2021 are as follows:

Fixed Assets

under
(in thousands of Ukrainian Buildings - Equipment & Means of construction and
hryvnias) Land  Technical Works Other Equipment Transportation Furnitures prepayments Total
Cost
As at 1 January 2021 2 866 142 037 209 299 7474 734 8832 371242
Additions - - - - - 9531 9531
Disposals - - (657) (73) (7) (2311) {3 048)
Revaluation 179 5778 5957
Reclassifications 10287 3271 2395 21 (15 974) -
Asat 31 Devember 2021 3 045 158102 211913 9795 748 78 383 682
Depreciotion
As at 1 January 2021 - 57981 94172 5748 299 - 158 199
Depreciation charge - 1580 22927 1085 152 - 25745
Disposals - - (587) (73} (7) - (667)
Revaluation - 2486 - - - 2486
As at 31 December 2021 - 62048 116 512 6 759 444 - 185763
Net book value
As at 31 December 2021 3045 96 055 95401 3036 304 78 197919
Movements in property, plant and equipment for the ended 31 December 2022 are as follows:

Fixed Assets

under

(in thousands of Ukrainian Buildings - Equipment & Means of construction and
hryvnias) Land  Technical Works Other Equipment Transportation Furnitures prepayments Total
Cost
As at 1 January 2022 3045 158 102 211913 9795 748 78 383682
Additions - - - - - 7925 7925
Disposals - - {950) - - 639 (310)
Revaluation 1043 38984 - - - - 40027
Reclassifications - 1240 6684 - - (7 925) -
As at 31 December 2022 4088 198 327 217 648 9795 748 717 431323
Depreciation
As at 1 January 2022 - 62 048 116 512 6.759 444 - 185763
Depreciation charge - 1752 19040 1083 152 - 22027
Disposals - - {860} - - - (860)
Revaluation - 15 166 - - - ~ 15166
As at 31 December 2022 - 78 966 134 693 7842 596 N 222 096
Net book value
As at 31 December 2022 4088 119361 82955 1954 152 717 209 227
As at 31 December 2022 and 2021, the Company’s land and buildings were revalued by an independent appraiser in order to-determine their fair value which was determined using

depreciated replacement cost method

Depreciation

The total depreciation charge for the year ended 31 December are as follows:

(in thousands of Ukrainian hryvnias)

Cost of sales
Administrative Expenses
Distribution Expenses

Total depreciation charge

As at As at
31.12.2022 31,12.2021
19 895 23120

653 2012
1478 612
22026 25745
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6 Intangible Fixed Assets
The company has created the new Intangible Fixed Asset - software of SAP {Systems Applications and Products in Data Processing) in'2020,

This is accounting system that covers all company's accounting needs,

The total Intabgible FA for the period ended 31 December 2021 are as follows:

Other formation

{in thousands of Ukrainian Accounting Advances for  Other Intangible

hryvnias) Property Rights system (SAP) expenses (SAP) Intangible Assets Assets Total
Cost

As‘at 1 January 2021 244 28 592 - - 5264 34100

Additions - 769 - - 1039 1308

Disposals - - - - (1781} (1781)
As at 31 December 2021 244 29361 - - 4522 34127

Amortization

Asatl January 2021 244 678 - - 4789 5711

Depreciation charge - 1318 - - 420 1738

Disposals - - - (1781) {1781)
As at 31 December 2021 244 1996 - - 3429 5668

Net book value
As at 31 December 2021 - 27 365 - - 1093 28 459

The total Intabgible FA for the period ended 31 December 2022 are as follows:

Other formation

{in thousands of Ukrainion Accounting Advances for  Other Intangible

hryvnias) Property Rights system (SAP) expenses (SAP) Intangible Assets Assets Total
Cost

Asatl January 2022 244 29361 - - 4522 34127
Additions - T - T 414 a14
As at 31 December 2022 244 29361 - - 4936 34541
Amortization

As at 1 January 2022 244 1996 - - 3429 5668
Depreciation charge - 1335 - - 293 1628
As at 31 December 2022 244 31330 - - 3722 7296

Net book value

As at 31 December 2022 - 26 031 - - 1214 27245

Amortization of intangible assets (incHIT software) includes into Admonistrative and Distributional expenses




7 Lease agreements

cumulative effect of its initial application at the date of initial application. The Company decided to use practical simplification that allows the standard to be applied to contracts that
were previously identified as leases using 1AS 17 and IFRIC 4 at the date of initial applicatioh, The Company also decided to use recognition exemptions for leases for which the lease
term at the start date.of the lease is no more than 12 months and which do not contain an option to purchase (short-term leases), as well as for leases in'which asset is a low-value.

The impact of the application of IFRS 16 is as follows:

X As at31.12,2022 As at31.12,2021
(in thousands of Ukrainian hryvnias)

Rights of use 21464 21257
Total assets 21464 21257
Long Term Lease Liabilities 20488 19879
Short Term Lease Liabilities 1803 1993
Total Liabilities 22291 21872

For implementation IFRS 16 Company used discount rate determined by Sarantis Company as 2.5% annual.
Movements in right of use and lease liabilities for the 2021 and 2022 are as follows:

{in thousands of Ukrainian Rights of use Lease liabilities
hryvnias) Land-Fields Buildings Total

—
As at 31 December 2020 7212 15098 22310 22721
Additions - 1753 1753 2125
Depreciations (281) {2524) (2 806) -
Interest expenses - - - 557
Payments - - - (3 529)

—_—
As at 31 December 2021 6931 14326 21257 21872
(in thousands of Ukrainian Rights of use .

i

hryvnias) Land-Fields Buildings Total tease liabilities

_
As at 31 December 2021 6931 14326 21 257 21872
Additions 719 1977 2 696 2959
Depreciations (311) (2179) (2.489) -
Interest expenses - - - 565
Payments - - - (3 105)

As at 31 December 2022 7340 14124 21464 22 291




8 Inventories
Inventories as at 31 December 2022 and 31 December 2021 are as follows:

As at 31.12.2022 As at 31.12.2021

(in thousands of Ukrainian hryvnias)
—_—

Finished Goods 99 505 102 603
Raw Materigis 95091 44 537
Packaging'& Other Auxiliary Materials 3172 5734
Work in Process Semifinished Goods 10836 8195
Advances to Third Party Suppliers 16 637 11862
Goods in transit 9679 5254
Total 234919 178184

The results of provision for impairment of stock items are as follows :

As at 31.12.2022 Asat31.12,2021
(in thousands of Ukrainian hryvnias)

Finished Goods - Book Value (847) {1115)
Raw Materials - Book Value (130) (890)
Packaging.& Other Auxiliary Materials - Book Value (3901) (3 155)

Work in Process Semifinished Goods - Book Value - -
{4 877) (5 160)

9 Trade and other receivables
Trade and other receivables as at 31 December 2022 and 31 December 2021 are as foliows:

A 1.12.2022 Asat31.1 .2021
(in thousands of Ukrainian hryvnigs) 52t 31.12.202 s at31.12.202

Trade'receivables - Third Party 262 001 330737
Trade receivables - Related Parties 23057 13478
Allowance for expected credit losses for Receivables from Customers (26 736) (24 221)

Doubtfull Debts -Gross Book Value - -
Allowance for expected credit lasses for Doubtfull Debts - -

Advances / Sundry Debtors - Third Party 20045 14 543
Advance payment of Income Tax - -

—_—
278 366 334537

10 Cash and cash equivalents
Cash and cash equivalents as at 31 December 2022 and 31 December 2021 are as follows:

31.12.202 31.12.2
(in thousands of Ukrainian hryvnigs) As at31.12.2022 Asat31.12.2021

Balances in UAH 30027 12 555
Balances in other currencies 101 326 13841
Cash in transit 1348 -

132702 26 396

The:cash & equivalents presented in the table is the cash located in the current bank accounts

The company did not recognize expected credit fosses for cash and cash equivalent, since it was recognized that the effect of such losses is not material at the reporting date. The
cash is placed in 2 of 10 the biggest banks in Ukraine, both are the members of european bank groups

Company carries out capital management in order to.ensure the going concern, The Company's capital structure is represented by share capital, revaluation reserve, legal reserve and
retained earnings,

As at 31 December 2018 the share capital of Ergopack LLC was 151 969 009 Ukrainian hryvnias.

As at 11 June 2019 the share capital was increased by the 65 574 106 Ukrainian hryvnias (the equvivalent of 2200 000 Euro),

The additional growth of share capital was full paid as at 13 June 2019 .

The differences of amount in Ukrainian hryvnias were recognized as reserve in the Equity. The additional growth of share capital was full paid as at 13 June 2019 .

From 31 December 2018 Ivybridge Ventures Limited owns 100% of the share capital of Ergopack LLC,
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12 Reserves
Reserves as at 31 December 2022 and 31 December 2021 are.as follows:

. R Asat31.12.2022 As at 31.12.2021
(in thousands of Ukrainian hryvnigs)
Property Revaluation 57779 37393
Legal Reserves 2994 2994
Extraordinary Reserves 8 8
60781 40 395
13 Allowance for expected credit losses of trade and other receivables

Changes in Allowance for expected credit losses of trade and other receivables during 2022 and 2021 are as follows:

(in thousands of Ukrainian hryvnias)

Balance asat 1 January

Expected credit Josses {incomes) recognised on trade and other receivables

Amounts written off against provision

Balance as at 31 December

As at 31.12.2022

As at31.12,2021

24221 24 667

8896 (87)
(6381) (359)
26 736 24221

14 Trade and other payables
Trade and other payables as at 31 December 2022 and 31 December 2021 are as follows:

31.12.202, 31.12,202,
(in thousands of Ukrainian hryvnigs) Asat3l 022 Asat31.12.2021

Suppliers (Goods, Raw Mat, Pack,FA) - Third Party 46 326 56 676
Suppliers (Goods, Raw Mat, Pack,FA) - Refated Parties 37930 27 575
Suppliers (Services, Consum, other) - Third Party 13986 14 239
Suppliers (Sevices, Consum, other) - Related Parties 9748 7317
Customer Advances - Third Party 150 1
Social Security 214 485
Sundry Creditors - Third Party 2889 3490

111243 109 783

15 Tax Liabilities

Tax liabilities as at 31 December 2022 and 31 December 2021 are as follows:

(in thousands of Ukrainian hryvnias)

As at 31,12,2022

As at 31.12.2021

Personal income tax 563 652
Other taxes 96 76
Corporate income tax incl acccruals 2050 1127
2709 1855
16 Provisions
As at 31 December 2022 and 31 December 2021 presented as follows:
As at 31,12,2022 1,12,
{in thousands of Ukrainian hryvnias) s at 31.12.202 Asat31.12.2021
Provision unused-vacation 6054 4832
Provision Qther 15897 6288
21951 11120

Provision Other consists of other operational accruals as electricity, IT software, commercial services, incl for 2022: 8,0 min UAH transportation services, 4,6 min UAH A&P services,
Due to circumstances happened in 2022 time-period of documents turnover was increased that Jed to Provision {accruals) increasing in 2022.
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Revenue is presented net of sales incentives, including bonuses for volume of purchases and early payment discounts, which are paid to customers.

(in thousands of Ukrainian hryvaias)

Gross revenue (Net biliings)

Sales incentives

Net revenue

18

Cost of sales for the periods ended 31 December is as follows:

(in thousands of Ukrainion hryvnias})

As at31.12.2022

As at 31,12.2021

924 085 1146430
(118 075) {207 003)
806 010 939427

Cost of sales

Cost of goods
Employee expenses
Third-party fees
Third-party benefits
Taxes - duties
Sundry expenses

Fixed asset and ROU depreciation

Own inventory use

19

As at 31.12.2022

As at 31.12.2021

435214 530013
50716 63040
320 971
33706 53976
194 153
2347 3807
21306 25074
{2953} {4 684)
540 849 672351

Administrative expenses

Administrative expenses for the periods ended 31 December are as follows:

{in thousands of Ukrainian hryvnias)

Employee expenses
Third - Party fees

Third - Party Benefits

Taxes - Duties
Sundry Expenses
Depreciation

20

(in thousands of Ukrainian hryvnias)

As at31.12.2022

As at 31.12.2021

22512 29411
2483 3689
5767 9998
{46) 244
703 481
2239 3965

33 658 47789

Distribution expenses

Employee expenses
Third - Party fees

Third - Party Benefits

Taxes - Duties
Sundry Expenses;

Overhead Expenses: 3d party transportation services
Overhead Expenses: merchandising services
Qverhead Expenses: other

Depreciation

As at 31.12,2022

As at'31,12,2021

37089 52067
2248 2548
20532 30358
477 260
112742 94.820
67663 47382
17426 32554
27 653 14884
2599 1249
175687 181301
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21 Employee costs

Employee costs, the majority of which are included in cost of sales and distribution expenses are as follows:

t31.12.2022 Asat31,12.2021

(in thousands of Ukrainian hryvnias) Asat3 sa

Wages, salaries and bonuses 83612 109 091

Salary related charges {social securities) 18396 22575

Provision for unused vacations 8214 12852
110222 144518

22 Finance income and expenses
Finance income and expenses for the periods ended 31 December are as follows:

12,
(in thousands of Ukrainian hryvnias) Asat 31.12.2022

As at 31,12,2021

Interest income 787 158
787 158

Non-Operational Forex expense {1.058) (478)
Interest expense (1) -
Interest on Leasing (565) (557)
Bank charges (809) (1491)
(2432) (2526)

(1 645) {2367)
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24 Financial risk management

Exposure to credit, interest rate and currency risks arises in the normal course of business. Ergopack LLC does not hedge its exposure to such risks,

{a) Overview

Ergopack LLC has exposure to the following risks from its use of financial instruments:

* credit risk

* liquidity risk

* market risk.

This note presents information about the Company’s exposure to each of the above risks, the Company's objectives, policies and processes for measuring and managing risk. Further
quantitative disclosures are inciuded throughout these financial statements.

Management has overall responsibility for the establishment and oversight of the risk management framework,

The risk management policies are established to identify and analyse the risks faced by the Ergopack LLC, to set appropriate risk limits and controls, and to monitor risks and
adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and the Company’s activities. Ergopack LLC, through its
training and management standards and procedures, aims to develop a disciplined and constructive control environment in which all employees understand their roles and
obligations,

The shareholders oversee how management monitors compliance with risk management policies and procedures and reviews the adequacy of the fisk management framework in
relation to the risks,

(b) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from the
Company’s receivables from customers,

(i) Trade and other receivables

The exposure to credit risk is influenced mainly by the individual characteristics of each customer, The demographics of the customer base has less of an influence on credit risk,

Management established a credit policy under which each new customer is analysed individually for creditworthiness before standard payment and delivery terms and conditions are
offered. The review includes external ratings, where available, and in some cases bank references. Purchase limits are established for each customer, which represents the maximum
open amount without requiring additional approval from management. These limits are reviewed on an monthly / quaterly basis,

In monitoring customer credit risk, customers are grouped according to their credit characteristics, whether they are wholesale or retail, geographic tocation, industry, ageing profile,
maturity and existence of previous financial difficulties. Trade and other receivables relate mainly to wholesale customers.

receivables and investments, The main components of this provision are a specific loss component that relates to individually significant exposures, and a collective loss component
established for groups of similar assets in respect of losses that have been incurred but not yet identified. The collective impairment provision is determined based on historicai data

The ageing analysis of trade and other receivables as at 31 December 2022 and 31 December 2021 are as follows:

(in thousands of Ukrainign As at 31 December 2022 As at 31 December 2021
hryvnias) total Provision total Provision
Not due 257 009 (5 356) 310937 (6 735)
Due from 1 to 30 4648 (252} 15407 {797)
Due from 31 to 60 905 (181) 2472 (374)
Due from 61 to 90 52 {26) 2216 (146}
Due more than 90 22443 {20 921) 13182 (16 170)
285 058 (26 736) 344 214 (24 221)

(i) Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum éxposure to credit risk is as follows:

1.12, .12,
{in thousands of Ukrainian hryvnias) Asat31.12.2022 Asat31.12.2021

Trade receivables 258321 319994
Other receivables 20 045 14 543
Cash & cash equivalents 132702 - 26 396

411 068 360933

25



The Company is also exposed to the risk of non-recovery in respect of prepayments to suppliers. The carrying amount of Prepayments to suppliers represents the maximum exposure
and is as follows:

As at 31.12.2022 As at'31,12.2021
(in thousdnds of Ukrainion hryvnias) s @

Prepayments and accrued income 698 342

698 342

(c) Liquidity risk
Liquidity risk is the risk that Ergopack LLC will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another
inancial asset. The Company's approach to

fi managing liquidity is to ensure, as far as possible, that it wili always have sufficient liquidity to meet its liabilities when due, under both
normal and stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation,

The contractual maturities of non-derivative financial liabilities including interest payments (undiscounted cash flows) are as foliows:

(in thousands of Ukrainian hryvnias) <1 year 1-4 year >4 years Total

As at 31 December 2021

Lease Liabilities 1993 741 19139 21872

Trade payables 105 807 - - 105 807

Other payables 3976 - - 3976

Tax Liabilities 1855 - - 1855

Liabilities on transitional accounts 11120 - - 11120

—_—

124751 741 19139 144 630

As at 31 December 2022

Lease Liabilities 1803 13745 6743 22290
Trade payables 107 955 - - 107 955
Other payables 3288 - - 3288
Tax Liabilities 2709 - - 2709
Provision 21951 - - 21951

137 706 13 745 6743 158.194

Itis not expected that the cash flows included in the maturity analysis could occur significantly earlier, or at significantly different amotints

(d)} Market risk

{i) Currency risk

Ergopack LLC is exposed to currency risk on sales, purchases, bank balances and loans and borrowings that are denominated in a currency other than the respective functional
currency of Company {Ukrainian hryvnia (UAH). The currencies in which these transactions primarily are denominated are US doliars, Euro (EUR) and Russian Rouble (RUB).

in respect of monetary assets and liabilities denominated in foreign currencies, Ergopack LLC ensures that its net exposure is kept to an acceptable level by buying or selling foreign
currencies at spot rates when necessary to address short-term imbalances.
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The exposure to foreign currency risk is as follows:

{in thousands of Ukrainian hryvnias) Usp EUR RUB

As at 31 December 2021

Trade and other receivables 87490 22051 4318

Cash & cash equivalents 7676 4275 1890

Trade and other payables (1865) (47 074) -
—_—

Net {short) long position 93301 {20 748) 6 208

As.at 31 December 2022

Trade and other receivables 44610 28 940 5499
Cash & cash equivalents 89 563 11763 -
Trade and other payables {7 745) (60204)

_
Net (short} long position 126 427 {19 501) 5499

The exposure to the variable USD X-rate as of December 31, 2022 s presented below:

Currency Rate Profit
usp +10% 12643
+5% 6321
5% - 6321
-10% - 12643
EUR +10% - 1950
+5% - 975
-5% 975
-10% 1950

(ii) Interest rate risk

Changes in interest rates impact primarily loans and borrowings by changing either their fair value (fixed rate debt) or their future cash flows (variable rate debt). Management does
not have a formal policy of determining how much of the Company’s exposure should be to fixed or variable rates. However, at the time of obtaining new financing management uses
its judgment to decide whether a fixed or variable rate would be more favourable to the Company over the expected period until maturity,

25 Fair value assessment

The fair value of financial instruments is defined as the price that would be received for the sale of an asset or paid for the transfer of a liability in an ordinary transaction between
market participants on the valuation date,

To determine the fair value of financial instruments, Management applied all available market information.

Book value of fixed assets as of 31/12/2022 and 31/12/2021: buildings and land plots are accounted for at fair value, which was determined by an independent appraiser as of the
indicated dates using the following levels of the fair value hierarchy:

-~ Level 2: Inputs other than price quotations included in Level 1 thatare available to the asset or liability directly (ie prices} or indirectly (ie derived from prices);

- Level 3 ~inputs used to value the asset or liability that are not based on inputs available inthe market (inputs that cannot be obtained from market sources).

26 Related party transactions

(a) Transactions with Key management

Key management are those having the authority and responsibility for planning, directing and controlling the activities of the Company.,
Key management (6 positions) received the following remuneration during the.2022:

t31.12.2022 A 31.12.202
{in thousands of Ukrainian hryvnias) Asat3 2 sat 021

Quantity of. employees 6 7
Salaries and bonuses 12932 14 462

12932 14 462
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(b) Balances and transactions with Related Parties

Outstanding balances with Related Parties are as follows:

(in thousangds of Ukrainian hryvnias)

Trade receivables - Hoztorg LLC

Trade receivables - Sarantis Bulgaria Ltd
Trade receivables - Sarantis Polska SA
Trade receivables - SARANTIS HUNGARY
Trade receivables - Sarantis Serbia
Trade receivables - Sarantis Bosnia
Trade receivables - Sarantijs Skopje

Suppliers (Goods, Raw Mat, Pack,FA) - GR. SARANTIS AVEE (GR. SARANTIS S.A)
Suppliers (Goods, Raw Mat, Pack,FA) - Sarantis Polska SA

Suppliers (Goods, Raw Mat, Pack,FA) - Sarantis Romania

Suppliers (Goods, Raw Mat, Pack,FA) - Sarantis Czech

Suppliers (Goods, Raw Mat, Pack,FA) - Sarantis Hungary

Suppliers {Sevices, Consum, other) - Ivybridge Ventures Limited

Suppliers (Sevices, Consum, other) - GR. SARANTIS AVEE (GR. SARANTIS S.A)

Revenue and expenses incurred from transactions with Related Parties as at follows:

(in thousands of Ukrainian hryvnias)
Revenue

Royalty expenses
Interest expenses

Expenses: goods

Expenses: services

Formation expenses of non-current asset

As at 31.12,2022

—_—
41901

(1205)
(1)

(45 847)
{3023

Hoztorg LLC was excluded from Relaited Parties as since 01.10.2022 the Sarantis group lost control of it

27 Subsequent events

Asat31.12,2022 Asat31.12.202;
— T

6285 6879

305 38

719 419

653 1158

14 705 4304

213 521

176 157

23 057 13478

(28 830) (20 642)

(9 100) (6 604)

- (31)

R (140)

S (189)

(3 016) {1607)

(6 732) {5 710)

(47 678) (34 923)

As at 31.12.2021

—
97 402

(3 250)
(41 849)
(1 645)
(1291)

The company continyes werking in,the SUrrant environment and doesn't determine any new/additional important subsequent events that has to be included to this financial

statement.
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